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CONCORD FIRE PROTECTION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The accompanying financial statements have been prepared on the cash basis of accounting,
which is a comprehensive basis of accounting other than generally accepted accounting
principles. Under that basis, the only asset recognized is cash and no liabilities are recognized.
All transactions are recognized as either cash receipts or disbursements, and noncash transactions
are not recognized. Accordingly, the results of operations and financial position are the same for
the fund and government-wide financial statements, therefore, only the government-wide
statements are presented. The cash basis differs from generally accepted accounting principles
primarily because the effects of outstanding property tax allocations and unpaid obligations at the
date of the financial statements are not included in the financial statements.

Properfv and Equipment

Under the cash receipts and disbursements basis of accounting, general fixed assets are recorded
as expenditures when purchased and depreciation is not recorded.

NOTE B - DEPOSIT'S AND INVESTMEN'IS

Kentucky statues authorize the District to make deposits/investments in accordance with KRS
66.480. The District may invest in obligations of the U.S. Treasury and certain obligations of its
Agencies, federally insured commercial banks, insured credit unions located within the State,
repurchase agreements, certificates of deposits, bankers' acceptances for banks rated within the
three highest classifications by at least two standards rating services at the time of purchase,
commercial paper rated in the highest category by a nationally recognized rating agency,
obligations of the State of Kentucky and its political subdivisions and money market mutual
funds registered under the Federal Investments Company Act of 1940, provided the portfolio of
such funds is limited to oblieations described above. The District does not have a fbrmal
investment policy. 
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