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February 7, 2011 
City Council and Citizens of Greensburg 
Greensburg, Kentucky 

Tile Allnual Financial Rellor! 

The Annnal Financial Report (AFR) of tlle City of Greensburg, Kentucky, for tlle fiscal year ended June 
30, 20 10, is hereby submitted. Responsibility for botb the accuracy of tbe data and the completeness and 
fairness oftbe presentation, including all disclosures, rest with the City's management. To ti,e best of our 
knowledge aud belief, the enclosed data is accurate in all material respects and is reported in a manner 
designed to present fairly tl,e financial positioll alld resnlts of operations of the variolls funds of the city. 
All disclosures necessary to enable the reader to gain an lUldcrstanding of tile City's financial activities 
have been jncluded. 

The APR is presented in two sections: introductory ruld financiaL The introductory section includes this 
transmittal letter and a list of principal officials. The financial sectiou includes, uudor the new 
Governmental Accounting Standards Board Statement No. 34 as amended, Management's Discussion and 
Analysis, the RepOit of Independent AcconnUtllt, the basic government-wide financial statements, and the 
required supplementary informatioll. 

The City of Greensburg is located in Green COUllty, Kentucky. The City is a home mle Illunieipal 
c,orporation organized on December 4, \ 794, under the laws of the Commollwca.lth of Kentucky, and as 
such, operates under its own chmter. The City government consists of a mayor and six (6) city council 
members. The mayor serves a four (4) ycar tel'l11. Council members serve a two (2) year term. The 
mayor and the city council members are elected Oll an at-large basis. 

For financial reporting purposes, the City includes in this repOli all funds, agencies, boards and other 
commissions that are con1ro1led by the City or dependent on the City legislative branch. "Controlled by" 
or "dependent Oil" is detcmlined on 11,e basis of the budget adoption, taxing authority, outstanding debts 
sccured by revenues or general taxing authority o[ the City, and the City'S obligation to fnnd any deficits 
that may OCClIl'. 

The City provides a full range of municipal services. These services include fire and police protection, 
recreation prograll1S~ and a water and sewer system, 

Robclt C. Ryan, Celtified Public Accountant, audited the financial statements and the related notes o[th" 
City of Greensburg, Kentucky. As stated in tlIe auditor's report, the audit was conducted in accordance 
with Generally Accepted Government Auditing Standards as accepted in the United States of America, 
and included a review of accounting controls (as required by slate law). 

We wisb to acknowledge the employees of the City of Greensburg who are the City's most valuable asset. 
These individuals serve productively throughout City operations. They continuously provide quality 
services to the citizens of Greensburg, Kentucky. 
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City of' Greensburg, Kcntncl,y 
Governmental Directory 

City Clerk's Office 
110 West Court Strect 

Greensburg, KY 42743 
Telephonc: 270/932-4298 ~ 270/932-7778 (facsimile) 

City Council meetings held 1st Monday of each month at 6:00 PM (CST) 

City of Greensburg Officials 

Mayor 
Council Member 
Council Member 
Council Member 
Council Member 
Council Member 
Council Member 
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Fire Chief 
Police Chief 
Public Works Director 
9 I J Co Coordinator 
Chief Operator, Watcr Plant 
Chief Operator, 

Waste Water Plant 

George "Lisle" Cheatham, n 
Jerry Cowherd 
Brenda Patterson 
William 0. "Bill" Moore 
Sandi Moran 
Steve Stone 
Bill Taylor 
Janie Blakeman Casey 
Lawrence Gupton 
John Brady 
Rogel' Skaggs 
Ron Jones 
Gordon Price 

Eddie Wright 
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Financial Audit 
As of the Y car Ended 

Jnne 30, 2010 

Management Discussion and Analysis 
By 

George "Lisle" Cheatham, II, Mayor, City of Greensburg, Keutucky 

Over the past year we continued to see signs that our Community Development strategy is continuing to 
deliver positive benefits for the comlllunity, We are seeing not only effOlts at new. residential 
development but commercial development as well within tlle city, neither seen for several.years, We 
have seen new businesses not only open in our downtown area bnt also in the outlying areas of town as 
well. The City's redevelopment efforts have been a key factor in these positive developments, By 
investing in oUl'selves, it makes it much easier for others to invest in us! 

When viewed in the backdrop of the current overall economic condition ofthe oountry, we should be velY 
encouraged by Ollr successes, However, the continued high unemployment rates, not only in Green 
Connty but across the State as well as the United States, continne to be the biggest issue we face as a 
cOlllmunity, Our efforts at improving post-secpl1dary education access in the cOIllmunity, along with our 
continued aetive marketing of the community ahd region, are key to addressing this issue, 

As [ write this Management Discussion and Analysis (MD&A) in early Februaly 2011, the national 
economy is continuing to recover from what has become known as tlle "Great Recession", While the 
private sector begins its recovClY, the financial effects on Federal, State and Local Govermucnt will be 
fell for several years to come, "Loeal Gov¢mlrtents" struggle with rebuilding their "tax bases" while 
maintaining an ever more expensive ol'ganiiatiihl aud infrastmcture, Greensburg will be no different. 
We have fared much better than other coltullunitles when it comes to the stability of our revenue streams, 
However, we are not immune from all the increased operational costs and unfunded mandates being 
passed on by both the federal government and the Kentucky State Legislature, 

As warned in tlle past few MD &A rcports ineluding tile very fn'st paragraph of last year's MD&A 
report - tlle window of financial 0PPOliunity for the Cily is quickly sluinking, The cushion provided by 
tlle implementation of1he Occupational & Business License Tax at the beginning oftlle decade continues 
to be eroded by increased day to day costs of operation most of which we have velY little ,if any, control 
OVer such as retirement, employee benefit costs, utilities and insurance, 

;2010 Fiscal Year Overview 

As always, when reviewing the financial eondition of the City, it is best to break the disoussion into at 
least two PaJts - the General Fund 01', as it is sometimes called, the Current Expense FUlld (CEF) and the 
Water and Sewer Fund, also refened to as OpCl'atioll and Maintenance (O&M), The General Fund takes 
in all aspects of City Government such as Administration, Police, Fire, Public Works, tlle Renaissance 
Main Street Program and Comlllunity and ECOllOlllic Development Departments, The final section of the 
'mdit strictly deals with the operation and maintenallCe of tlle Water and Wastewater Departments 
(O&;Vl), 
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Management Discussiou and Analysis 
June 30, 2010 

COl/clusiOIl to Financial fIighligllts 

The City of Greensburg turned in a better than expected financial performance for the fiscal year of20 I 0, 
considering the economic environment we find ourselves in. We continued our recent history of gtowing 
the overall net asset value of the community. This has happened mainly due to t'te increased flow of 
grant proceeds as well as donated assets to the community we have enjoyed over the past eight years. 
Over the past seven years, the City of Greensburg has seen its net asset value more than double from just 
fewer than tlu'ee million dollars in 2003 to over $6,8 million today. 

However, going forward - given the projected explosion in pension, insurance and utility cost -tlle City 
wilL have to focus more attention to managing our cash flow, prioritizing and thinking outside the box 
when it comes to looking for ways to cut cost and increase revcnue opportunities, if we are to continue 
gl'Owing and improving our community. These issues wllL only be exacerbated by the fiscal crisis being 
experienced at both the federal and state levels, 

NOli-Financial liigfJJl,:/IiS 

Our continued focus on overall community development as an economic strategy has continued to prove 
successful. Currently, tbe City has accumulated over $2.2 million in committed grant and loan funds for 
community projects such as Wastewater improvements, a !lew Fire and Amblllance facility, a Post
Secondary Education Facility, Fitness Trail and several smaller projects. This will help to continuc our 
efforts at building 11 "Livable Community" that can be marketed to new business and industJy, tourists as 
well as new residents, 

We are continuing to see the benefits of this strategy as we see more and more investment into our 
community, with several new businesses opening, increased redevelopment effcnts and a continued 
demand tor commercial space. The completion of the new road through the Industrial Park has opened lip 
new developable propelty and created increased interest in the community, as we have seen with the 
recent opening of FRED's Department Store and hopefully other new locations in the near futnre. 

It should be noted that the process of economic development is by its very nature a slow process and will 
have to be given tilJle to work over the long tenn. The CUITen! economic recession and now recovery has 
played a significant role in this process as well, but we cannot let that be illl excuse to throw our hands up 
and do nothing. We must use this time to put ourselves in the best possible position when the economy 
picks back up, 

The Heartland Micro-Enterprise Park has continued to show positive results Wilh eight local businesses 
currently housed at the facility. The Micro-Park was the main reason fo), the City's over $94,000 in rental 
income realized in the 2010 llscal year. 

The Green River Paddle Trail and Cabins completed its fifth year of operations. We continued to see 
occupancy rates of OVer 24% for tile cabins. For Fiscal 2010, the Green River Paddle Trail and Cabins 
generated $22,297 in gross revenue while expenses ran $26,558. 
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Mana.gement Discussion and Analysis 
June 30, 2010 

1 do believe both the financial future and the overall future for Greensburg is solid, provided we continue 
to pJan and manage onr assets il1 a conservative manner and focns 011 OlU' opportunities and our strengths. 
Given the economic conditions described above, Greensburg lllay only have a narrow window of tim a to 
make significant progress in creating the self-sustaining economic opportunity for our residents we ~llJ 

want. Therefore, it is more important than ever that our cOllullunity continue to come together and work 
with a common vision and purpose. There are many forces working both for and against liS in tile world 
today. Most are out of our control. We must continue to foclls on the ones we can control and take 
advantage of the opportunities created by the oncs lVe cannot. We can be either our own worst enemy or 
ant' own best friend; it is up to each of us. 

As always, thc City of Greensburg looks forward to working toward the brightest future possibJe for our 
residents and our cOlmnunity! 

Mayo!' 
City of Greensburg 
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City of Greensburg, Kentucky 
Management's Discussion and Analysis (Unaudited) 
For lbe Fiscal Year Then Ended June 30, 2010 

:Financial Ratios, Years Ended June 30, 2010 2009 2008 2007 2006 200S 
Working Capital (Current assets-current liabilities) 

Entity Wide Swnmary $647,920 $617,255 $808,382 $961,340 $437,327 $587,751 
Governmental $404,479 $394,848 $406,746 $363,847 $338,073 $489,464 
Special Revenue $43,024 $14,898 $53,140 $43,063 ($1,269) $98,287 
Business-type $271,229 $286,440 $348,456 £338,1l6 $100,523 $726,39 i 

Current Ratio (Current assets! current liabilities) 2010 2009 2008 2007 2006 2005 
Entity Wide Summary 2,45 L92 2.54 2,66 1.98 3,71 

Goverrunental 4.44 3,00 2,65 2,72 2,79 3.26 
Special Revenue LOO LOa 1.00 1.00 0,7 100,00 
Business-type L89 2m 2,08 1.92 IA 4.79 

Days Casb and Investment in Reserve (Represents 
the number of days normal operations could continue 
witb no revenue COllections) Days Days Days Days Days Days 

EntilY Wide Swrunary 137 114 153 144 190 304,00 
Governmental 76 50 89 79 125 323,00 
Business-type 217 197 245 288 289 288,00 

Liabilities to Net Assels (Indicates the exlent of 
horrowing) 2010 2009 2U08 2007 2006 2005 

Entily Wide Sumll1alY 2.17 2,84 1.64 Ll4 153 1.90 
Governmental 6,71 6,82 7A5 7.24 6,54 2550 
B usines,S-type 1.52 152 025 0.3 038 0.53 
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City of Greensburg, Kentucky 
Management's Discussion and Analysis (Unaudited) 
For the Fiscal Year Then Ended June 30, 2010 

General Fund, Fiscal Year Ended June 30, 2010 2009 2008 2007 2006 2005 
Revenues 
Taxes 61.24% 48.05% 46.30% 42.24% 38.47% 61.92% 
Licenses and Permits J.lO% 0.50% 0.46% 0.25% 0.22% 0.32% 
Intergovernmental Revenue 4.40% 3.81% 0.13% 5.78% 2.72% 4.58%' 
Franchise Fees 9.39% 7.63% 6.42% 5.22°;(, 6.65%; 8.73% 

Grants 5.90% 20.08% 12.18% 32.81% 39.38% 4.26% 
Municipal Road Aid 3.81% 3JO% 2.99% 4.42% 1.90% 9.59% 
Rents 6.45% 4,]0% 4.12% 2.12% 2.63% 1.80% 
Interest Income 0.22% 0.36% 0.570/0 0.46% 0.41% 0.54% 
0'Jlcr Income 7.49% 12.36% 7.01% 8.26% 

Totals Revenues 100.00% 100.00% 100.00% 100.00% 100.00% 

Gelleral Fund, Fiscal Year Erulcd June 30, 2010 2009 2008 2007 2006 2005 
Expenditures 
Current Expense Fund 
General Government 45.40% 36.68% 43.67% 34.27% 49.76','0 35.93% 
Public Safety, Police 32.48% 21.78% 31.21% 26.68% 29.80% 29.27% 
Public Safety, Fire 1.96% 1.84% 1.69% 2.20% 3.32% 2.72% 
City I\1aintenance 16.13% 15.10% 15.16% 15.74% 16.85% 13.17% 
Cepilal Expenditures 7.60% 24.60% 8.26% 21.11% 0.27% 18.91 % 

Totals Expenditures 103.57% 100.00% 100.00% JOO.OO% 100.00% ]00.00% 
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City of Greensburg, Kentucky 
Management's Discussion and Analy::;is (Unaudited) 
For the Fiscal Year Then Ended June 30, 2010 

Business-type (Sewer) Fund, Fiscal Years Ended June 30, 2010 2009 2008 2007 2006 2005 
Expenditnres 
Personnel Cost 38.96% 37.31% 30.62% 32.56% 32.14% 36.61% 
Occupational 6.43% 3.86% 6.94% 7.73% 6.04% 7.74% 
Chemical and Testing Expenses 6.56% 7.930/0 7.29% 8.18% 6.80% 6.14% 
Maintenance and Repairs Expenses 3.93% 5.39% 4.29% 5.65o/t) 6.33% 6.16% 
Interest 7.04% 7.32% 7.61% 9.29% 7.73% J ),23% 
Other 14.44% 1637% 22.62% 13,75% 10.97% 6.09% 
Depreciation and Amortization 22.84% 22.84% 22.84% 26.04% 

Totals Expenditures 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 
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Robert C. Ryan 
Certified Public Accountant 

Post Office BOl( 91917, LOllisville, KY 40291 
502/239-5171- Facsimile 502/239-5171 

Email bobl"yuncpa@lbcllsollth.net 

Report ofIndependent Acconntant 

To the Mayor and City Council Members 
City of Greensburg, Kentucky 

1 have audited the accompanying financial statements of the. governmental activities, the business.type 
activities, and each major fund of the City of Greensburg, Kentucky, as of and for the yem' ended .Tune 30, 
2010, which collectively comprise the City's basic financial statements as listed in the table of contents. 
These financial statements are the responsibility of the City of Greensburg, Kentucky's management. My 
responsibility is to express opinions on the basic government-wide financial statements based on my 
audit. 

I conducted my audit in accordance with auditing standards genel'ally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that I plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An andit includes examining, on a test basis, cvideltcc suppOlting the amounts and 
disclosures in the financial statements. An audit also includes assessing the acconnting principles used 
and the significant estimates made by managcment, as well as evalunting the overall financial statement 
presentation. I believe tllat my audit provides a reasonable basis for my opinions. 

In my opinion, the financial statements referrc{1 to above present fairly, in all material respects, the 
respective financial position afthe governmental activities, the business-type activities, eacb major fund 
of the City of Greensburg, Kentucky, as of June 30, 201(), and thc respective changes in financial position 
and cash flows, where applicable, thereof for the year thcn ended in conformity with accounting 
principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, 1 have also issued my report dated February 7, 2011 
on my consideration of the City of Greensburg, Kentucky'S internal control over financial reporting and 
on my test of its compliance with certain provisions of laws, regulations, contracts and grant agreements 
and other matters, The pmpose of that report is to describe the scope of my testing of internal control 
over financial reporting and compliance and the results oftha! testing, and not to provide an opinion on 
il1temal control over financial repOlting or on compliance. That repOlt is an integral pmt of an audit 
performed in accordance with Government Auditing Standards and should be considered in assessing the 
results of my audit. 

The accompanying management's discussion and analysis and budgetary comparison information on 
pages 3 throughl2 and pages49 through SS are not a required part of the basic financial statemcnts but are 
supplementary information required by accounting plinciplc5 generally acceptC<l in thc United States of 
America. I have applied cCltain limited procedures, which consist principally of 

Member: 
Americal} fllstitutc of Certified Public Accountants ~ Kentucky imd Tennessee Societies of Ccl'tificd Public Accountnuts 

LicenscLl to pmelier as R Certified Public Acconntant In Indiana and Kentncky 
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February 7, 2011 
Page 2 

mqumes of management regarding the methods of measurement and presentation of the required 
supplementary information. However, I did not audit the information and express no opinion on it. 

:\1y audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City of Greensburg, Kentucky's basic financial statements. The schedules of general 
government activities, municipal street activities and business-type (Water and Sewer Service) activities 
have been subjected to the auditing proeedw-es applied in the audit of the financial statements and, in my 
opinion, m'e fairly presented in all material respects in relation to the financial statements taken as a 
whole. The accompanying schedule of expenditures of federal awards is presented for the purpose of 
additional analysis as required by the U. S. Office of Management and Budget Circular A -133. Audits of 
States, Local Governments, and Non-Prqfit OrganizaliollS, .and is also 110t a required pal1 of the basio 
fi!lancial statements of the City of Greensburg, Kentucky. The schedule of expenditures of federal 
awards has been subjected to the auditing procedures applied in the audit ofthe basic financial statemeuts 
and, in my opinion, are fairly stated in all material respects in relation to the basic financial statements 
taken as a whole. 

R~ 6. RytM-V 
Robett C. Ryan 
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City of Greensburg, KentncllY 
Statement of Net Assets 
As of ,1UllO 30, 2010 

Assets 
Casb and Cash Equivalents 
Investments 
Receivables, net of allowance for 

doubtful tax collections 
lnterest Receivabie 
Capital Assets 

General Government 
\Vnter and Sewer System 
Accumulated Depreciation 

UnalUOltizcci Bond Discount 
Unamortized Loss on Extingllisbmenl of Debt 
Due fi·Olll Funds 
Note Receivable 
Long Term Receivables 
Other Long Tenn Assets 

Tola 1 Assets 

Liabilities 
Accounts Payabk 
Accrued Expenses 
Customer Deposits 
Bonds and Notes Payable 

Due Within One Year 
Due ill More TI13fl One Year 

Um'i11l011ized Gain on Loa11 Restmcture 
Due to Funds 
Other LOllg T0I111 Liabilities 

T atal Liabilities 

lnvesl Net Assets 
of Related Debt 
Restricted for: 

Restricted for Debt Service 
Customers' Deposits 
ReSlricted Casb Funds 

Unres Road Fund 

Total N el Assets 

Governmental 
Activities 

S117,253 
$133,516 

$313,465 
$1,015 

$4,796,057 

($449,189) 

$213,155 
$57,849 
$96,386 
$32,306 

$5,311,~I3 

$33,686 
$84,060 

$70,812 
$324,731 

$168,851 
$28,301 

$710,441 

$3,951,325 

$395,543 

$159,572 
$43,024 
$51,908 

$4,~Ol,3n 

The accompanying notes are an integral pm1 of the financial statements, 
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Primary Government 
Business~ 

Type· 
Activities ~ 

$326,393 $443,646 
$246,006 $379,522 

$2,500 $315,965 
$1,015 

$4,796,057 
$9,061,340 $9,061,340 

($5,645,283) ($6,094,472) 
$4,175 $4,175 

$20,481 520,481 
$262,284 $475,439 

$96,386 
~10,789 $43,09'; 

$4,288,685 $9,542,649 

$65,842 $99,528 
$1,718 $85,778 

$52,081 $52,081 

$184,029 $254,841 
$2,197,131 $2,521,862 

$96,331 $96,331 
$306,588 $475,439 

$10,789 839,090 
$2,914,509 $3,624,950 

$1,034,897 54,986,222 

$2,381,160 $2,776,703 
$52,081 $52,081 

$144,322 $303,894 
843,024 

($2,238,284) ($2,186,376) 

$5,917,699 
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City of Greenslmrg, Kentucky 

Balance Sheet - Governmental Funds 

As of JUlie 30, 2010 

Assets 

Cash and Cash Equivalents 

Cash 

Cash, Restricted 

Investments 

Receivables, Net 

Interest Receivable 

Total Assets 

Liabilities 
Accounts Payable 

Accrued Expenses 

CUlTent Portion of Debt 

Total Liabilities 

Fund Balance 

Non-Spendable Fund Balance 

Receivables, Net 

Restricted Fund Balance 

Assigned Programs 

Municipal Aid Fund 
Non restricted Fund Balance 

Unassigned Fund Balance 

Total Fund Balances 

Total Liabilities llnd Fund Balances 

General Debt 
Government Service 

Fund ~Fnntl 

$49,188 

$26,056 

$133,516 

$313,465 

$522,225 $0 

$33,686 

$84,060 

$70,812 

$1 746 $70,812 

$313,765 

$26,056 

Municipal 

Sh'oots 

:Fund 

$42,009 

$1,015 

$43,024 

$0 

$43,024 

Totals 

$49,188 

$68,065 

$133,516 

$313,465 
$1,015 _ 

$33,686 

$84,060 

$70,812 

$188,558 

$313,765 

$0 

$26,056 
$43,024 

$0 

$64,658 ($70,812) ($6,154) 

$404,479 _-,-($,-7~{),,-8 __ 12-,-) __ $,-4---,3 ,'-02_4 __ --"$ __ 3 7 __ 6,,-,6--,-9..;;...,1 

$522,225 $565,249 

The accompanying notes are an integral part aHhe financial statements. 
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City of Greensbnrg, Kentucky 
1 Statement of Revenues, I~xpeuditul'es 

I And Chauges iu Fund Balances -

Governmentall1und 

Yeur Ended June 30, 2010 

General Debt Municipal 
Governmeut Service Street 

Fnnd Fund Fund 
Revenues 

Franchise Fees $137,471 $137,471 
Insurance Premium Tax $246,077 $246,077 
Occupational Tax $470,156 $470,156 
Propcrty Tax $198,893 $198,893 
Rent Income $94,384 $94,384 
'vIiscellaneous $85,850 $1,881 $87,731 
Intergovemmental Revenues $64,461 $53,844 $118,305 
Grant Revenues $86,454 $86,454 
Interest Income $3,210 $36 $3,346 
Total Revenues $1,386,956 $0 $55,?~ $1,442,717 

Expenditures 

General Govcmment ($1,092,944) ($1,092,944) 
Municipal Streets ($28,651 ) ($28,651 ) 
Debt Service 

Principal ($71,458) ($71,458) 
Interest ($20,588) ($20,588) 

Cap i ull Outlay 

Total Expenditures ($99,832) ($99,832) 
Tot,,! Expeuditures J!1,192,776) ($92,046) ($28,651) l!!} 13 A?3) 

Excess ufRevenues and Grauts 

Over (Uuder) Expenditures $194,180 ($92,046) $27,110 $129,244 

Otber Financiug Sources (Uses) 

Transfers to Other Funds ($18,713) ($18,713) 

Increase in Long Term Debt $50!QOO --- $50,000 

Net Other Financing SQurces (Uses) ($18,713) £50,000 $0 __ $ll,28L. .. 

Excess of Revenues aud Other Sources Over 

(Under) Expcnditm'es and Othel' Uses $175,467 ($42,046) $27,110 $160,531 
Fund Balances, July 1, 2009 $157,450 $21,234 $15,914 $194,598 
Fuud Bahlllccs, June 30, 2010 $332,917 ($20,812) $43,024 $355,129 

The ""companying notes are an integral part ofthe financial statementJ>, 

Page 19 



I 
') 

I 
) 

City of Greensburg, Kentucky 
) Balance Sheet - Proprietary Funds 

As of Juue 30, 2010 

Assets 
Cunent Assets: 

Cash and Cash Equivalents 

Investments 

Receivables, net of allowance for 

cloubtful tax collections 

Total CUlTent Assets 

Noncurrent Assets 

Capital Assets 

Water and Sewer System 

Accumulated Depreciation 

Unamortized Bond Discount 

Unamortized Loss on Extinguishment of Debt 

Due from Funds 

Other Long - term Asset, 

Total Noncurrent Assets 

Total Assets 

Liabilities 
Current Liabilities 

AcC<)unts Payable 

Accrued Expenses 

Customer Deposits 

Bonds and Notes Payable 

Due Within One Year 

Total Current Liabilities 

N Ol1currenl Liabilities 

Unamorti7ed Gain on Loan Restructure 
Bonds and Notes Payable 

Due in More Than One Y car 
Due to Funds 
Other Lollg" term Liabilitie.s 

Total Noncurrent Liabilities 

Total Liabilities 

The accompanying notes are an integral part of the financial statements, 
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$326,393 

$246,006 

S574,899 
-~-'-

$9,061,340 
($5,645,283) 

$4,175 
$20,481 

$262,284 
$10,789 

. $3,713,786 

$4,288,685 

$65,842 
$1,718 

$52,081 

$184,029 
$303,670 

$96,33\ 

$2,197,131 

$306,588 
$10,789 

$2,610,839 
$2,914,509 
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J 

City of Greensburg, Keutucky 
Statement of Revenues, Expcmlitmcs and Cbanges in 
Net Assets - l'ropl'ictary Fund 
1"01' The YeaI' Enlted Juue 30, 2010 

. Operating Revenues 
Sewer Service 

Water Service 

Water Meter Connection 

Program Grants 

Total Operating Revenues 

Operating Expenses 
Personal Services 

Contractual 

Materials and Supplies 

Repairs and Mailltenance 

Utilities 

Other Expenses 

Total Operating alId Maintenance Expenses 

Operating .Income befol'e Depreciation 

Depreciation and Amortization 

Operating Income (Loss) 

Non - Operating Revenues (Expenses) 
Interest Expense 

Gain 011 Loan Restmcturing 

Health Insurance Reimbnrsement 
interest Income 

Other Income 

Transfers 

Total Non - OIJerating Income (Expenses) 

Change ill Net Assets 

Total Net Assets, July 1,2009 (1) 

Total Net Assets, June 30, 2010 

$312,244 

$672,156 

$11,650 

$797,167 

$536,595 

$45,636 

$112,971 

$54,177 

$114,033 
___ $101,154 

$964,566 

$828,651 

$307,469 

$521 82 

($106,690) 

$8,757 

$6,586 

$10,192 

$34,474 

($1,834) 

($48,515) 

$472,667 

$901,509 

$1,374,176 

(l) See Summary of Significant Accouming Policies concerning prior period conection. 

The accompanying notes are an integral pmt ofthe financial statements. 
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City of Greensburg, Kentucky 
Statement of Casb Flnws 
Proprietary Fund 
Year Ended June 30, 2010 

Reconciliation of Operating Income (Loss) to Net Cash Provided (Used) 
by Operating Activities 

Operating Income 

Adjustments to reconcile net income to net 

cash provided by operating activities 

Deprcciation and Amortization 

Loss on Debt Extinguishment 

(Increases) Decrcases In: 

Accounts Payable 

Accrued Expenses 

Increases (Deceases) In: 

Receivables 

Bank Overdraft 
Prepaid Expenses 

Customer Deposits 

Net Cash Provi,led (Used) by Operating Activities 

The accompanying notes are all integral part of the financial statements. 
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Water and 
Sewer 

Ytility 

$521,182 

$303,375 

$4,094 

($8,449) 

($133) 

$8,989 
($23,237) 

$43,434 

$848,116 
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City of Gl'eensburg, Kentucky 
N otcs to Financial StatcmclI ts 

As of .Tulle 30, 2010, and 
For the Fiscal Y cal' Theil Ended 

Description 
Summmy of Significant Accounting Policies 
Deposits and Investment~ 
Capital Assets 
Receivables 
Long - Term Debt 
Compliance with Bond Ordinance 
Risk management 
Related Pmiy Transactions 
Economic Dependency 
Pension Plan 
Rent Expense 
Ownership 
Defeasance of Debt 
Date of Management's Review 

Note A Summary of Significallt Accountillg Policies 

Page 
26-34 
34-35 
36-37 

37 
38-39,45-48 

40-41 
41 
41 
41 

41-43 
43 
43 

43-44,46-48 
44 

These financial statements of the City of' Greensburg, Kentucky (City)"were prepared in accordance with 
accounting principles generally accepted in the United States of America for governmental entities 
(GAAP). The following summary of the more significant policies of the City is presented to assist the 
reader in interpreting these financial statements and should be viewed as an integral pmi of this report. 

Reporting Eutity 

Entity status for financial reporting purposed is govern cd by Governmental Accounting Standards Board 
(GASB) Statements No. 14, The Financial Reporting Entity, and No. 39, Determining Whether Certain 
Organizations are Component Units all amendmem of GASB Statement No. 14. The GASB is the 
stm1dard setting body for the establishment of GAAP in governmental entities. Determination of the 
financial reporting entity of the City is founded upon thc objective of accountability. Therefore, these 
financial statements include the City governmcnt (the primary government). 

The City of Greensburg, Kentucky was incorporated December 4, 1794. The City operates under a 
Mayor-Council form of government The City's major operations include fire and police protection, 
parks and recreation, and general administrative services. In addition, the City operates a water and 
sewer system. 

The citizens of Greensburg elect a mayore·at-Iarge and six (6) city oouneil members. 

The financial statements of the City of' Greensburg, Kentucky include the funds, account gronps and 
entities over which the Mayor and Council exercise significant oversight responsibility. Oversight 
responsibility, as defined by Section 2100 of the Government Accounting Standards Board (GASB) 
Codification of Governmental Accounting and Finanoial RepOiting Standards, was determined based on 
the City's ability to significantly influence operations, selecl the governing body, and pm1icipate in fiscal 
management and the scope of public service. 
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Greensburg, Kentucky 
Notes to Financial Statements 
As of June 30,2010, and 
For the Fiscal Year Then Ended 

recognized in the accounting period in which they become both measurable and available to finance 
expenditures of the current period. Accordingly, revenues are recorded when received in cash, except that 
revenues subject to accrual (generally 60 days after year-end) are recognized when due. The primmy 
revenue sources, which have been treated as susceptible to accrual by the City, are property tax, insurance 
premium tax, occupational tax, intergovernmental revenues and other taxes. Expenditures are recorded in 
the accounting period in which the related fund liability is incurred. 

Fund Balance Classification: The governmental fund financial statements present fund balances based on 
classifications that comprise a hierarchy that is based primarily on the extent to which the City is bound to 
honor constraints on the specific purposes for which amounts in the respective governmental funds can be 
spent. The classifications used in the governmental fund financial statements are as follows: 

• Nonspendable: This classification includes amounts that cannot be spent because they are either (a) 
not in spendable form or (b) are legally or contractually required to be maintained intact. The City has 
classified receivables as being Nonspendable. 

• Restricted: This classification includes amounts for which constraints have been placed on the LLse 
of the resources either (a) externally imposed by creditors (snch as through a debt covenant), grantors, 
contributors, or laws or regnlations of other governments, or (b) imposed by law through 
constitutional provisions or enabling legislation. The City has classified celiain cash accounts as 
being restricted because their use is restricted by Kentucky Revised Statutes and/or a City Ordinance. 
Debt service resources are to be llsed for future servicing of the revenue note and are restricted 
thrOllgh debt covenants. 

• Committed: This classification includes amounts that can be used only for specific purposes 
pursuant to constraints imposed by formal action of the City Council. These amounts cannot be used 
for any other purpose unless the City Council removes or changes the specified use by taking the 
same type of action (ordinance or resolution) that was employed when the funds were initially 
committed. This classification also includes contractual obligations to the extent that existing 
resources have been specifically committed for use in satisfying those contractual requirements. The 
City did not have any committed resources as of June 30, 2010. 

• Assigned: This classification includes amounts that are constrained by the City's intent to be used 
for a specific purpose but are neither restricted nor committed. This intent can be expressed by the 
City Council or through the City Council delegating this responsibility to the City Mayor through the 
budgetalY process. This classification also includes the remaining positive fund balance for all 
governmental funds except for the General Fund. The City has assigned funds for Other Capital 
Projects that are to be used for the repair and replacement of equipment. No funds have been 
assigned as of June 30, 2010. 

• Unassigned: This classification includes the residual fund balance for the General Fund. The 
Unassigned classification also includes negative residual fund balance of any other governmental 
fund that cannot be eliminated by offsetting of Assigned fund balance amounts. 

The City would typically use restricted fund balances first, followed by committed resources, and then 
Assigned resources, as appropriate oppOliunities arise, but reserves the right to selectively spend 
unassigned resources first to defel' the use of these other classified funds. 
City Council establishes (and modifies or rescinds) fund balance commitments by passage of an City of 

Page 28 



1 

City of Greensburg, Kentucky 
Notes to Financial Statements 
As of ,Tune 30, 2010, and 
For the Fiscal Year Then Ended 

Budgeted amounts, as amended, in the financial statements are as adopted by ordinances of the City. 

Encumbrance Accounting 

Encumbrance accounting is a system under which purchase orders, contracts and other commitments for 
the expenditures of City moneys arc recorded as a reservation of budget. The City docs not usc the 
encumbrance system of accounting to record and track budgeted expenses. 

Cash and Cash Eqnivalents 

For purposes of the statement of cash flows, the City considers all highly liquid investments (including 
restricted assets) with a maturity when purchased of three months or less and all local government 
investment pools to be cash equivalents. 

Investments 

Kentucky Revised Statutes authorize the City to invest in obligations of the U oS. Treasury, agencies, and 
instrumentalities; commercial paper rated A-I by Standard & Poor's Corporation or P-I by Moody's 
Commercial Paper Record; bankers' acceptances; repurchase agreements; and the state treasurer's 
investment pool. 

Accounts Receivable 

Amounts due from private individuals, businesses, organizations or other government entltICs which 
pertain to charges for services rendered by the City depmtments are reported as receivables. 

Receivables are reviewed periodically to establish OJ' update the provisions for uncollectible amouuts. 
These provisions me estimated based on an analysis for the age of the varions accounts. The City records 
the amount of earned but unbilled revenues for the Water and Sewer Utilities System euteq}l'ise funds. 

Note Receivable 

The City General Fund has an agreement with the City Enterprise Fund under which cash was advanced 
to City Enterprise Fund for the pllI'pose of providing operating capital. The advance, $62,800, is reported 
as Note Receivable in Governmental Activities and Notes Payable in the Business Type Activities, 
Statement of Assets, net of repayments made during fiscal year end June 30, 2010. No uncollectible 
allowance has been established for the receivable. 

Inter-fund Transactions 

Interfund transactions are reflected as loans, services provided, and reimbursements or transfers. Loans 
are repOlted as receivables and payables as appropriate, nre subject to elimination upon consolidation and 
are referred to as either "duc to/from other funds" (i.e., the current portion of interfund loans) or 
"advances to/from other funds" (Le., the noncurrent portion of interfund loans). Any residual balances 
outstanding between Lhe governmental activities and the business-type activities are repolted in the 
government-wide financial statements as "internal balances". Advances between timds, as repotted in the 
fund financial statements, are offset by a fund balance reserve account in applicable governmental funds 
to indicate that they are not available for appropriation and are not available financial resources. 
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City of Greensburg, Kcntucl(y 
Notes to Financial Statements 
As of June 30, 2010, and 
For the Fiscal Yea,· Then Ended 

being depreciated arc based upon the Internal Revenue Service guidelines for corresponding assets. 

1m pairmcn! Loss 

General Government Activities and Business -type Activities revenues do not include impairment losses 
due to the elimination of equipment (net of accumulated depreciation) that was no longer of service for 
Cily use, 

Infrastructure 

The Cily has elected to use the modified approach in accounting for its street network (pavement, 
drainage, sidewalks, and curbs), The modified approach allows govel1lments to repOit as expenses in lieu 
of depreciation, infrastruclme expcnditures which maintain the asset but do not add to or improve the 
asset. Additions and improvements to the street network are capitaliz,cd. The Cily uses a pavement rating 
system to rate street condition and quantities the results of maintenance effOlts, 

The condition of street pavement is rated using the Asphalt Institute's Asphalt Pavement Rating Form, 
which bases ratings on a weighted average of thirteen defects found in pavements, The torm uses II 

measurement scale that is based on a condition indcx rating from zero for failed pavement to 100 for 
pavement in perfect condition, The condition index is used to classifY roads and streets in seven 
categories: very good (94-100), good (76-93), fair (64-75), poor (41-63), very poor (0-40), It is the Cily's 
policy to maintain at least 80% of its street system in good or belter condition, 

Operating and Non-operating Revenues and Expenses 

The business - type proprietary funcl financial statements distinguish operating revenues ancl expenses 
from nonoperating revenues ancl expenses. Operating revenues and expenses are those that result from 
providing services associated with the principal activities of the respective fund, Primary examples of 
operating revenues are charges tor water and wastewater treatment services of the City's utilily system, 
Operating expenses include the east of sales and services, administration costs and depreciation expenses, 

Non-operating revenues and expenses are all those that do not meet the criteria deseribc<:1 previously, and 
inciude interest and tax revenues, and debt service expenses, 

Compensated Absences 

It is the policy of the City to permit City employecs to accumulate a limited amount ofeamed but unused 
leave benefits which will be paid to City employees upon separation from service. Unpaid compensated 
absences are recorded as a liability when the benefits arc earned, The valuation of acerued leave benefits 
is calculated in accordance with GASB Statement No, 16, Accounting for Compensated Absences, The 
liability is typically liquidated with resources of the same fund that has paid the applicable employee's 
regular salaries and fringe benefits, 
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City of Greensburg, Kentncky 
Notes to Financial Statements 
As of Jnne 30,2010, and 
For the Fiscal Year Tllen Ended 

recorded as grant revenue in the statement of activities. The $311,167 should have been 
recorded as a short term current liability in the statement of net assets. 

The $311,167 was pmt of a loan that Was thai: was to become a loan payable to United States Department 
of Agriculture [USDA), Rural Development. In fiscal year ended June 30, 20 I 0, the balance of the funds 
related to the loan was received from tbe interim lender and a loan totaling £450,000 due to IJSDA Rural 
Development was assumed. See Note E, Long ····term Debt for additional details. 

Note B Deposits and Investments 

The City maintains and controls ten (10) cash accounts of the primary government. The cash acconnts arc 
as follows: 

Cash in bank, chcoking account (1 110n - restricted) 
Cash in bank, checking accounts (8 restricted) 
Cash in bank, savings account (I) 

$49,188 
57,037 

_11.028 
$1172S~ 

The City maintaius and controls nine (9) cash acconnts of the business-type activity. The cash accounts 
are as follows: 

Cash in bank, checking accounts [3 restricted) 
Cash in bank, checking accounts (6 non restricted) 

$77,939 
248,454 

$326,393 

The City repOlting entity considers highly liquid investments (including restricted assets) with an original 
maturity of three (3) months or less to be cash equivalents. 

Concentration a/Credit Risk 

As of June 30, 2010 City fimds are deposited in the three local financial institutions, Community Trust 
Bank, 3%, PBI BanI<, 18% and Forchl Bank, 79%. 

Custodial Credit Risk 

In Accordance with commonwealth law, all nninsnred deposits of municipal funds in financial 
instihltions must be secured with acceptable collateral valued at the lower of market value or par. 
Acceptable collateral includes certain United States Government or Govcl'I1ment Agency securities, 
cCliain Commonwealth of Kentucky or political subdivision debt obligations, including surety bonds 
permitted by Kentucky revised Statute (KRS) 41.240(4). As required by 12 U.S.C.A., Section 1823(e), 
all financial institutions pledging collateral to the City of Greensburg, Kentllcky must have a written 
agreement approved by the board of directors or loan committee. 

The carrying value of all City of Grccnsbmg's deposits and investments is $823,168. At June 
30,2010, the Federal Deposit Insmance Corporation (FDIC) insmed the first $250,000 of the 
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City of GreensbUl'g, Kentucky 
Notes to Financial Statements 
As of June 30, 2010, and 
For the Fiscal Year Then Ended 

Note C Capital Assets 

Capital asset activity for the year ended June 30, 2010 is as follows: 

Cilj)ililLA sset<::I<i~" June 30, 2009 Additions 
Government Activities 

Land :1\105,650 $ 0 
Buildings 2,349,081 0 
Equipment 175,802 4,000 
Furniture 28,124 0 
Software 24,885 0 
Vehicles 207,153 0 
Streetscape 1,657,344 95,832 
Connector Road 161.159 

$4.709,189 $99,832 
Accumulated Dcgreciation 

Buildings SI43,477 $46,149 
Equipment 59,661 25,494 
Furniture 19,869 4,967 
Software 1,687 
Vehicles 14,898 
Streetscape 40,783 

$J33,978 
Net GovernlTlent Capital 

Assets $4393,978 ($34,146) 

EnterQrise Ca:)ital Assets 
Land $25,450 $ 0 
Equipment 426,823 0 
Buildings 77,730 0 
Sewer System 4,116,959 0 
Vehiele 93,031 0 
Water System 

... 874.242 
8.187,098 _Jl.74,242 

Accumulated DClJreciatiol] 
Buildings 74,UI 600 
Sewer System 2,594,839 166,712 
Vehiele 93,031 0 
Water System 2,5Ji.O,949 135,021 

302,333 
Net Enterprise Capital 

Assets $571 ,909 
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P~lgtions 

($12,964) 
0 
0 
0 
0 
0 
0 
0 

($12,964) 

$ 0 
0 
0 
0 
0 
0 

$ 0 

($12,964l 

$ 0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

@ 0 ./> 

$92,686 
2,349,081 

179,802 
28,124 
24,885 

207,153 
1,753,176 

16U50 
$4,796,057 

5189,627 
85,155 
24,836 

3,969 
76,369 
69,233 

$449,189 

$4,346,868 

$25,450 
426,823 

77,730 
4,116,959 

93,031 

Lf.J:2JJA.7 
9,Q§IJ40 

74,731 
2,761,551 

93,031 
2,715,970 
5,645,283 

$3,416,051 



City of Greensburg, Kentucky 
;'\fates to Financial Statements 
As of June 30, 2010, and 
For the Fiscal Year Then Ended 

;'\fote Ii; Long-term Debt 

The City of Greensburg, Kentucky's long-term debt is segregated between the amounts to be repaid from 
govemmental activities and amounts to be paid from business-type activities, 

As of June 30, 2010, the governmental elebt ofthe City of Greensburg, Kentucky consisted ofthe 
following: 

PBI Bank Inc, Note Payable, original issue amount of$60,000; 
dated March 14,2009; secured by PBI Bank certificate of deposit 
No, 212434610; interest rate of 5,25% with final maturity dated 
Juno 30,20 I 0 

PBI Bank, Inc, Note Payablc, original issue amount of$I37,245; 
dated January 9, 2010; secmed by real property located at 
106 West Cotll1 Street, Greensburg, Kentneky; interest rate 
of 5%; with final maturity dated Januaty 9, 2024 

The Huntington National Bank Fixed Rate Swap Lease, 
original issue amonnt of$300,OOO; dated July 18,2005; 
secured by personal property; interest rate of3,78%; 
with final maturity elated April 1,2026 

Total Notes Payable and Fixed Rate Swap Lease 

$27,366 

5128,177 

$395,543 

As of June 30, 20 10, the long - term debt payable from business-type activities (proprietary fund) 
resources consisted afthe following: 

$27,366 

13,025 

30,421 

Unitcd Stated Department of Agriculture (USDA) Rmal 
Development Revenue Bonds; original issue amount of 
$1,852,000; dated April 13, 1993; secured by City utility 
revenues; interest rate of 5%; with final maturity dated 
Janumy 1,2031 $1,409,000 $110,450 

Unitcd States Department of Agriculture (USDA) Rural 
Development; odginal issne ilmount of$450,000; dated 
September 19,2009; secured by City utility revenues; 
interest rate of 4, 125%; with final maturity dated 
January 1,2048 
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City of Greensburg, l(entncky 
Noles to Financial Statements 
As of June 30, 2010, and 
For the Fiscal Year Theil Elided 

B u_s i neS s,1Y!'e A ~ti\liti es. 
$1,852,000, 1993 Serial 
bonds maturing JanualY I, 
2031, interest @ 5,00% 

$542,486, 1989 F Kentucky 
Infrastructure Authority (KIA) 
Revenuc Bonds, maturing 
through January 1, 2016, 

$\ ,446,000 

interest variable 384,583 

$62,800, City of Greensburg 
Current Expense Fund, due April 
2013, interest @ 4,0%, non 
secured 0 

$450,000, USDA Rural Development 
due Janumy 1,2048, interest@ 
4.125%, secured by revenue 
bonds o 

$100,000, Kentucky League of 
Cities Long-term Leasc 
Agreement, due April 1,2026, 
variable interest rate, secured by 
City revenues _.88,580 

.$J~.tiiU 

$ o 

o 

62,800 

450,000 

_. __ 0 
.$2J2,8,00 

($37,000) 

(5,000) 

(4,951) 

° 

(3.852) 
(:!;2Q,803j 

$1,409,000 

379,583 

57,849 

450,000 

~8tL728 

$2JJUJ.9Jl 

Revetllles from the Enterprise Fund (Business type activities) were used during fiscal year ended June 
30,2010 to retire long-term obligations orthe City, 

The annual requil'0ments (principal, interest and fees) to amortize the long-term debt outstanding as of 
June 30,2010 are detailed on page 45, 

Note F Compliance with Bond Ordinllnce 

The City of Greensburg Water and Sewer Revenue Bonds of 1992 ordinance requires the City to create 
and maintain separate tlmds or accounts for the Sewer Fund, 

• Depreciation - This account is to receive from the remaining revenueS of the system 
$916 each month, The City is in compliance with the ordinance, 

• BOlld and Interest Sinking - This account is to receive, monthly, one sixth (1/6) of the 
next interest installment and one,twelfth (1112) of the next annual principal payment. 
The City is in compliance with the ordinance, 
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City of Gl'eensbll1'g, Kentucky 
Notes to Financial Statements 
As of JUlie 30,2010, and 
For the Fiscal Year Then I~nded 

ea.ch county, school board, municipal and other local agencies electing to participate. Upon 
election to participate in the CERS, each employee has the option to participate, however, all 
subsequent employees must participate and the employer is required to continue participation. 

Employees who retire at age 65 and have 48 or more months of credit service or have 27 years of credited 
service regardless of age arC entitled to a retirement benefit, payable monthly for life, equal to 2% of the 
average annual salmy of the members' highest earning years mUltiplied by the number of year of service 
credit. Members retiring at less than 55 years of agc witil 25 to 27 years of service credit or 65 years of 
age with less then 48 months of service credit are entitled to reduced benefits. Members' retirement 
benefits become thlly vested when they complete sixty months of service, twelve of which are current 
service. At a minimum, terminated employees are refunded their contributions with credited interest at 
3% compounded annually through June 30, 1981 thereafter through Juuc 30, 1986, and 4% thereafter. 

Employer contribution rates are intended to fund the System' normal cost on a current basis plus one 
pereent (1%) of unfunded past service cost per annum plus interest at the aetuarial assumed rate. The 
Board of Trllstees of Kentucky Retirement Systems determines such contribution rates eaeh biennium. 

The amount shown below as pension benetit obligation" is a standardized disclosure measure of the 
present value of pension benefits, adjusted for the effects of projected salalY increases, estimated to be 
payable in the future as a result of employee service to date. The measure is the actuarial present value of 
credited projected benefits and is intended to help the users assess the System's fLlI1ding status on a going
concern basis, and assess progress made in the public employee retirement system (PERS). The measure 
is independent of the actuarial funding method used to determine contributions to the System. 

The funded status as of the latest valuation elate (hll1e 30, 2(09) ofCERS is as follows: 

County Employees Retirement System (CERS) .. Pension Fund 

Aetuarial Accrued Liability (AAL) 
Aetuarial Value of Assets 
Unfllllded Liability on AAL 
Funded Ratio on Aetuarial Value of Assets 
Covered Payroll 
UAAL as a % of Covered Payroll 

June30, 2QQ2 
$10,491,358,112 

$7,402,277 ,531 
$3,089,080,581 

70.60% 
$2,652,927,312 

116.40% 

June 3 (J....1Q.O~ 
$9,707,339,786 
$7,482,369,811 
$2,224,969,975 

77.10% 
$2,640,853,980 

84.30% 

The complete comprehensive annual rep0!1, audited financial statements and actuarial valuation can be 
found online at OI'WwJvreLkY.gov/investments. 

Contributions required by ComlTlonwealth statme for years ended June 30, 2007, 2008, 2009 and 2010 
were as follows: 

riscal Year 
2008 
2009 
2010 

Required Contribution 
$136,026 
$112,535 
$129,531 

Page 42 

Percent Contributed 
100% 
100% 
100% 



City or GreenslJurg, Kentuc.ky 
Notes to Financial Statements 
As of June 30, 2010, and 
For tlte Fiscal Year Then Ended 

Use§ 
Deposit to escrow fund 
Cost of insurance 
Bond discount 
Loss on extinguishment 
Total use offunds 

$17,210,319 
254,618 
385,063 

o 

$528,073 
9,148 

! 3,835 
~85 
l64L341 

As a result of the advance refunding, the City realized a loss on extinguishment of $90,285, The loss is 
being amOltized over the life of the Series 1993 F revenue bonds, A loss of $4,904 is recognized for 
Ilnancial reporting in the current year ended June 30, 2010, 

Bond discount and cost of 
Insurance, $22,983, atnortized 
over 22 years 

Extinguishment of loss, 
$90,285, amortized over 
22 years 

Gain on restructure of debt, 
$192,000, amortized over 
22 years 

Balance 
June30,2009 Increase 

L._o 

$24,575 L __ O 

$)05,088 

See the al11Oltiztltioll of defeasance debt 011 pages 46, 47 anci 48, 

Note N Date of Management's Review 

Balance 
lime 3.1), 20JJl 

Subsequent events were evaluated through February 7, 2011, whieh is the date the financial statements 
were available to be issued, 

Page 44 



City of Greensburg, Kentucky 

~otes to Financial Statements 
As of June 30,2010, and 
For the Fiscal Y car Then Ended 

Defeasance of Debt Footnote 

Interest Period Present 
Date Rate Principal Interest Total Value 

07/01193 5,00% $20,063 $20,063 $18,646 
01/01/94 5.00% $17,000 $46,300 $63,300 $57,394 
07/01/94 5,00% $45,875 $45,875 $40,580 
01/0]/95 5,00% $18,000 $45,875 $63,875 $55,125 
07/01/95 5,00% $45,425 $45,425 $38,246 
01/01/96 5.00% $19,000 $45,425 $64,425 $52,920 
07/01196 5,00% $44,950 $44,950 $36,023 
01/01197 5.00% $20,000 $44,950 $64,950 $50,781 
07/01/97 5,00% $44,450 $44,450 $33,905 
01/01/98 5,00% $21,000 $44,450 $65,450 $48,706 
07/01/98 5.00% £43,925 $43,925 $31,890 
01101199 5,00% $22,000 $43,925 $65,925 $46,696 
07/01/99 5.00% $43,375 $43,375 $29,974 
01101100 5,00% $23,000 $43,375 $66,375 $44,749 
01/01100 5.00% $42,800 $42,800 $28,151 
01101/01 5,00% $24,000 $42,800 $66,800 $42,865 
07/01/01 5.00% $42,200 $42,200 $26,419 
OllOl/02 5,00% $25,000 $42,200 $67,200 $41,04'1 
07/01/02 5,00% $41,575 $41,575 $24,774 
OliO 1/03 5,00% $27,000 $41,575 $68,575 $39,866 
07/0 lI03 5,00% $40,900 $40,900 $23,197 
OllOl/04 5,00% $28,000 $40,900 $68,900 $38,125 
07/01/04 5.00% $40,200 $40,200 $21,701 
01/01/05 5.00% . $29,000 $40,200 $69,200 $36,446 
07/01/05 5,00% $39,475 $39,475 $20,283 
01101106 5,00% $31,000 $39,475 $70,475 $35,329 
07/01/06 5,00% $38,700 $38,700 $18,927 
01/01/07 5.00% $32,000 $38,700 $70,700 $33,734 
07/01/07 5.00% $37,900 $37,900 $17,642 
01/01/08 5.00% $34,000 $37,900 $71,900 $32,653 
07/01/08 5.00% $37,050 $37,050 $16,416 
01/01/09 5,00% $36,000 $37,050 $73,050 $31,577 
07/01/09 5.00% $36,150 $36,150 $15,245 
01/01110 5.00% $37,000 $36,150 $73,150 $30,096 
07/01110 5.00% $35,225 $35,225 $14,139 
01/01111 5,00% $40,000 $35,225 $75,225 $29,459 
07/01111 5.00% $34,225 $34,225 $13,076 
01/01112 5.00% $41,000 $34,225 $75,225 $28,039 
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City of Greensburg, Kentucky 
Notes to Financial Statements 
As of June 30, 2010, and 
For the F'iscal Y car Then Ended 

Defeasauce of Debt Footnote 

Date 
01/01/3] 

Interest 
Rate 

5,00% 
Principal 

$] 06,000 

$1,852,000 

Interest 
$2,650 

$2,296,113 

Effective interest rate = 5,000565%, 
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Period 

Total 
$108,650 

$4,148,113 

Present 
Value 

$15,846 

$1,739,836 
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City of Greensburg, Kentucky 
Budgetary Comparison Schedule, Municipal Streets Aetivity 
Budget and Actnal 
Year Ended June 30, 2010 

Budgeted Amounts 

Original l"inal 

Revenues 
Intergovernmental Revenue $38,740 $38,740 

Interest Income $300 $300 

Total Revennes $39,040 $39,040 

Appropriations 
Street Repairs $39,040 $39,040 

Transfers Out $0 $0 

Total Appropriations $39,040 $39,040 

Excess of Resonrces Over (Under) 
Appropriations $0 $0 

Fund Balance July 1,2009 ~_$25,!72 $25,172 

I 

Fund Balance June 30, 2010 $25,172 172 

The accompanying notes are an integral pmt "fthe financial siatemenis. 
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Aetnal 
Amounts 

$53,845 

$33 

$53,878 

$28,651 
$0 

$28,651 

$25,227 

$21,025 

$46,252 
-

Variance with 

Final Budget 
Positive (Negative) 

$15,105 

($267) 
-~~. 

$14,838 

$10,389 

SO 

$10,389 

$25,227 

$4,147 



City of Greensburg, Kentucky 

Bmlgctary Comparison Schedule, Water and Sewel' Activity 

Budget and Actual 

Year Ended June 30, 2010 
Variance with 

Actual Final Budget 
Original Final Amounts Positive (Negative) 

Revenues 
Chal'ges for Service, Water $626,435 $614,398 $672,156 $57,758 

Chargers for Service, Sewer $317,675 $282,612 $312,244 :529,632 

Other Revenues $34,500 $40,000 $46,124 $6,124 

Health InSlll'allCe Reimbursement $6,586 $6,586 

Intergovernmental Revenue $3,300 $6,500 $0 ($6,500) 

Loan Proceeds $120,000 $0 $181,633 $181,633 

Interest Income $3,000 $1,000 $10,192 $9,192 

Grant Revenues $449,000 $975,OOO~ $797,167 (SI77,833) 

Total Revenues $1,553,910 $1,919,510 $2,026,102 $106,592 -_ ..... 

Appropriations 

Grant Expenses $449,000 :'>975,000 $874,242 $100,758 

Debt Retirement, Water $72,867 $46,000 $42,517 $3,483 

Debt, Retirement, Sewer $109,400 $115,000 $114,976 $24 

Water Operations $663,979 S576,727 5608,955 ($32,228) 

Sewer Operations S381 1 ($31,273) 

Total Appropriations $1,677,068 $2,037,065 $1,996,301 

Exccss of Resonl'ccs Over (Under 

Appropriatiolls ($123,158) ($117,555) $29,801 $147,356 

Ii'und Balance July 1,2009 $412,286 $412,286 $1,470,784 $1,058,498 

Fund Balance June 30, 2010 $289,128 $294,731 $1,500,585 $1,205,854 

The accompanying notes are an integral part of the financial statements, 
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Poor 

· ... --~-- "---. These roadways l1avedeterim:ated to such ii;~ I 
extent that they are in need of reslilfacing and 
the ride is noticeably rough. (Structural 

41 - 63 improvements, in addition to majO!' 
. maintenance, are likely needed.) i 

I ! 

r---.. ·-.----+------.---~·If-:::-pavement in this category is severely "'-:l 
deteriorated and the ride quality is 

Very Poor 0 40 unacceptable. (Complete road reconstruction 

l' I is likely needed.) ! 

! . .. . I L---____ ..... _ . 

Established Condition Level 

It is the City's policy to maintain at least 80% of its roads at or above the "good" condition level, and no 
more than 10% at a "very poor" condition. Condition assessments are performed by geographic district 
within the City on approximately one·third of the roads each year, achieving a complete condition 
assessment at least every three years. 

Assessed Conditions 

The following table reports the percentage of pavement meeting the "velY good" anci "good" condition 
ratings, as well as those falling into the "fair" category, as assessed in 2010. No City streets were 
assessed as "poor" or "very poor". Prior to 2010, the City did not use an asset management system. 
Therefore, no meaningful comparison of the condition of the City's roads prior to 2010 is available. 

During the past five (5) years the City spent the following to maintain City streets, roads and sidewalks: 

Fiscal YOlli' .Ended June 3Q, 
2006 
2007 
2008 
2009 
2010 

Expenditures 
$81,592 
$38,079 
$38,277 
$46,220 
$28,651 
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Robert C. Ryan 
CcdUied Public AccOlmtant 

J}ost omcc Box 91917. Louisville, KY 40291 
502/239-5171- Pilcsimilc 5021239-5171 

E mnU bobn'lto_ cpa(a1bd!.~!-lth.nct 

Report of Independent Acconntant 

To the Mayor and City Council Members 
City of Greensburg, Kentucky 

My audit was performed for the purpose of forming an opinion Oll the basic government-wide financial 
statements taken as a wbo!e. The supplemental schedules of the City of Greensburg, Keutucky as of June 
30,2010, and for the fiscal year then ended are presented for the purpose of additional analysis and are 
not a required pmt of the basic govemment-wide financial statements. The supplemental schedules have 
been subjected to the auditing procedures applied in the audit of the basic goverl1lneni-wide tinancial 
statements and in my opinion, are fairly stated in alll11alerial respects in relation 10 the basic government 
·-wide financial statements taken as a whole. See pages 13 ruld 14 for complete Report of Independent 
Accountant. 

R~C,. R!::1CVi'V 
Robert C. Ryan 

February 7, 201 I 

Member! 
Americnn lustitute of C(;,l'tified PUblic AccmlUUlnts '"'" Kentncky and Tennessee Sodeties of eel'tined Public Accountants 

Licensed to practice as a Certified Public ~\ceolllttallt in Illrlinlu! and Kentncky 



City of Greensburg, Kentucky 

Schedule of General Government Activities 
Year Ended June 30, 2010 

General Special 
Expeuditures Activities Activity ~ Salaries $423,282 $423,282 
Payroll Taxes $28,462 $28,462 
Mayor and Council Expenses $2,701 $2,70 I 
Advertisin a Exoenses $6,244 $6,244 " , 
Anllual Festivals Expense $1,048 $1,048 
Awards $97 $97 
Building Inspection Fees and Permits $2,707 $2,707 
Code Enforcement Ordinances $2,125 $2,125 
Community Development Exp<mses $6,064 $6,064 

j 
Community Programs $4,318 $4,318 
Comprehensive Plan Update $1,520 $1,520 
Computer Software $2,143 $2,143 
Contractual Services $15,567 $15,567 
Debt Service Expense $20,588 $20,588 
Dues and Subscriptions $1,869 $1,869 
Equipment Expense $] ,560 $1,560 
Fees $9,873 $9,873 
Firemen's Fees $]2,814 $12,814 
Grant Expenses $30,652 $30,652 
Insurance, Genera! $50,655 $50,655 
Intergovemmental Agreement Expense $35,000 $35,000 
Marketing and Maintenance $13,129 $13,129 
Minor Equipment $1,606 $1,606 
Miscellaneous Expenses $20,769 $20,769 
Office Supplies $199 $199 
Paver "Bench-Light Pole Expenses $2,796 $2,796 
Personnel Benefits Expenses $130,062 $130,062 
Personnel HSA Contribution $10,179 $10,179 
Professional Fees $13,055 $13,055 
Postage Expense $1,381 $1,381 
Repairs and Maintenance Expenses $57,059 $28,651 $85,710 
Shelter House Expenses $2,331 $2,331 
Supplies Pllrchased $21,822 $21,822 

The accompanying notes are an integral part of the ilnancial statements, 
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City of Greensburg, Keutucky 
Schedule of Sewer and Water Service Activities 
Yeal' Ended June .30, 2010 

Operating EXPCllditlll'es 
Salaries 

Payroll Taxes 
Advertising Expenses 
Chemicals Purchased 

Computer Expenses 
Contractual Services 
Dues and Subscriptions 

Equipment Parts Expense 
rees Paid 

I'uel 
Insurance, General Expense 
Interest Expense 

Loss on Extinguishment of Debt 
Miscellaneous Expenses 

Personnel Benefits Expenses 

Postage Expense 
Repairs and Maintenance Expenses 

Rent and Storage Expenses 
Sludge Removal Expenses 

Supplies Expenses 
Testing Expenses 
Travel and Training Expense 

Cniform Expenses 

Utility Expenses 
Water Purchase Expense 
Amortization Expense 

Depreciation Expense 
Total Opcmting Expenditures 

Sewer and 

Water SCI-vice 
Activities 

$369,619 
$26,402 

$497 

$72,898 

$3,006 
$26,506 

$429 

$2,796 

$1,617 

$11,700 
$32,751 

$106,690 

$4,094 

$3,424 

$140,574 

$2,460 

$54,177 

$24,000 

$15,769 

$25,561 
$17,513 

$4,915 
$2,206 

$114,003 
$11,743 

$1,042 

$302,333 
$1,378,725 

The accompanying notes are an integral part ofthe financial statements. 
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Robert C. Ryan 
Certified Pnblic Accountant 

Post Ofiicc Box 91917, LouisvJ1lc, KY 4ti291 
502/239-5171- Fac!illl1ik SI}2/239~517! 

Email QQDI'Vill! fDllrtil.be.!!south,nc! 

February 7, 2011 

Report on Intemal Control over Financial StateUlents and 011 Compliance am! Other Matters 
Based 011 all Audit of the Financial Statements Performed in Accordance with Government Allditillg 

Standards 

To the Mayor and City Council 
The City of Greensburg, Kentucky 

Mayor and Council Members: 

Fiscal Y car ended Jnne 30, 2010 

I have audited the financial statelne,\ts of the City of Greensburg, Kentucky as of lune 30, 2010 and for 
the year then ended, and have issued my report thereon Febru3!Y 7, 2011. I conducted my audit ill 
accordance with auditing stMdards generally accepted in the United States of ivncrica and the standards 
applicable to the financial audits contained in Government Auditing Standards, issued by the Compl1'OIIer 
General ofthe United States of America. 

In planning and performing my audit I considered the City of Greensburg, Kentucky's internal control 
over financial reporting as a basis for designing my auditing procedures for the purpose of expressing an 
opinion on the effectiveness ofthe financial statements, but not for the propose of expressing my opinion 
all the effectiveness of the City of Greensburg, Kentucky'S intemal control over financial reporting. 
Accordingly, I do not express an opinion on the effectiveness of the City of Greensburg, Kentucky 
intemal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management 01' employees, in the normal course of performing their assign functions, to prevent or detect 
misstatements on a timely basis. A material weakness is a deficiency 01' combination of significant 
deficiencies I internal control such that there is a reasonable possibility that a material misstatement of the 
entities financial statements will not be prevented, or dctected and eOr1'(')cten on a timely basis. 

My consideration of inlemal control over financial repOlting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies 01' material weakness. I did not 
identifY and deficiencies in internal control over financial reporting that 1 consider to be a material 
weakness as defined above. 

Member: 
Americ;tn Inslitute of CCi·ti11cu Puhlic Accountants'~ Kentucl,y and Tennessee Societies orCcrtifictl}'ublic Accountants 

LiL'ellscd io practice as II Certified Public Accountant in Itu:liaml and Kentucky 
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February 7, 20 II 
Page 2 

As part of obtaining reasonable assurance about whether the City of Greensburg, Kentucky's financial 
statements are free of material misstatements, I performed tests of its compliance with certain provisions 
of laws, regulations, contracts and grant agreements, non-compliance with which could have a direct and 
material effect on the determination oftha financial statement amount. However, providing an opinion on 
compliance with those provisions was not an objective of my audit, and accordingly, I do not express 
such an opinion, The results of my test disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards, 

This report is intended solely for the City of Greensburg, Kentucky, management and others within the 
administration of the Cily, and the Kentncky Depm1ment for Local Government and is not intended to be 
and should not be used by anyone other than these specified palties, 

R&I~C: RytMIV 
Rohert C, Ryan 
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Robert C. Ryan 
Certii1cd l'ubUc Aecountant 

Post Office Box 91917, Louisville, J(y 40291 
5{}21239-5171 ~ Fllcsimilc 502/239-5171 

FebrualY 7, 20 II 

Rep0l10n Compliance with Requiremeuts Applicable to Each Major Program and on Internal 
Control over Compliance ill Accordauce With OMB Circulal' A-L13 

To the Mayor and City Council Members 
City of Greensburg, Kentucky 

Comllliancc 

I have audited the compliance of the City of Greensburg, Kentucky, with the types of compliance 
requirements described in the U, S. Office of Management and Budget (OMB) Circular A"I33 
Compliance Supplement that are applicable to each of its major federal programs for the year ended June 
30,2010. The City of Grecnsburg, Kentucky's major federal programs are identified in the summary of 
the auditor's results section of the accompanying schedule of findings and questioned cost. Compliance 
with the requirements of laws, regulations, contracts anel grants applicable to each of the major federal 
programs is the responsibility of the City of Greensburg, Kentucky'S management. My responsibility is 
to express an opinion on the City of Greensburg, Kentucky'S compliance based upon my audit. 

I conducted my audit of the camp liance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standard1 issued by the Controller General of the United States; OMB Circular A-i33, Audits of States, 
Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-I33 require 
that I plan and perform the audit to obtain reasonable assurance about whether non-compliance with the 
types of compliance requirements referred to above that could have a direct and material affect no a major 
federal program occurred. An audit inclndes examining, on a test basis, evidence about the City of 
Greensburg, Kentucky'S compliance with those requirements and performing such other procedures as I 
consider necessruy in the circumstances. I believe that my audit provides a reasonable basis for my 
optmon. My audit dos not provide a legal determination all the City of Greensburg, Kentucky's 
cOl1lpliance with those requirements, 

[n my opinion, the City of Greensblll'g, Kentucky, complied, in all material respects, with the 
requirements referred to above that arc applicable to each of its major federal programs for the year ended 
June 30, 2010. 

Member! 
American Institute of Certified Public AccQunhmts ~ Kentucky aud Tennessee SocIeties of O!I'tlil"d Publie Accountants 

LiccJIS<:d fo Pfllcticc as a Certified Public AecotUlbmt III lndillna and Kelltucky 
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February 7,2011 
Page 2 

Internal Control over COlnpliance 

'rhe management of the City of Greensburg, Kentucky, is responsible for establishing and maintaining 
effective internal control over compliance with requirements of laws, regulations, contracts and grants 
applicable to federal programs, 111 planning and performing my audit, 1 considered the City of 
Greensburg, Kentucky'S internal control over compliance with requirements that eould have a direct and 
material effecl on a major federal program in order to determine my auditing procedures for the purpose 
of expressiug my opiniol1 on compliance, but not for the purpose of expressing an opinion on the 
effectiveness of internal comrol over compliance, Accordingly, I do not express all opinion on the 
effectiveness of the City of Greensburg, Kentucky'S internal over compliance. 

A camral dejiciency in an entity's internal control over compliance exists when the design or operation of 
a control docs not allow 11lanagement or employees, in the nonnal course of pelfonning their assigned 
functions, to prevent or detect noncompliance with a type of compHance requirement of a federal program 
on a timely basis, A significant deficiency is a control deficiency, or a combination of control 
deficiencies, that adversely affects the entity's ability to administer a federal program such that there is 
marc than a remote likelihood that noncompliance with a type of compliance requirement of a fecleml 
program that is more than inconsequential will not be prevented or detected by the entity's internal 
control, 

A male rial weakness is a significant deficiency> or a combination of significant deficiencies, that entity's 
in more than a remote likelihood that a malerial noncompliance with a type of compliance requirement of 
a federal program will not be prevented 01' detccted by the entity's internal control, 

My consideration of the internal control over compl iance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might 
be significant deficiencies or material weaknesses, I did not identify any deliciencies in internal control 
over compliance that I consider to be material weaknesses, as defined above, 

This report is intended solely for the information and use of the audit committee, management ofthe City 
of Greensburg, Kentucky, Mayor and City Council Members, Kentucky Depattment for Local 
Govel'l1mcnt"Oftlce of Federal Grants and federal awarding agencies and pass-through entities, and is not 
intended to be ancl should not be llsed by anyone other than these specified parties, 

February 7, 20 II 
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City of Greensburg, Kentucky 
Schedule of Finrlings and Questioned Cost 

FOI' the Year Ended June 30, 2010 

Section 1- SUUlmary of Auditor's Results 

Financial Statements 

Type auditor's report issued: 

Internal Control over Financial Reporting 

• Material weakncss (es) ideulified? 

• Significant deficiency (ies) identified tlmt are 
not considered to be material weaknesses? 

• Noncompliance material to financial 
statements noted? 

Felleral Awards 

Internal Control Over Major Programs 

• Material Weakness (es) identified? 

• SigniJicant deficicncy (ies) identified that 
are not considered to be material weakness (es) 

Type of auditor's report issued on campi iancc 
fo!' major programs: 

Any audit findings disclosed that are required 
to be reported in accordance with Section SOl (a) 
of OMS Circniar A-I33 

The City's major programs were: 

U nqual ified 

Yes 

Yes 

Yes 

Yes 

Yes 

Unqnalified 

Yes 

None rep01ted 

X No 

X ,No 

_.X _ None reported 

X No 

Program !'roje"t N\llnber 
Greensburg Water System Improvements 
Project Community Block Development 
Grant, CrDA No, 14.228 No,OOIXX03Z 

A threshold of$300,000 was used to distinguish between Type A and Type B programs as those 
terms are defined in OMB Circular A-133. 

The City of Greensburg, Kentucky did qualif'y as a low-risk auditee as the term is defined in OMB 
Circular A-133, 
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City of Greensburg, Kentncky 
Schedule of Findings and Questioned Cost 

For the Year Ended June 30, 2010 

Section II - Financial Statenlcnt Findings Required to be Re]Jorted by Government 
Auditing Standards 

None 

Section III -- FedcralAward Fiu<li}lgs and, Qnestioned Cost Required to be Reported by 
OMB Circular A-133 

NOlle, 
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City of Greensburg, Kentucky 
Schedule of Expenditures of Awards 

Year Euded Juue 30,2010 

Grantor I'J:9gram Title 

Greensburg Water System Improvements 
Project Community Development Block 
Grant CFDA 14.22 

Federal 
CFDA 

Nnmber 

07-021 

Expenditures 

Notes to the Schedule "fExpenditures "fFederal Awards for the Year Ended June 30, 2010 

Note 1. Basis of P,'oscutation 

The accompanying schedule of expenditures of federal awards (the "Schedule") included tlte federal grant 
activity of the City of Greensburg, Kentllcky under programs of the federal government for the year 
ended June 30, 2010. The information in this Schedule is presented in accordance with the requirements 
of the Office of Management and Bndget (OMB) Circular A-I33, Audits of Slates. local Governments, 
and Non-Profit Organizarions. Because the schedule presents only a selected portion ofthc operations of 
the City of Grecusburg, Kentucky, il is not intended to and does not present the financial position, change 
in net assets or cash flows of the City of Greensburg, Kentueky. 

~ote 2. Summary of Significant Accollnting Policies 

Expenditures reported on the Schedule are reported 011 the cash basis of accounting. Such expenditures 
are recognized following the cost principles contained in OMB Circular A-I22, Cost Principles for Non
Profit Organizations, wherein certain types of expenditures are not allowed or are limited to as to 
reimbursement. Negative amounts (if any) shown on tbe Schedule represent adjustments or credits made 
in tbe uormal course of business to amounts reported as expenditures in prior years. Pass-through entity 
identifying numbers are presented where available. 
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Robert C. Ryan 
CC)'tificd Public Aecounmnt 

Post Office BOl: 91917, LOllisville, NY 40291 
5021239~5171 ~ Facsimile 5(121239·5171 

Email b{)UrVllllcp:vm.bcU~9.~ltb.Il.~ 

To the Mayor and City Coullcil Members 
The City of Greensblll'g, Kentucky 

February 7, 2011 

1 have audited the financial statements of the governmental activities, the business-lype activities, each 
major fund, and the remaining aggregate fund infonnation of tile City of Greensburg, Kentucky for the 
year ended June 30,2010. Professional standards reqnire that I provide you with information about my 
responsibilities under generally accepted aUditing standards and Government Auditing Standards and 
OMB Circular A-133 as well as certain information related to the planned scope and timing of my audit. 
1 have communicated such information in my letter to you dated February 7, 2011. Professional standards 
also require that I communicate to YOll the following information related to my audit. 

Management is responsible for the selection and lise of appropriate policies. The significant accounting 
policies llsed by the City of Greensburg, Kentucky are described in Note A to the financial statements, 
No new aeeollnting policies were adopted and the application of existing policies was not changed during 
fiscal year ended June 30,20 I O. I noted 110 transactions entered into by the govcmmental unit during the 
year for which there is a lack of authoritative guidance 01' consensus, All significant transactions have 
been recognized in the {'lnancial statements in the propel' period, 

Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management's knowledge and experience about past and cllrrent events and assumptions abollt 
£tlture events. Celtain accounting estimates are pmticularly sensitive because of their significance to the 
financial stalements and because of the possibility that future events affecting them may differ 
significantly from those expected. The most sensitive estimates affecting the City of Greensburg, 
Kentucky's financial statements wem: 

General government activities, Depreciation Expense 
Business-type activities, Depreciation Expense 
Business-type activities, Amortization Expense 

$133,978 
$302,333 

$1,042 

Management's estimate of the Depreciation expense is based all straight line depreciation over estimated 
service lives of7 30 yems. I evaluated the key factors and assumptions used to develop the depreciation 
expense in delennining that it is reasonable in reialion to the financial statements taken as a whole. 

Certain financial statement disclosures arc particularly sensitive because of their significanee to financial 
statement userS. The most sensitive disclosure affecting the financial statements is detailed in Note E, 
Long term Debt, to the financial statements. 

Member: 
Amelicau lliStittlte of Certified Publlc Accountants -- Kentucky and Tennessee Societies of Certified Public Accountant 

LieCtlscd to pntcticc IlS a Certified Public Accountant in iudiana ami Kcotnd(y 
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Qgrrected Missta/I1ml1!'ls 

Professional standards require me to accllmulate all known and likely misstatements identified during the 
audit, other than those that are trivial, and communicate them to the appropriate level of management. 
Management has corrected all such misstatements. In addition none of the misstatements detected as a 
result of audit procedurcs and corrected by management were material, either individually or in the 
aggregate, to each opinion unit's financial statements taken as a whole. 

DisagreemeniS with Mf!JJ.pgemenl 

For the purpose of this letter, professional standards dotlnc a disagreement with management as a matter, 
whether or not resolved to my satisfaction, concerning a financial accounting, reporting, or auditing 
matter that could be significant to the financial statements or the auditor's r0po.1. r am pleased to rcpOIt 
that there were no difficulties or disagreements with management encountered while performing the audit 
of the City of Greensburg, Kentucky, financial statements as of June 30, 2010, and for the year then 
ended. 

QQll.':ullaliorU.1'.ilh Other Independent Auditors 

In some cases, management may decide to consult with otller accollntants about auditing and accounting 
matters, similar to obtaining a asecond opinion" on certain situations. If a consultation involves 
application of an accounting principle to the City's financial statements or a determination of the type of 
auditor's opinion that may be expressed on those financial statements, professional standards require the 
consulting accountant to check with me to determine that the consultant has all the relevant facts. To my 
knowledge, there were no such consultations with othe.· independent accountants. 

Difficullie,s Encountered ill Performing the Audit 

I encountered no significant difficulties in dealing with management of the City of Greensburg, Kentucky, 
while peJfol'ming my audit. 

Other Audit Findings 01' Issues 

I generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management eae-h year prior to retention as the govemmental unifs auditor. However, 
these discussions occurred in the nOl'ma\ course of my professional relationship and my responses werc 
not a condition to my retention. 

This information is inteuded solely for the use of the City of Greensburg, Kentucky, and the City Council 
and is not intended to be and should not be used by anyone other than these specified parties. 

Ifll1ere are any qnestions concerning this letter, l will be available to discuss them with the City Council 
as a whole at its convenience. 

Yours truly, 

R0f>e4+ C. Ry(MfV 
Robc.t C. Ryan 
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I Robert C. Ryan 
Certifled Public Accountant 

Post Office Box 91917, LOHisvUlc, KY 40291 
5021239·51 11 ~ Facsimile 502/239·5171 

1': mAil bobl'YHIl cP;:lil~bellsoutb.net 

February 7, 2011 

Report Locnl Goverlllnelll Economic Assistance Program 
City of Greensburg, Kentncky 

For the Fiscal Year Ended .Julle 30, 2010 

To the Mayor and City Coullcil 
The City of Greensburg, Kentucky 

Kentucky Revised Statutes (KRS) 42.455 defines the priority expenditures for funds received tbm the 
Local Government Economic Assistance Program (LGEAP). LGGAP is a system of grants to local 
governments to improve the environment for new industry and impl'Ove the quality of life for the 
residents. 

Grants obtained under this program shall be used for priority expenditures. One hundred percent (100%) 
of all monies in the fund shall be spent on priority categories limited to those described in section KRS 
42.455 (2). In nO event shall grants obtained under this program be used for expenses related to 
administration of government. 

The City has established a system to track the receipt and disbursement of LGEAP in order to be in 
compliance with KRS 42.455. 

This report is intended solely for the City of Greensburg, Kentucky, management and others within the 
administration of the City, and the Kentucky Department for Local Government and is not intended to be 
and should not be used by anyone other than these specified patties. 

R~ c.. R!;IiMIV 
Robert C. Ryan 

IVlcmbcr: 
American 11l5titUtC of Certified Puullc Accountants ~ Kentuclty al1d Tennessee Societies of Certified Pu[,lic Accountants 

Licensed to practice ns a Certified Public Accountallt in Inr.lhUl\1 and Kcntucity 
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