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February 6, 2012
City Council and Citizens of Greensburg .
Greensburg, Kentucky

The Annual Fipancial Report

The Annual Financial Report (AFR) of the City of Greensburg, Kentucky, for the fiscal year ended June
30, 2011, is hereby submitted. Responsibility for both the accuracy of the data and the completeness and
fairtiess of the presentation, including all disclosures, rest with the City’s management. To the best of our
knowledge and belief, the enclosed data is accurate in al! material respects and is reported in a manner
designed to present fairly the financial position and results of operations of the various funds of the City.

All disclosures necessary to enahle the reader to gain an understanding of the City's financial activities
have been included.

The AFR is presented in two sections; introductory and financial. The introductory section includes this
transmittal letter and a list of principal officials. The financial section includes, under the new
Governmental Accounting Standards Board Statement No. 34 as amended, Management’s Discussion and

Analysis, the Report of Independent Accountant, the basic government-wide financial statements, and the
required supplementary information.

The City of Greensburg is located in Green County, Kentucky, The City is a home rule municipal
corporation organized on December 4, 1794, under the laws of the Commonwealth of Kentucky, and as
such, operates under its own charter. The City government consists of a 1nayor and six {6) city couneil
members. The mayor serves a four (4) year term. Council members serve a two (2) year term. The
mayor and the city council members are elected on an at-large basis.

For financial reporting purposes, the City includes in this report all funds, agencies, boards and other
commissions that are controlled by the City or dependent on the City legislative branch. “Controlled by”
or “dependent on” is determined on the basis of the budget adoption, taxing authority, outstanding debis

secured by revennes or general taxing authority of the City, and the City’s obligation to fund any deficits
that may oceur.

The City provides a full range of municipal services. These services include fire and police protection,
recreation programs, and a water and sewer system,

Robert C. Ryan, Certified Public Accountant, audited the fipancial statements and the related notes of the
City of Greensburg, Kentucky. As stated in the auditor’s report, the audit was conducted in accordance
with Generally Accepted Government Auditing Standards as accepted in the United States of America,
and included a review of accounting controls (as required by state law).

We wish to acknowledge the employees of the City of Gicensburg who are the City’s most vaiuable asset.

These individuals serve productively throughout City operations. They continuously provide quality
services to the citizens of Greensburg, Kentucky.

Respectively submitted:

5 rkareasa;mrU
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Financial Audit
As of the Year Ended
June 30, 2011

Management Discussion and Analysis
By .
Mayor George “Lisle” Cheatham, I1

Over the past year we continued to see¢ signs that our Community Development strategy is
continuing to deliver positive benefits for the comnunity. We are seeing not only efforts at new
residential development but commercial development as well within the city, neither seen for
several years. We have seen new businesses not only open in our downtown area but also in the
outlying areas of town as well. The City’s redevelopment efforts have been a key factor in these

positive developments. By mvesting in ourselves, it makes if much easier for others fo invest in
us!

When viewed in the backdrop of the cwrrent overall economic condition of the country, we
should be very encouraged by our successes. However, the continued high unemployment rates,
not only in Green County but across the State as well as the Unifed States, continue to be the
biggest issue we face as a community. Our efforts af improving post-secondary educational

access in the commamity, along with our continued active marketing of the community and
region, are key to addressing this issue.

As 1 write this MD&A in early February 2012, the national economy is still continuing to
recover from what has become known as the “Great Recession”. While the private sector begins
its recovery, the financial effects on Federal, State and Local Government will be felt for several
years to come. “Local Governments” struggle with rebuilding their “tax bases™ while
maintaining an ever more expensive organization and infrastructure. Greensburg will be no
different, We have fared much better than other communities when it comes to the stability of
our revenue streams. However, we are not immune to all the increased operational costs and
unfunded mandates being passed on by both the federal government and the Kentucky State
Legislature, With the Federal Stimulus money now spent, the next several years will be even

worse as the State continues fo pass on the cost of government to the local level in an effort fo
clean up their books.

As warned in the past few audit reports — including the very first paragraph of last vear’s audit
report — the window of financial opportunity for the City is guickly shrinking. The cushion
provided by the implementation of the Occupational & Business License Tax at the beginning of
the decade continues to be eroded by increased day to day costs of operation — most of which we
have very little , if any, control over — such as refirement, employee benefit costs, utilities and
insurance. Utility costs alone are projected to increase by 26% over just the next four years. To
put that in perspective, that means an increase of over $72,000 per vear between now and 2016.

£l



In hind sight, this proves the rate increase implemented in 2010 did in fact get us nearly back to a
break-even point — a fact that should be proven during the 2012 Fiscal year. Again, as stated on
many occasions, keepmg utility rates at an adequate level to support operation not only makes
pood business sense, it is a requirement of our existing bond agreements and will continue to be
a requirement from the funding agencies as we move forward in our efforis to maintain our
current system.

Bottom-line, with all the improvements that have been made to both the water and wastewater
systems, it’s easy to understand why the Net Asset Value of the Greensburg Utility System grew
by $462,702 in the 2011 Fiscal Year.

Conclusion to Financial Highliohts

The City of Greensburg turned in a solid ﬁnancaal performance for the fiscal year of 2011,
considering the overall cconomic environment in which we find ourselves. We continued our
recent history of growing the overall net asset value of the community. This has happened

~mainly due to the increased flow of grant proceeds as well as donated assets to the community

we have enjoyed over the past eight years, Over the past eight years, the City of Greensburg has
seen its total net asset value more than double from just fewer than three million dollars in 2003
to over $6.4 million today.

However, going forward - given the projected explosion in pension, insurance and utility cost -
the City will have to focus more attention to managing our cash flow, prioritizing and thinking
outside the box when it comes to locking for ways to cut cost and increase revenue opportunities,
if we are to continue growing and improving our community. These issues will only be
exacerbated by the fiscal crisis being experienced at both the federal and state levels,

Neon-Financial Highlights

Our continued focus on overall community development as an economic strategy has continued
to prove successful. Currently, the City has accumulated over $3 million in committed grant and
loan funds for community projects such as a new Water Treatment Plant, a new Fire Department
facihity, a Post-Secondary Education Facility, Fitness Trail and several smaller projects. This
wiil help to continue our efforts at building a “Livable Community” that can be marketed to new
business and industry, tourists as well as new residents.

We are continuing to see the benefits of this strategy as we see more and more investment into
our communify, with several new businesses opening, increased redevelopment efforts and a
continued demand for commercial space. The completion of the new road through the Industrial
Park has opened up new developable property and created increased intevest in the community.
We saw the completion and opening of FRED’s Department Store in 2011 and we expect to see
the opening of the new Dollar General Market in 2012,

It should be noted that the process of economic development is by its very nature a slow process,
and will have to be given time to work over the long term. The current economic recession and
now recovery has played a significant role in this process as well, but we cannot let that be an



Conclusion

As of this writing, the current conditions surrounding the world, the nation and the Staie’s
economy are continuing to see positive signs following the worst recession in generations. To
what degree that will benefit the City of Greensburg will depend on our willingness to do the
things necessary to compete with our neighbors and the rest of the world to atiract and create
jobs, At this very important time the City will also have to contend with the growing demand for
increased services by our residents, the business community, not to mention the ever-increasing
unfunded mandates passed down by both the Federal and State governments.

However, 1 am reminded of the famous quote, “Society is not built on a level”. We must
continue to focus on owr plans for building and improving our community, now more than ever.
Other communities are working to move forward, which means we have to work that much
harder if we want to improve our standing against our peers.

I do believe both the financial future and the overall future for Greensburg is solid, provided we
continue o plan and manage our assets in a conservative manner and focus on our opportunities
angd our strengths. Given the economic conditions described above, Greensburg may only have a
narrow window of time to make significant progress in creating the self-sustaining economic
opportunity for cur residents we all want. Therefore, it is more important than ever that our
community continue to come together and work with a common vision and purpose. There are
many forces working both for and against us in the world today., Most are out of our control.
We must continue to tocus on the ones we can control and take advantage of the opportunities

created by the ones we cannot. We can be either our own worst enemy or our own best friend; it
is up to each of us.

As always, the City of Greensburg looks forward to working toward the brightest future possible
for our residents and our conumunity!

Sincerely,

George “Lisle” Cheatham, [
Mayor
City of Greensburg



City of Greensburg, Kentucky

Management's Discussion and Analysis (Unaudited)

For the Fiscal Years Then Ended June 30,

Cuarrent Expens¢ Fand
Revennes

Taxes
Licenses and Pemmits
Intergovernmental Revenus
Franchise Fess
Grants
Municipal Read Aid
Rents
Interest Income
ther Income

Totals Revenues

Current Expense Fund
Expenditures
General Government
Public Safety, Police
Public Safety, Fire
City Maintenance
Capital Expenditures

Totals Expenditures

2011 20149 2009 2008 2007 2006
3864.260 £896,735 $835,971 BBOE, 882 §926,022 847,509
513,314 $16,158 £8.769 58,014 £5,405 $4,925
554,553 64,461 366,310 §2,294 $126,729 $60,023
153218 5137471 8$132,823 111,854 §114,410 146,611
$103,028 386,461 $349,362 g212202 8719436 $867.984
862,059 $55,761 §53,943 $52,095 $96,808 $41,787
$163,541 $464,384 F71,279 $71,758 546,436 $57.917
$4,139 33,210 36,192 $9.923 510,071 18,950
568,362 109,638 $215,055 5467633 $147,172 $168,062
31,426,524 51,464,279 $1,738,704 $1,742 655 £2,192.489 $2.204 168

2011 2010 2009 2008 2007 006
$482,532 $549,452 3688,165 $604,917 $552,180 $638.865
$483.198 $426,597 $408,509 $432,370 5429,842 $382,606
327,763 $25,733 534,569 $23,468 $35,401 342,678
3257725 5211,859 §283,187 $20%.988 253,661 $2186,307
$102,244 $99,832 461,378 $114,407 §340,052 53,461
£1,353,467 $1,313473 51,875,808 $1,385.150 $1.611,136 $1,283 917
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City of Greenshurg, Kentucky

Management's Discussion and Analysis (Unandited)

For the Fiscal Years Thenr Ended June 340,

Busingss-type (Sewer)} Fond
Revenues
Water Service
Sewer Service
Interest Income
Other Service

Fotals Revenues

Business-type {Sewer) Fund
Revenues
Water Service
Sewer Service
Interest Income
Other Service

Totals Revenues

Business-type (Sewer) Fund
Expendifures
Persormel Cost
Occupancy Expenses
Chemical and Testing Expenses
Maintenance and Repairs Expenses
Interest Expenses
Other Expenses :
Depreciation and Amortizatio

Totals Expenditures

2011 - 2010 2009 2008 2007 2006
$792,530 $672,156 $652,398 $655,813 $625,116 $600,209
$311,403 $312,244 $295,020 $269,788 $265,898 $266,313

85,211 $10,192 $15.373 $19.470 $19,548 $19,907
$75.211 $61.767 §70,719 $24,616 $15,856 $15,139
$1,184,355  $1.056.359  $1,063,510 $969,687 $926,418 $901,568

2011 2010 2009 2008 007 2006

66.92% 63.63% 64.16% 67.63% 67.48% 66.57%
26.29% 29.56% 27.74% 27.82% 28.70% 29.54%
0.44% 0.96% 1.45% 2.01% 2.11% 2.21%
6.35% 5.85% 6.65% 2.54% 1.71% 1.68%

100.00% 100,00% 100.00% 100.00% 100.00% 100.00%

2011 2010 2009 2008 2007 2006
$558,783 $536,595 $463,078 $380,331 $371,209 $393,471
$110,153 $38,543 $47,849 $86,235 $88,004 $73,973

$83,209 $90,411 $98.410 $90,499 $93,211 $83,239
$141,337 $54,177 $66,833 $53,340 $64,353 77,520
$107,172 $96,868 $90,830 $94,491 $105,934 $64,666
$192,620 $198,934 $203,149 $280,952 $156,690 $134,340
$326.,455 $311,691 $270,884 $256.236 $260,481 $366,894

$1,519.729  $1,377.249  $1241,033  $1242084  $1139.972  $1,224,103
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Robert C. Ryan
Certified Public Acconntant
Post Office Box 91917, Louisville, KY 40291
502/239-5171 ~ Facsimile 502/239-5171
K mail bobirvan epas@belisouth.net

Report of Independent Accountant

To the Mayor and City Council Members
City of Greensburg, Kentucky

I have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of the City of Greensburg, Kentucky, as of and for the year ended June 30,
2011, which collectively cotnprise the City’s basic financial statements as listed in the table of contents.
These financial statements are the responsibility of the City of Greensburg, Kentucky’s management. My
responsibility is to express opinions on the basic government-wide financial statements based on my
audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issned by the Comptroller General of the United States. Those standards require that I plan and perform
the andit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate inn the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the City’s internal control over financial reporting. Accordingly, 1
express no such opinion. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and the significant estimates made by management, as well as evaluating the overall financial
statement presentation. I believe that my audit provides a reasonable basis for my opinions.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund
of the City of Greensburg, Kentucky, as of June 30, 2011, and the respective changes in financial position
and cash flows, where applicable, thereof for the year then ended in conformity with accounting
principles generally aceepted in the United States of America.

The accompanying management’s discussion pages 3 through 12, analysis and budgetary comparison
information on pages 50 through 54, and information about infrastructure assets reported using the
modified approach on pages 55 through 56 are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United States of
America. I have applied certain limited procedures, which consist principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information.
However, I did not audit the mformation and express no opinion on it,

Member:
American ostijule of Certified Public Accountants ~ Kentucky and Tennessee Secicties of Certificd Public Accowntants
Licensed to practice as a Certilicd Public Accountantin Indiana and Kenlueky
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Page 2

My audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Greensburg, Kentucky’s basic financial statements, The schedules of general
government activities, municipal street activities and business-type (Water and Sewer Service) activities,
pages 57 through 60 have been subjected to the auditing procedures applied in the audit of the financial
statements and, in my opinion, are fairly presented in all material respects in relation to the
financial statements taken as a whole.

Robert C. Ryan

Robert C. Ryan
February 6, 2012
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City of Greensburg, Kentucky
Statement of Net Assets
As of June 30, 2011

Assels
Cash and Cash Equivalents
Invesunents
Receivables, net of alfowance for
doubtful tax eollections
Interest Receivable
WNotes Recetvable, Interfund
Prepaid Hxpenses
Capital Assets
General Govermment
Water and Sewer System
Accumulaled Depreciation
Unamortized Bond Discount

Unamortized Loss on Extinguishment of Debt

Water Boud Sinking Fund

Due from Funds

Notes Receivable, Interfund

Long Term Recejvables

Other Leng Term Assets
Total Assels

Liabilities
Accounts Pavabie
Accrued Expenses
Customer Deposits
Bonds and Notes Payable

Due Within Cne Year

Brue in Move Than One Year
Unamorlized Gain on Loan Restructure
Due to Funds
Notes Pavable, Interfund

Due Within One Year

Pue in More Than One Year
Other Long Term Liabilities

Total Liabilities

Net Assets
Invested in Capital Assets, Net
of Related Debt
Restricted for:
Restricted for Debt Service
Customers’ Deposits
Municipat Street Fund
Restricted Cash Funds
Unrestricted
Total Nat Assels

Primary Government

Business-
Gavernmental Type
Activities Activities Totals
5191048 $209,326 $400,374
$136,307 $250,879 $387,186
$208,322 $20,092 $228,414
$1,015 $1.015
$44,657 $44.657
$24,549 $24,549
54,868,267 34,808,297
$9.720,733 $9,720,733
(3578,953) ($5,966,602) {$6,545,555)
$3,133 $3.133
£16,387 816,387
$83,829 583,829
$307,744 $140,838 $448,582
362,887 $62,887
$242,931 $2,500 5245431
322,375 $10,789 533,164
$5,561,179 34,491,964 $10,053,083
£38,528 548,558 $87,086
$116,937 £58,166 $175,103
$51.817 £51,817
F45,485 £55,0858 $100,570
31327 $2,214,128 $2,527,399
$87,573 587,573
$291,360 $157,222 448,582
%0
844,657 $44,657
$62,887 $62,887
$18,370 $16,789 529,159
£823,951 £2,790,882 33,614,833
£3,950,588 $1,484,918 $5,435,506
$358,756 $2,376,757 52,735,513
$5L817 551,817
$11,382 541,382
$94,069 $146,907 $240,976
$322.433 {$2,359,377) {$2,036,944)
$4,737.228 51,701,022 56,438,250

The accompanying notes are an integral part of the financial statements,
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City of Greensburg, Kentucky
Balance Sheet - Governmental Funds

As of June 30, 2011
General Debt Municipal
Government Service Streets
Fuad Fund Fond Totals
Assets
Cash and Cash Equivalents
Cash $86,612 $86,612
Cash, Restricted 94,069 $10.367 $104,436
Investmenis £136,307 $136,307
Receivables, Net $208,322 $208,322
Interest Receivable $1,015 $1,015
Notes Receivabie, Interfutd $44,657 $44,657
Prepaid Expenses $24,549 324,549
Total Assefs §594,516 30 $11,382 $605,808
Liabilities
Accounts Payable $38,528 $38,528
Accrued Expenses $116,937 Fi16,937
Bonds and Notes Payable, Current $45,485 545,485
Total Liabilities $155,465 $45,485 50 $200,950
Fund Balance
MNon-spendable Fund Balance
Receivables, Net $208.322 $208,322
Interest Receivable 31,015 1,015
Prepaid Expenses $24,549 $24,549
Restricted Fund Balance
Assigned Programs $94,069 -345,485 $48,584
Municipal Aid Fund 510,367 $£10,367
MNon-restricted Fund Balance
Unassigned Fund Balance FE12,111 $112,111
Total Fund Balances 439,051 1$45,48%) 11,382 $404,948
Total Liabilities and Fund Balances $594,516 30 $i1.382 $605,898

The accompanying notes are an integrat part of the financial statements.
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City of Greensburg, Kentucky
Statement of Revenues, Expenditures
And Changes in Fand Balances -
Governmental Fund

Year Ended June 30, 2011

Geperal Debt Municipal
Government Service Streef
Fund Fund Fund Totals
Revenues
Franchise Fees $153,21% $153,218
Insurance Premium Tax $255,199 $255,199
Occupational Tax $476,327 $476,327
Property Tax $193,793 $193,793
Rent Ineome $103,591 $103,507
Other Revenues $90,793 390,793
Intergovernmental Revenues $45.436 $62,050 $107.495
Grant Revenues $103,028 $103,028
Interest [ncome $5,083 $46 $5,139
Total Revenues $1.426,478 30 $62,1065 $1.488.583
Expenditures
General Government ($1,203,146) ($1,203,146)
Municipal Streets (8379 {$379)
Debt Service
Principal {$36,757) (336,757
Interest ($i9.438) (£19,438)
Capital Qutlay ($102.244) (3102.244)
Tofal Expendifures ($1,305,390) {$56,195) (8379 ($1.361,964)
Excess of Revenues and Grants
Over (Under) Expenditures $121,088 ($56,195) $61,726 - $126,619
Other Financing Sources (Uses)
Transfers from Other Funds $63,562 {$63,562) $0
Net Other Financing Sources (Uses) $63,562 £0 {$63,562) 20
Excess of Revenues and Other Sources Over
{(Under) Expenditures and Other Uses $184,650 (356,195 {($1,836) 126,619
Fund Balances, July 1, 2010 $332,917 ($20,8312) $43.024 $355,120
Fuand Balances, Jane 30, 2011 $517,567 ($77,007) $41,188 $481,748

The accompanying notes are an integral part of the financial statements.,
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City of Greensburg, Kentucky
Balance Sheet - Proprietary Funds
As of June 34, 2011
Assets
Current Assets:
Cash and Cash Hquivalents
Investments
Receivables, net of allowance for
doubtful tax collsctions
Total Current Assels

Non-carrent Assets
Capital Assets
Water and Sewer System
Accumulated Depreciation
Unamortized Bond Discount
Unamortized Loss on Extinguishment of Debt
Water Bond Sinking Fund
Due from Funds
Other Long-term Assets
Total Non-current Assets
Total Assets
Liabilities
Current Liabilities
Accounts Payable
Accrued Expenses
Customer Deposits
Baonds and Notes Payable
Due Within One Year
Notes Payable, interfund
Due Within One Year
Total Current Liabilities

Non-current Liabilities

Unamortized Gain on Loan Restructure
Bonds and Notes Pavable

Dug in More Than One Year
Due to Funds
Notes Payable, Interfund

Due in More Than One Year
Other Long-term Liabilities
Total Non-current Liabilities

Total Liabilities

The accompanying notes are an integral part of the financial statements,
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$209,326
$250,879

$20,002

$480,297

$9,720,733
($5,966,602)
$3,133
$16,387
$83,829
$140,838
$13,280

SA011,607
__$491904

348,558
$58,166
$51,817
355,085

$44,657

5258,283

387,573
32,214,128
$157.222
362,887

310,789

82,532,599
$2,790,882



City of Greensburg, Kentucky

Statement of Revenues, Expenditures and Changes in
Net Assets - Proprictary Fand

For The Year Ended June 30, 2011

Operating Revennes
Sewer Service
Water Service
Water Meter Connection
Program Grants

$311,403
£779,996

$12,534
$626,172

Total Operating Revenues

$1,730,105

Operating Expenses
Personal Services
Contractual
Materials and Supplies
Repairs and Maintenance
Utilities
Qther Expenses

$558,783
$38,677
$83,703
$141,337
$110,153
$157,543

Total Operating and Maintenance Expenses

$1,090,196

Operating Income Before Depreciation

Depreciation and Amortization

$639,909

$322,361

Operating Income (Loss)

$317,548

Non - Operating Revenues (Expenses)
Interest Expense
FEMA reimbursement
Gain on Loan Restructuring
Health Insurance Reimbursement
Interest Income
Other Income
Water GT PSC repayment

($107,172)
$18,768
$8,757
$5,437
$5.211
$75,211
$3,086

Total Non - Operating Income (Expenses)

$9,298

Change in Net Assets

Total Net Assets, July 1, 2010

$326,846

31,374,176

Total Net Assets, June 30, 2011

$1,701,022

The accompanying notes are an itegral part of the financial statements.
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City of Greensburg, Kentucky
Statement of Cash Flows
Proprietary Fund

Year Ended June 30, 2011

Reconciliation of Operating lucome (Loss) to Net Cash Provided (Used)
by Operating Activities
Operating Income
Adjustiments to reconcile net income to net
cash provided by operating activities
Depreciation and Amortization
Loss on Debt Extinguishment
Gain on Loan Restructuring
[ncreases {Deceases) In:
Receivables
Accounts Payable
Accroed Expenses
Customer Deposits

Water and
Sewer

Utifity

$317,548

$322,361
$4,004

($17,592)
(517,284
$56,448

($264)

Net Cash Provided (Used) by Operating Activities

$665,311

The accompanying notes are an integral part of the financial statements.
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City of Greensburg, Kentucky
Notes to Financial Statements
As of June 36, 2011, and

Far the Fiseal Year Then Ended

Note A Summary of Significant Accounting Policies (continued)

The accounts of the City are organized on the basis of funds, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a separate set of self-halancing
accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures or expenses, as
appropriate. Governmental resources are allocated to and accounted for in individua! funds based upon
the purposes for which they are to be spent and the means by which spending activities are controlled.

Guovernment-wide Financial Statements Measurement Focus and Basis of Accounting

The City Government-wide Financial Statements include a Statement of Met Assets and a Statement of
Activities and Changes in Net Assets. Thesc statements present summaries of Governmental and
Business-type Activities for the City accompanied by a total column,

These statements are presented on an “economic resources™ measurement focus and the accrual basis of
accounting. Accordingly, all of the City’s assets and labilities, including capital assets as well as
infrastructure assets and long-term liabilities, are included in the accompanying Statement of Net Assets.
The Statement of Activities presents changes in net assets. Under the accrual basis of accounting,
revenues are recognized in the period in which they are earned while expenses are recognized in the
period in which the liabifity is incurred. The types of transactions reporied as program revenues for the
City are reported in two (2) categories: |} charges for services, and 2} operating grants and contributions.

Certain eliminations have been made as prescribed by GASB Statement No. 34 in regards to interfund
activities, payables and receivables. All internal balances in the Statement of Net Assets have been
eliminated except those representing balances between the governmental activities and the business-type
activities, which are presented as internal balances and eliminated in the total primary government
column. In the Statement of Activities, internal service fund transactions have been eliminated; however,
those transactions between governmental and business-type activities have not been etiminated,

The City applies all applicable GASB pronouncements (including all NCGA Statements and
Interpretations currently in effect) as well as the foliowing prenouncements issued on or before November
30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements: Financial
Accounting Standards Board (IFASB) Statements and Interpretations, Accounting Principles Board (APB)
Opinions, and Accounting Research Buileting (ARB) of the Commitiee on Accounting Procedure. In
addition, the City applies all applicable FASE Statements and Interpretations issued after November 30,
1989, except those that conflict with or contradict GASE pronouncements to its business-type activities.

Governmental Fund Financial Stotements Measurement Focus and Basis of Accounting

Governnmental Fund Financial Statements include a Balance Sheet and a Statzment of Revenues,
Expenditures and Changes in Fund Balances for all major governmental funds and non-major funds
aggregated. An accompanying schedule is presented (o reconcile and explain the differences in fund
balances and changes in fund balances as presented in these statements to the net assets and changes in
net assets presented in the Government-wide financial statements. The City has presented all major funds
that met those gualifications,

All governmental funds are accounted for on a spending or “current financial resources” measurement
focus and the modified accrual basis of accounting. Accordingly, only current assets and current Liabilities
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City of Greensburg, Kentucky
Notes to Financial Statements
As of June 30, 2011, and

The Fiseal Year Then Ended

Note A Summary of Significant Accounting Policies (continued)

The City would typically use restricted fund balances first, followed by committed resources, and then
Assigned resources, as appropriate opportunities arise, but rveserves the right to selectively spend
unassigned resources first to defer the use of these other classified funds. City Council establishes (and
modifies or rescinds) fund balance commitments by passage of an ordinance or resolution. This is
typically done through adoption and amendment of the budget. A fund balance commitment is further
indicated in the budget document as a designation or commitment of the fund (such as for special
incentives). Assigned fund balance is established by City Council through adoption or amendment of the
budget as intended for specific purpose (such as the purchase of fixed assets, construction, debt service, or
for other purposes).

Proprielary Fund Financial Statements Measurement Focus and Basis of Accounting

Proprietary Fund Financial Statements include a Statement of Net Assets, a Statement of Revenues,
Expenses and Changes in Fund Net Assets, and a Statement of Cash Flows for cach major proprictary
fund and non-major funds aggregated.

Proprietary funds are accounted for using the “economic resources™ measurement focus and the accrual
basis of accounting. Accordingly, all assets and liabilities {whether current or noncurrent) are included on
the Statement of Net Assets. The Statement of Revenucs, Expenses and Changes in Fund Net Assets
present increases (revenues) and decreases (expenses) mn total net assets. Under the accrual basis of
aecounting, revenues are recognized in the period in which they are earned while expenses are recognized
in the period in which the liability is incurred.

Operating revenues in the proprietary funds are those revenues that are generated from the primary
operations of the fund. Al other revenues are reported as non-operating revenues, Operating expenses are
those expenses that are essential to the primary operations of the fund. All other expenses are reported as
non-operating expenses,

Component Units

There are no governmental component units incorporated in the basic government-wide financial
statements. A component unit is a legally separate entity that is included in the primary government’s
financial reporting entity using the criteria of Government Standards Accounting Board Statement No. 14,

Budgetary Information, Compliance and Aceountability

Annual budgets are adopted on a basis consistent with Section 91A 030 of the Kentucky Revised Statutes
{(KRS) for the general, enterprise fund and the special revenue fund.  DBudgets for all government
activities and business-type activities are adopted on a basis consistent with generally accepted
accounting principles. All annual appropriations lapse at fiscal year end.

On or before June 30™ of each year, the Mayor must present the proposed hudget to the City’s Council for

review. The Council holds public hearings and a final budget must be prepared and adopted no iater than
Toly 1" of the new fiscal year.
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City of Greensburg, Kentucky
Muotes to Financial Statements
As of June 30, 2011, and

For the Fiscal Year Then Ended

Note A Summary of Significant Accounting Policies (continued)
Inter-fund Transactions

Interfund transactions are reflected as loans, services provided, and reimbursements or transfers. Loans
are reported as receivables and payables as appropriate, are subject to elimination upon consolidation and
are referred to as either “due tw/from other funds™ (ie., the current portion of interfund loans) or
“advances toffrom other funds” {(ie., the noncurrent portion of interfund loans), Any residual balances
outstanding between the governmental activities and the business-type activiiies are reported in the
government-wide financial statements as “internal balances”. Advances beiween funds, as reported in the
fund financial statements, are offset by a fund balance reserve account in applicable governmental funds
to indicate that they are not available for appropriation and are not available financial resourees.

Services provided, deemed to be at market or near market rates, are treated az revenues and
expenditures/expenses, Reimbursements are when one fund incurs a cost, charges the appropriate
benefiting fund and reduces its related cost as a reimbursement. All other interfund transactions are
treated as transfers. Transfers between governmental or proprietary ff'zmds are nefted as part of the
reconciliation to the government-wide presentation.

Inter-fund receivaliles and payables as of June 30, 2011, are as follows:

lnter - fund  later - fund

Pavables Receivables
General Fund $291,360 $307,744
Enterprise Fund 157,222 140.838

$448,582 $448.582

Repayment of the mter-fund account balances is anticipated during the coming fiscal year ended June 30,
2011.

Inventories

The City does not maintain inventories Tor general government operations or the business — type
proprietary operations, Materials and goads for the two (2) operations are purchased and expensed as
needed.

Restricted Assets

The use of certain assets of general government funds and business - type proprietary funds is resfricted
by specific provisions of City ordinances, IKentucky Revised Statutes and bond resolutions. Assets so
designated are identified as restricted assefs in the balance sheet. When both restricted and unrestricted
resources are available for use, the City’s policy is fo use restricted resources first, then unrestricted
resources as they are needed. Restricted assets are classified as noncurrent if they are for the acquisition
or construction of capital assets, for liquidation of long- term debt or other than current operations.
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City of Greensburg, Kentucky
Notes to Financial Statements
As of June 30, 2011, and

For the Fiscal Year Then Ended

Note A Summary of Significant Accounting Policies (continued)

Non-operating revenues and expenses are all those that do not meet the criteria described previously, and
include interest and tax revenues, and debt service expenses.

&

Compensated Absences

Itis the policy of the City to permit City employees to accumulate a limited amount of earned but unused
leave benefits which will be paid to City employees upon separation from service. Unpald compensated
absences are recorded as a liability when the benefits are eamed. The valuation of accrued leave benefits
is calculated in accordance with GASB Statement No. 16, dccounting Jor Compensated Absences. The
liability is typically liquidated with resources of the same fund that has paid the applicable employee’s
regular salary and fringe benefits.

Net Assets/Reserves and Designations
At lune 30, 2011, net assets of the primary gevernment consisted of the following:

Governmental Business-type

Activities Activities
Invested in capital assets, net of related debt:

Net property, plant, and equipment $4,319,344 $3,754,131
Less: Restricted for:

Debt Service (358,756) (2.269,213)
Debt Service 358,756 2,376,757)
Streets and Roads 11,382
Restricted Cash Funds 94,069 198,724
Unrestricted Funds 322,433 (2,359,377
Total net assels $4.747.228 $1.701,022

None of the net assets are restricted by enabling legislation.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual resultz could differ from those estimates.

Property Taxes Receivable, Property Tax Calendar aud Provision for Uncollectible Real Property
Taxes

Property tax (real property) rolls are prepared by the Green County Property Tax Assessors office on
property assessed as of the preceding January 1. The assessments are determined in accordance with
Kentucky Revised Statutes. The due date collection periods for all taxes exclusive of vehicle taxes are as
follows:

Deseription Date per KRS 134.015
e Due date for payment Upaon receipt
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City of Greensburg, Kentucky
Notes to Financial Statements
As of June 30, 2011, and

For the Fiscal Year Then Ended

Note B Deposits and Investments {continued)

The carrying value of all City of Greensburg’s deposits and investments is $787,560. At June 30, 2011,
the Federa! Deposit Insurance Corporation (FDIC) insured the first $250,000 of the total of deposits at
financial intuitions. Total funds deposited in excess of the $250,000 insured by FDIC are covered by
securities pledged for the City of Greensburg, Pledged securities are as follows:

Security Original Face Book Value  Market Value

Forcht Bank

Ashland, KY Independent

School District $300,000 $300,000 $326,874
FNMA Note Callable $300,000 $364,106 $344,362
FNMA Note Callable $300,000 $348,734 $333,570
GMNMA 1T Pool $300,000 $258,862 255,129
Lincoln Cty Sch Dist $300,000 $296,179 $308,439

The securities are in the name of Forcht Bank and are being held by SunTrust Bank.

PBI Bank

Federal Home Loan Bank $500,000 $479,251 $454.975
Breathitt Cty. KY Justice

Center $200,000 £169,204 $206,626

The security is in the name of PBI Bank, Inc. and is being held by First Tennessee Bank.,

Kentucky Revised Statutes (KRS) authorizes municipalities to invest in obligation of the United States of
America and ifs agencies, obligations of the Commonwealth of Kentucky and its agencies, shares in
savings and loan associations imsured by federal agencies, deposits in national or state chartered banks
insured by federal agencies and larger amounts in such institytions providing such banks pledge security
obligations of the United States of America government or its agencies.

Investments consist of the following:

. General Government Business-fype
Description Value Value
Certificate of Deposit $65,470 $107,955
Certificate of Deposit 65,470 73,012
Certificate of Deposit 2,367 7,900
Certificate of Deposit 3,000 2,110
Certificate of Deposit : 3,543
Certificate of Deposit 3,681
Certificate of Deposit 47,616
Savings Accounts (2) 5062

£136,307 $250,879

The interest rates on the certificates of deposits range from 2.23% to 4.25%.
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City of Greensburg, Kentucky
Notes to Financial Statements
As of June 30, 2011, and

For the Fiscal Year Then Ended

Note C Capital Assets (continued)

Asset Estimated Life Depreciation Method
Governmental Activities 5-25 year life Straight line

Business-type Aclivity
Water and Sewer System 7-30 year life Straight-line

The City elected not to retroactively capitalize the cost of approximately eighteen (18) miles of municipal
streets. The municipal streets were constructed prior to fiscal vear ended June 30, 1980, and systematic
repairs and maintenance have maintained them. The City will continue its policy of expensing the cost of
repairs and maintenance to ifs municipal streets.

The City does not have any capital assets that are considered impaired or idle as of June 30, 2011,

There were no intra — entity transfers of capital assets during fiscal year ended June 30, 2011,

Tangible and intangible property (capital assets) having a cost of $500.00 and more and having an initial
useful life that extends beyond a single reporting period are classified as capital assets.

Note I Receivables

As of June 30, 2011, the Receivables due the City consist of the following:

Goveramental Business - Type
Activities Activities
Taxes Assessed on Property $12,564
Insurance Premium Taxes, 2" Quarter 2011 48,701
FPranchise Fees 12,614
Occupational Tax, 2 Quarter 2011 125,298
FEMA-2010 Flood 4,082
FEMA-2011 Flood 3,855
KLEFPF 1,208
Other Receivables $20,092
Less Provision for Uncollectible Accounts -0- o)
Net Receivables $208.322 §20,092

Note E Long-form Debt

The City of Greensburg, Kentucky’s long-term debt is segregated between the amounts to be repazd from
governmental activities and amounts to be paid from business-type activities,

Ciovernmental Activities

As of June 30, 2011, the governmental debt of the City of Greensburg, Kentucky consisted of the
following:
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City of Greensburg, Kentucky
Notes to Financial Statements
As of June 30, 2011, and

For the Fiscal Year Then Ended

Note E Long-term Debt {continued) Balance Current

interest rate is variable; with final maturity dated

April 1, 2026 $80,729 3,783
Total Bonds and Notes Payable $2.269.213 §55,085

As of June 30, 2011, the interfund long - term debt payable from business-type activities (proprietary
fund) resources consisted of the following:

City of Greensburg Current Expense Fund (CEF};
(a) original issue $62,800; dated April 10, 2011; non
secured; interest rate 1z 4.0%; $1,854 due monthly;
due April 2013 $37,544 $22,249

{b) original issue $70,000; dated February 6, 2011,
non-secured; interest rate is 4.0%; $2,067 due monthly:

due June 2014 170,000 $22.408
Total Notes Payable, Interfund 3107,544 $44,657

The following is & summary of changes in long - term debt outstanding for the year ended June 30, 2011:

Creneral Government Activities June 30, 2010 Additions Deletions  June 30, 2011
$60.000, PBI Bank, ~

due June 30, 2012,

interest (@ 5.25%, secured by

certificate of deposit $27.366 ] (58,943 £18,393

$300,008, Kentucky League of
Cities Long-term Lease
Agreement, due July 15, 2020,
3.88% fixed, secured by personal

property 240,000 0 {20,000} 220,000

$72,000, PBI Bank, October 23, 2008, 1

annual payment of $72,000, duc

June 9, 2024, 4.16% annual interest,

secured by personal property. 128,146 0 (7.813) 120,363
$365512 % G ($30,756% F338,756

Revenues from the Current Expense (General Government Activities) Fund were used during fiscal year
ended June 30, 2011 to retire long-term obligations of the City. $19,438 interest expense is included in
Current Expenses (General Government Activitics) direct expenses in the statement of activities.
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For the Fiscal Year Then Ended

Note F Compliance with Bond Ordinance (continued)

e Operation and Maintenance - This account is to accrue a balance equal to the

anticipated requirements for a two-month period. The City is in compliance with the
ordinance.

Note G Risk Management

The City of Greensburg is exposed to various risk of loss to torts: theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; natural disasters. In addition to its general liability
insurance, the City also carries commercial risk insurance for all risk of loss such as worker’s
compensation and emnployee health and accident insurance. Settled claims resulting from these risks have
not exceeded commercial insurance coverage in any of the past three (3) years.

Amount per Occurrence Type of Coverage

$2,000,000 General liability, each occurrence
$100,000 : Damages to rented premises
$2,000,000 Personal injury

$6,000,000 General annual aggregate
$6,000,000 Product liability

$2,000,000 Automobile liability

$1,000,000 FExcess umbrella liability, each occurrence
$1,000,000 Excess umbrella liability, aggregate
$4,000,000 Workers’ compensation, statutory
$2,000,000 Public officials, wrongful act
$6,000,000 Public officials, annual aggregate
$2,000,000 "~ Law enforcement, wrongful act
$6,000,000 Law enforcement, annual aggregate

Note H Related Parties Transactions
In a governmental entity, related parties include members of the governing body (city commissioners,
etc.), board members, administrative officials (mayor, city clerk, etc,) immediate family members of the

preceding individuals and affiliated governmental units that are not included in the financial statements as

part of the reporting entity such as water and sewer systems, There are no related party transactions to be
disclosed.

Note I Economic Dependency

The City is not economically dependent on one or more major taxpayers or suppliers.
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Far the Fiscal Year Then Ended

Neote J Pension Plan {continned)

Unfunded Liability on Actuarial Value of Assets $2,796,171,730 $2.847,235,030
Funded Ratic on Actuarial Value of Assets 40.00% 41.16%
Covered Payrofl $2,652,927.312 $2,703,404,040

Contributions required by Commonwealth statute for years ended June 30, 2007, 2008, 2010 and 2011
were as follows:

Fiscal Year  Required Contribution Percent Contributed
2008 $136,026 100%
2009 $112,535 160%
2010 $129,531 100%

2011 $151,408 100%

The complete audited financial statements, comprehensive annual financial report and actuarial valuations

Note K Rent Expense

Effective June 5, 1989, by action of the City Council of Greensburg, Kentucky, the Greensburg Water and
Sewer System rents its office facilities from the City of Greensburg at the rate of $24,000 per year.

Note L. Ownaership
The Greensburg Water and Sewer System is a business-type activity of the City of Greensburg.
Note M Defeasance of Debt

Series 1993 F Revenue Bonds Restructure

On August 20, 1993 The Kentucky Infrastructure Authority (KIA) issued Series 1993 F revenue bonds of
$17,805,000 par value to advance refund revenue bonds Series 1989 C with a par value of $15,220,000.
The Series 1993 F revenue bonds were issued at par less $385,063 in discounts. After paying issuance
cost of $254,618, the net proceeds were $17,210,319. The advance refunding met the requirements of an
in-substance debt defeasance and the refunded revenue bonds were removed as a Lability from the City’s
balance sheet, In the City of Greensburg’s portion of the advance refunding, bonds with a par value of
$641,341 were issued less $13,835 in bond discounts and $9,148 issuance cost.

Insurance cost $254.618
Bond discount _A85.063
Financing cost $639.681
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City of Greenshurg, Kentucky

Notes to Financial Statements

As of June 30, 2011, and

For the Fiscal Year Then Ended

Note M Defeasance of Debt (continued)

See the amortization of defeasance of debt on pages 46, 47 and 48.

Note N Date of Management’s Review

Subsequent events were evaluated through February 6, 2011, which is the date the financial statements
were available to be issued.
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For the Fiscal Year Then Eaded

The annual requirements (principal, interest and fees) to amortize the long - term debt cutstanding as of
June 30, 2011 i3 as follows:

Current Current
Expense Expense
Fund (a) Fund (b) Jotals
$22,249 $24 800 347,049
£16,687 24,800 §41.,487
£24.3800 $24.800
50
$0
50
50
Nl
pt
50
50
$0
$38.836 $74,400 $113,336
$22,249 324,800 547,049 -
516,687 £45,600 $66,287

The accompanying notes are an integral part of the financial statements.
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For the Fiscal Year Then Ended

Defeasance of Debt Footnote

Interest Period Present
Date Rate Principal Interest Total Value
07/01/12  5.00% $33,200 $33,200 $12.073
0101713 5.00% $44,000 $33,200 77,200 $27,389
O101/13  5.00% - 32,100 $32,100 FI1,111
ou/01/14  5.00% $45,000 $32,100 $77,100 $26,035
07/01/14  5.00% $30,975 $30,975 $10,208
OL/01/15  5.00% $48,000 $30.,975 $78,975 $25,383
070115 5.00% 329,775 $20,775 $9.337
01/01/16  5.00% $50,000 329,775 $79,775 $24.405
07/01/16  5.00% $28,525 $28,525 $8,514
0101717 5.00% $53,000 $28,525 $81,525 $23.,739
07/01/17  5.00% $27.200 $27,200 $7,727
0101118 5.00% 355,000 $27,200 $82,200 $22,782
07701718 5.00% $25,825 $25,825 $6,983
QHO1/19  5.00% 858,000 $25,825 $83,825 $22,113
07/01/19  5.00% $24,375 $24.375 $6,273
0101720 5.00% $61,000 $24,375 $85.37% $21,436
07/01720  5.00% $22,850 $22,850 $5,5397
01701721 5.00% $64,000 $22,850 $86,850 $20,756
07/01721  5.00% $21,250 321,250 $4,955
01/01/22  5.00% $67,000 $21.250 $88.250 $20,074
07/01722  5.00% $19,575 $19,575 $4,344
01701723 5.00% $71,000 $19,575 $90,575 §19,610
07/01/23  5.00% $17.800 $17.800 $3,760
01701724 5.00% $74,000 $17.,800 $91,800 318,918
07/01/24  5.00% $15,950 $15,950 $3,207
01/01/25  5.00% $78,000 15,950 $93,950 518,428
07/01725  5.00% $HA.000 $14,000 $2.679
01/01726  5.00% $82,000 $14,000 £96,000 $17,923
07701726 5.00% 311,950 $11,950 $2.177
01/01/27  5.00% 386,000 $11.950 $97.950 317,406
07/01/27  5.00% $9,800 $9.800 $1,699
01/01/28  5.00% $91,000 $9.800 $100,800 $17,049
07/01/28  5.00% $7,525 37,525 1,242
01/01/29  5.00% $95,000 $7.525 $102,525 $16,505
07/01/29  5.00% $5,150 $5,150 3809
01/01/30  5.00% $100,000 $5,150 $105,150 $16,112
07/01/30  5.00% $2,650 £2.650 $395
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City of Greensburg, Kentucky

Budgetary Comparison Schedule, General Government Activity

Budget and Actual
Year Ended June 30, 2011

Revenues

Ogcupational Taxes

Property and Vehicle Taxes
Economie Development Support
Insurance Premium Tax
Grants

Donations Received
Franchise Fees
Inter-governmental Revenues
Other Revenues

Rent

Licenses and Permits

911 Income

Transfers In/Out

Interest mcome

Total Revenues

Appropriations

CGieneral Government

Public Safety, Police

Public Safety, Fire

City Maintenance

Heartland Regional Micro Park
Paddle Trail

Emergency 911

Grant Expenses

Total Appropriations

Excess of Resources Over
{Under) Appropriations

Fund Balance July 1, 2010

Fund Balance June 30, 2011

The accompanying notes are an integral part of the financial statements,

Variance with .
Actual Final Budget
Original Final Amounts Positive (Negative)
$489,000 $489,000 $476,255 ($12,745)
$184,000 - $184,000 $193,793 $9,793
$20,000 $20,000 $5,000 (%15,000)
$270,000 $270,000 $255,199 ($14,801)
£799,000 $799 000 $94.173 ($704,827)
$5,000 $5,000 311,845 56,845
$125,000 $125,000 $153,218 $28218
88,900 $88,900 $49,624 {$39.276)
$79.904 $79,904 $60,739 ($19,165)
$73.427 $73,427 $i03,5% 330,164
318,000 $18,000 $11,055 {$6,945)
$277,000 $277,000 $0 {($277.0000
$46,060 $46,060 $63,561 $17,501
$2,000 $2.000 $5,093 $3,003
$2,477.2%1 $2,477,291 $1,483,146 (5994,145)
$392,125 $392.125 $482,532 {$90,407)
$442.411 $442.411 $£483,198 ($40,787)
$33,977 $33,977 527,768 $6,209
$234.87¢ $234 876 $257,723 ($22.84%)
$64,339 $64,339 $09,385 {$5,046)
£19,622 $19,622 $£15,805 $3.817
$336,003 $336,003 $1,834 334,169
$799.000 $799,000 $14,009 $784,901
$2,322,353 $2,322.353 $1,352,346 $970,007
$154,938 $154,938 $130,800 {$24,138)
$298 874 $319,724 $465,822 $146,098
$453,812 $474,662 $596,622 $121,960
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City of Greensburg, Kentucky

Budgetary Comparison Schedule, Local Government Economic Assistance

Budget and Actual
Year Ended June 30, 2011
Variance with
Actual Final Budget
Original Final Amaonnts Positive (Negative)

Revenues
Intergovernmental Revenues $6,000 56,000 0,250 $4.250
Interest Income $10 $10 $8 ($2)
Total Revenues $6,010 $6,010 310,258 $4,248
Appropriations
Economic Development $0 $0 $0 $0
Transfers Out $6,010 $6,010 $14,876 (38,866}
Total Appropriations $6,010 $6,010 $14,876 {$8,866)
Excess of Resources Over (Under
Appropriations $0 30 {($4,618) ($4,618)
Fund Balance July 1, 2010 $14,794 $£14,794 $4,864 {$9.930)
Fund Balance June 30, 2011 $14,794 $14,794 $246 (814,548)

The accompanying notes are an integral part of the financial statements.
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City of Greensburg, Kentucky
Notes to Financial Statements
As of June 30, 2011 and

For the Fiscal Year Then Ended

Notes to Required Supplementary Information

iy

Budgetary Basis of Accounting

While the City reports financial position, results of operations and changes in fund balance on the
basis of generally accepted accounting principles (GAAP), the budgetary basis as provided by law
is based upon accounting for certain transactions on a basis of cash receipts, and disbursements.
The Schedule of Revenues, Expenditures and  Changes in Fund Balances - Budget (Non-GAAP
Basis) and Actual presented as RS1 for cach  major govermmental fund is presented on the
budgetary basis to provide a meaningful comparison of actual results with the budget.

Net Changes In Fund Balances
Government Funds

Municipal
General Streets LEGA

Fund Fund Fund Totals
Change in Net Assets, Budget Basis $130,800 $2,783 ($4,618) $128,965
Reconciling amounts
Decrease in long — term capital lease lability (56,671}
Transfers, lu
Transfers, Out 63.562
Change in net Assets, GAAP Basis $135.856

Net Changes In Fund Balances
Enterprise Funds

Change in Net Assets, Budget Basis ($395401)
Reconciling amounts .
Gain from bond restructuring 8.756
Debt Retirement, Principal 54,099
Capitalized Grant Expenses 659,392
Change in Net Assets, GAAP Basis $326.846
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Surface defects such as cracking, rutting, and
raveling are affecting the ride. (Major

Fair 64-75 maintenance is likely needed.)
These roadways have deteriorated to such an
extent that they are in need of resurfacing and
the ride is noticeably rough. {Structural

Poor 41 - 63

improvements, in addition to major
maintenance, are likely needed.)

Pavement in this category is severely
deteriorated and the ride quality 15

Very Poor 0-40 unacceptable. (Complete road reconstruction
is likely needed.) )

Established Cendition Level

It is the City’s policy to maintain at least 80% of its roads at or above the “good” condition level, and no
more than 10% at a “very poor” condition. Condition assessments are performed by geographic district
within the City on approximately one-third of the roads each vyear, achieving a complete condition
assessment at least every three years.

Assessed Conditions

The following table reports the percentage of pavement meeting the “very good” and “good” condition
ratings, as well as those falling into the “fair® category, as agsessed in 2011, No City sfreets were
assessed as “poor” or “very poor”. Prior to 2011, the City did not use an asset management gystem,
Therefore, no meaningful comparison of the condition of the City’s roads prior to 2011 is available.

Catepory 2011
Very Good 60%
Good 30%
Fair 10%

During the past five (5) years the City spent the following to maintain City streets, roads and sidewalks:

Fiseal Year Ended June 30, Expenditures Budgeted
2006 $81,592 $152,574
2007 $18 079 $122,115
2008 $38,277 $108,196
2009 $46.220 60,439
2010 $28,651 $39,040
2011 549,064 $40,050
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City of Greensburg, Kentucky

Schedule of General Government Activities

Year Ended June 30,2011

Expenditures

Travel and Training Expenses
Unemployment Taxes
Uniform Expenses

Utility Expenses

Website Expenses
Depreciation

Total Expenditures

Revenues

Code Enforcement Revenue
Economic Development Support
FEMA Reimbursements

Franchise Fees

Grant Revenue

HB 380 HI Revenue

Insurance Premium Tax

Insurance Proceeds

Interest Income

Intergovernmental Revenue
KLEFPF Grant

Law Enforcement Revenue

License Fees, Other

Miscellaneous Revenues
Occupational Taxes

Paddle Trail Revenue

Pavers - Benches - Light Pole Revenue
Property Tax Revenue

Rent Income

Shelter House Donations

State Aid - Fire Department
Vehicle Tax Revenue

Transfers

Total Revenues

Net Revenues and Grant Revenue
Over Expenditures and Transfers

General

Special
Government Revenue

Activities Activity Taotals
$5,374 $5,374
$2,222 $2,222
$4,800 $4,800
$167,157 $167,157
$593 $593
$129,764 $129,764
$1?3$2,348 $379 $1,352,727

General Special
Government Revenne

Activities Activity Totals
$2,259 $2,259
$5,000 $5,000
33,855 $3.85%
$153,218 $153,218
394,173 $94,173
$13,204 $13,204
$255,199 $255,199
$7,025 $7,025
$5,093 $46 $5,139
$2,987 $62,059 $65,046
$20,995 $20,995
$9,117 $9,117
$11,085 $11,058
$10,757 $10,757
$476,327 $476,327
$26,042 $26,042
$5,800 $5,800
$174.697 $174,697
$1403,391 $103,591
$11,845 $11,845
$8,250 $8,250
£19,096 319,096
$63,361 ($63,561) $0
$1,483,146 ($1,450) $1,481,650
$130,708 ($1,835) $:128,963

The accompanying notes are an integral part of the financial statements.
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City of Greensburg, Kentucky

Schedule of Sewer and Water Service Activities

Year Ended June 30, 2011

Sewer and
Water Service

Revenues Activities
Sewer Service Revenue $311,403
Water Service Revenue $779,996
Water GT PSC Repayment $3,086
FEMA Reimbursements 518,768
Water Meter Connection Income $12,534
Gain on Loan Restructuring $8,757
Health Insurance Reimbursement $£5,437
Insurance Proceeds
[nterest Income $5,211
Other Income $75,212
Total Revenues $1,220,404
Grani
Grant Revenue $o626,172

Total Revenues and Grant

Net Expenditures Over Revenues $326,847

The accompanying notes are an integral part of the financial statements.
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Robert C, Ryan
Certified Pobiie Aceounian
Post Oftiee Bax 91017, Laaisville, KY #0291
ARZ2MEAITE - Pacshindle 30272308171
E il bobirvan enwachelisoatb.aed

February 6, 2011

Report on Internal Control over Finaucial Stateruents and on Compliance and Other Matters
Based on an Audit of the Financial Statements Performed in Aceordance with Government Auditing
Standards

Fiscal Year ended Jone 30, 2011

To the Mayor and City Conncil
The City of Greensburg, Kentucky

Mayor and Council Members:

[ have audited the financial statements of the City of Greensburg, Kentucky as of June 30, 2011 and for
the year then ended, and have issued my report thereon February 6, 2011, I conducted my audit in
accordance with auditing standards generally sccepted in the United States of America and the standards
applicable to the financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States of America.

Internal Control over Financial Reporting

In planning and performing my audit 1 considered the City of Greensburg, Kentucky’s internal contro!
over financial reporting as a basis for designing my auditing procedures for the purpose of expressing an
opinien on the effectiveness of the financial statemenis, but not for the propose of expressing my opinion
on the effectiveness of the City of Greensburg, Kentucky’s internal control over financial reporting.
Accordingly, 1 do not express an opinion on the effectiveness of the City of Greensburg, Kentucky
internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
managenient or employees, in the normal course of performing their assign functions, to prevent or detect
misstafernents on a timely basis. A maderial weakness is a deficiency or combination of significant
deficiencies in internal control such that there is a reascnable possibility that a material misstaternent of
the entities financial statements will not be prevented, or detected znd corrected on a timely basis,

My consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not desighed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weakness, [ did not
identify any deficiencies in internal control over financial reporting that 1 consider to be a material
weakness as defined above.

Mewber;
American Institale of Certificd Public Accountants ~ Kentoeky awd Tepmesser Societies of Ceriified Public Acconulanis
Licensed o prastice as a Cectificd Public Aceonusiant io Dndisva apd Kentucky
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Greensburg, Kentucky’s financial
statements are free of material misstatements, 1 performed tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements, non-compliance with which could have a direct and
material effect on the determination of the financial statement amount. However, providing an opinion on
campiiance with those provisions was not an objective of my audit, and accordingly, I do not express
such an opinion. The results of my test disclosed no instances of non-compliance or other matters that are
required to be veported under Government dudiling Standards.

This report is intended solely for the City of Greensburg. Kentucky, management and others within the

administration of the City, and the Kentucky Department for Local Government and is not intended to be
and should not be used by anyone other than these specified parties.

Robert . Ryasn
Robert C. Ryan
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Hobert £, Hyvan
Certified Pablic Ascauntant
Post {Hiiee Box 1917, Lowisville, BY 40391
SOZ230S1TE - Facstniie 38272395471
Fomail bubrvan epiiribellsonibnet

February 6, 2012

To the Mayor and City Council Members
The City of Greensburg, Kentucky

I have audifed the financial statements of the govemmental activities, the business-type activities, each
major fund, and the rémaining aggregate fund information of the City of Greensburg, Kentucky for the
year ended June 30, 2011, Professional standards require that 1 provide you with information about my
responsibilities under generally accepted auditing standards and Government Auditing Standards and
OMB Circular A-133 as well ag certain information related to the planned scope and timing of my audit.
1 have communicated such information in my lefter to vou dated February 6, 2012, Professional standards
also require that I communicate to you the following information related to my audit.

Significam Audit Findinos

Management is responsible for the selection and use of appropriate policies. The significant accounting
policies used hy the City of Greensburg, Kentucky are described in Note A to the financial statements.
No new accounting policies were adopted and the application of existing policies was not changed during
fiscal year ended June 30, 2011, T noted no transactions entered into by the governmental unit during the
year for which there is a lack of authoritative guidance or consensus. All significant transactions have
been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
futurs events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the City of Greensburg,
Kentucky’s financial statements were:

General government activities, Depreciation Expense $129,764
Business-type activities, Depreciation Expense $321,319
Business-type activities, Amortization Expense $1,042

Management’s estimate of the Depreciation expense is based on straight line depreciation over estimated
service lives of 7 ~ 30 years. I evaluated the key factors and assumptions used to develop the depreciation
expense in determining that it is reasonable in relation to the financial statements taken as a whole.

Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users, The most sensitive disclosure affecting the [inancial statements is detailed in Note E,

Long — term Debi, to the financial statements.
Meomber
Amerieny Institute of Certificd Public Aveosstants ~ Kentucky and Tengessee Sacietivs of Certified Peblic Acconantant
Licensed 1o practice #s o Certified Publie Accountant iu fadinna and Keniveky
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“orrected Misstaterments

Professional standards require me to accumulate all known and likely misstatements identified during the
audit, other than those that are trivial, and communicate them to the appropriate level of managament.
Management has corrected all such misstatements. In addition none of the misstatements detected as a
result of audit procedures and corrected by management were material, either individually or in the
aggregate, to each opinion unit’s financial statements taken as a whole.

Disagreements with Manacement

For the purpose of this letter, professional standards define a disagreement with management as a matter,
whether or not resolved to my satisfaction, concerning a financial accounting, reporting, or auditing
matter that could be significant to the financial statements or the auditor’s report. [ am pleased to report
that there were no difficulties or disagreements with management encountered while performing the audit
of the City of Greensburg, Kentucky, financial statements as of June 30, 2011, and for the year then
ended, '

Consultation with Other Independent Auditors

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves
application of an accounting principle to the City’s financial statements or a determination of the type of
auditor’s opinion that may be expressed on those financial statements, professional standards require the
consuliing accountant to check with me to determine that the consultant has all the relevant facts, To my
knowledge, there were no such consultations with other independent accountants.

Difficuliies Encountered in Performing the Audit

I encountered no significant difficultics in dealing with management of the City of Greensburg, Kentucky,
while performing my audit.

Qther Audit Findings or Issues

I generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the governmental unit’s auditor. However,
these discussions oceurred in the normal course of my professional relationship and my responses were
not a condition to my retention.,

This information is intended solely for the use of the City of Greensburg, Kentucky, and the City Council
and is not intended to be and should not be used by anvone other than these specified parties.

[f there are any questions concerning this letter, [ will be available to discuss them with the City Council
as a whole at its convenience.

Yours truly,

Robert C Ryon
Rabert C, Ryan

Page 65



Roberi C. Ryan
Certified Public Accountant
Post Oilies Bax 91947, Louiseilie, KY 40291
AL2XRRITE ~ Facshmile 80272393171
E wnil bobren cm@belsgutl ned

February 6, 2012

Report Loeal Government Eeonomic Assistance Program
City of Greensburg, Kentucky
For the Fiscal Year Ended June 38, 2011

To the Mayor and City Council
The City of Greensburg, Kentucky

Kentucky Revised Statutes (KRS) 42.455 defines the priority expenditures for funds received from the
Local Government Economic Assistance Program (LGEAP). LGEAP is a system of grants to local

povernments to improve the environment for new industry and improve the quality of life for the
residents.

Granis obtained under this program shall be used for priority expenditures. One hundred percent (100%)
of all monies in the fund shall be spent on priority categories limited to those described in section KRS

42455 (2). In no event shall granis obtained under this program be used for expenses related to
administration of government.

The City has established a system to track the receipt and disbursement of LGEAP in order 10 be n
compliance with KRS 42 435,

This report is intended solely for the City of Greensburg, Kentucky, management and others within the
administration ¢f the City, and the Kentucky Department for Local Governinent and is not intended (o be
and should not be used by anyone other than these specified parties.

Robert C. Ryan
Robert C. Ryan

Stember:
Awseriean Bustituie of Cortified Publie Acvonntands ~ Kentoeky and Tennesser Societics of Certified Public Accowntants
Liccnsed 1o practice as a Certilied Public Accountant in Tndiana mnl Kentieks
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