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INDEPENDENT A.UDITOR'S REPORT 

Kentucky Department for Libraries and Archives 
Board ofTl'ustees, Magoflin Coullty Public Library 
Salyorsville, K"ntucky 

We have audited the accompanying l'innncfalstatcrncnts of tile MagoffiJ'l County Public Library, as ofnnd for the 
year ended June 30, 20.14, and the related notes to the finallcial statements, which collectively comprise the 
Libral)l's basic financial statements as listed in the tnble of I~ClIltents. 

Mallugement's R(~spolIsjbi!ity for the Financlal Statements 

MaJli~g~~lIu:n( is responsible fur the prerlarnlian and -rair presentation of these financial statements ill accm'dallc\~ 
wi th the iH()oifi ,0 cash hasis of' acC'.(l.unting described in Note I; this includes determining (hat the modified cash 
basi~ of f1ccolln c!llg I:; ,111 f1ccx~p(llblc basis· for the preparation of the tinancial statements in the circunlstances. 
Management is 1I1so r..: POllsitllc for tlle design, implementatioll, and mtl.int.~11ancc of intemal control reit)vant \0 
thl! PI'CjJllrulioll and Cfiir p rC!;t;l\ la l inn u f liMt1\' ial sta(qments that are free from mnterillt misstatemcnt, whethcr due 
to errOl or fraud. 

Auditor's H.espollsibilit)' 

Ollr responsibility is tf) o:oxpl'ess an opmton on Ihese fin~mcii1.1 statements [,.,sed on Ollr audit. We conducted oLir 
audit in accordnrlce with aud iting standards g(~nerally accepted in the Unilcd States of Americii. Those standards 
rC<]l!lre that we pian and In;ri'orrn the audit to obtain reasonable assurance ahout wllcther the financial statements 
are free from l1laieri(tI m isstatcrncl1t. 

An audit Iflvolw5 pnf'orming procedllres to obt<lin audit evidence about the !lntOlllll~ Gnd disdosurc5 in tbe 
financial statements, The pocedlJ(cs sclecied depend 011 Lhe audilol"S judgmcnt, includillg the assessment Dflht' 

risks of n1(1terial mis:;lmcl1'l ·~ tlt of the f!Jlanclai slilt':fl1ent~, whether due t.Q fraud or erlor. In making tho.';.: risk 
as,;,,!;sments, tbc auditor considers 111{(:IHa! cantml rekvan1: w tile entity's prc[lf!liltloll iH1d fail' pf(:s(~nlatior. or the 
final1(;i;li 5ta!r.itlC!i(~; ill ()i(\(:r to cif;!)igll audit procedure;; th;!l arc appropriate in tlie cilclJtn:;t:\ncc~;, bur Ilot t~'ll' the 
fJl.llpCiSC of <~xpressing an opi '1inrl on the t:ffectjven~ss ofth(! entity's illternal control. I\.ccnr<iingiy. we exptess ill) 

Stich opinion , /\11 audit nb n iuclude,; e'llllll~titlg the appropriUicnl:ss of ilCCOl;tlting poliell',S us~d and the 
1'<:<l,ol1i1bkne:ss of' :;i£,llific<ll1l. acc(lliliting (:!;tin«Jtc~s mildc iJY managemctu, as we!1 3S cVBlliatiHg the ovcl~. 1l 

pi cSi;ntaiiun of ihc financial statcrn Citl3. 

\Vc belieVE t;H:t the :1udit evidence \~;e have obreinl.~d is 5uffjcit~nt and applopriHle to pr()vidc i.! bc~~js ror OU t autiil 
up illi(.'n 
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OpillilJll 

til Ollr opinion, the finaneial sU!temcllts lefened to above present fairly, in 1111 mak~I'ial respects, the respective 
financial position-modified cash basis of the governmental activities of the Magoffin County Public Libr:lIY Wi 

i)f June 30,2014, and the respective challg~s in financi<iI position--·modified cash bilsis, Ihereof for the year thcn 
emld in accl1rdance wilh the basis of accoHllting as described in Note' I. 

Basis of Accounting 

We dmw [lttcntic)l1 to Note I of the financial statements, which describes the basis of accollnting, The financial 
Slatements arc prcp,1I cd 011 the mod iried cash basis of accounting, which is Ii basis of Hccounting other than 
accounting principles generally accepted in the Ul1ited States of AmeJ'iea. Our opinion is not modified with 
respect to lila t matter. 

Other Matters 

Supplementary and Other Intl)rmatiotl 

Our audit was COllduclt~d for the purpose of forming, OPllllOl1S on the financial statements thnt collectively 
comprise the Magoffin COllnty Public LibnllY'::; basic financial statemcllt5. The budgdary comparison schedule ,­
modified cash basis, bOlll'd of trustees and administrative personnel schedule, and the ins\lrance schedule en 
pages 16 lhru 18, which are the responsibility of managemelll, are presenled for pUI1)OSCS of addition~l analysis 
and are not a I'equired purt of the basic financial statement~;, Such information has not been subjected to the 
auditillg procedures applied il1 the audit of the basic [nan<::ial statements. 

The supplementary and other information is the responsibility of management Ilnd WIlS c1erived from and relates 
direclly to the underlying acco\!nting and other records llsed to prepare the basic financial statements, Such 
in ['ornutiol1 !J(i!, been subj(~l:ted to rhe nuditing procedures applied in the audit of the baste financial statements 
and certain .1dditional procedmcs, including com pal ill,!; and reconciling such infollrwtiol1 dircdly to tile 
underlying accounting and oclier ret:ords Ilsed to prepare lilt:: basic financial statements or to the basic financial 
~;tatcrncnls themselves, and other additional proccdl!tC5 in accordance with allditing standards generally accepted 
in (be United States of America . In our opinion, thi;; supplementar), and other information is fairly stated in aU 
matetial rcspc("ts in relation to the baslc finaricial slalemcl1ts as ii whole. 

Oliler Reporting Required by (;cJI'erllJlU!!I( /!uliitillg Simufarris 

ill accordance \'.'il h Govcmmem A ~~dilil!g SlulIiJarcis, we have al!;o is';ucd our report dated July 20, 1.015 Oil our 
cOllsideration 0 f thc lvfagoffin County Publ ie Library's intGma! (oontrol o\'er financial reporting and 011 Ollf tl~st:; 
U1 its cnnlplicmce with ccrtilin piovisions onaws, iCgiJi a ti(jn~, GOlltr(](;is. IHtd gralit agreements (iud viiIer nwlicrs. 
The; flllipOSC. of thul report is 10 describe the s,.O!W ()f Oilf testing Df internal control over financial reporting and 
compliance and the res\!\ts of thnt testing, ;tnd I\ot 10 provide an opiniDn on internal control nvc" fiHrmeirl! 
wporting Of on clllllpJian,;<:. Tint rC"Pl'1 t is an 1I1kgn)! pan of an altdit r<.'r[()rmed in aCGordallcG ,,.,.ith (iOI'CI'I1II1I:i1t 

Auditing SWlIdarc/j in cunsidering (}Ie !vlag\)£Til\ ( Oilflty Public Libr2,IY's intr;rna.l conlml over fillilileial rep(,lli()~·; 

::ii' ld cornpHantc. 

CC(l ified r;J ubiic ;1\ccol lntanLs 

P,!inr~vil1e. Kentucky 
J\tly AO j :~Oj 5 
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I MAGOFFIN COUNTY PUBLIC LIBRARY 
STATEMENT Of NET POSITION· MODIFIED CASH BASIS I JUNE 30, 2014 

I 
I ASSETS 

Cash 
Certlficatos of deposit 
Capital assets: 

Land and construction-in-progress 
Other capital assets, net of accumulated 

depreciation 

Total Assets 

LIABILITIES 

Accrued liabilities 

T ola! Liabilities 

NET POSITION 

Net investmenl in capital assets 
Unrestricted 

Total Net Position 

See <lCCon1p<l!lying notes 10 basic !iMincial statement!; 

Governmental 
Activities 

19B,002 
656.925 

106 000 . , 

349,668 

1,312.595 

... _ 2,065 

2.065 

455,66IJ 
854,862 

.$ 1,310,S}O 



I 
I MAGOFFIN COUNTY PUBLIC U8AAi\Y 

STATEMENT OF' ACTIVITIES - MOOIFIEO CASH 9/\SIS I FOR THE FISCAL YEAR ENDED JUNE 30, 201<1 

I FUf1!; lionaIProw~ms 

GOyernn'lMlel ~ct'vitil!s: 
Librllry 

Toilli governmental activiti!is 

___ . ___ ?r(lJJ~'!'.~l~v,~,~:.!."~I'u",s::..-_~_ 
1)~ra llno r.;~pit;rl 

Charges for Grants and Grants and 
~~~~_ _~ontlibu!ion~ • Con,!r1butioT..!!!... 

s: 13~,n6 $ 8::10 .,5 __ .. ___ $ 

13S,736 ;; 1)30 S :s 
l""~~ ;~;;;;;:~!;J;:::~"I:.:';r..=t_._= ~ •• ~~ ... .=:I 

Genera' rnv~nues: 
PropertytH)( 
Motor vahicla tax 
DelinCluent tax 
Unmined rninerat lax 
Franchise t~x 
Gas and oil Im( 
OUlertllx 
IntergoYernrnenlal rllvenue 
Inleresl 
Miscellaneous 

Total genera' re\fenue.~ an:! transfers 

Change in net posiliClrl 

Nat position .. beginning 

Nut posillon • ending 

Set: accompanying notes 10 bilSic finandal stnl'~flll\'Hs, 

Net (I':;(PO Il60) 
H(WOnll'l ,"'Ill 
Ch;JIIOI!f, in 
Nut Poslllon 

S (139.9061-

___ ._, .. (IJS .~I!!. 

186,683 
16,:!46 
11.526 
5.067 
2,960 
B,i3'! 
1,979 

4·1,029 
3.21\2 
~ ,eoa ---266,297 

117,391 

$ 1,310,530 
r: ... s:: • .......a:=-= 



I 

~ MAGOFFIN COUNTY PUBLIC LIBRARY 
STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCE· MODIFIED CASH BASIS I JUNE 30,2014 

ASSETS 

I Cash 
Cer1ificates of deposit 

I T olal Assets 

LlABIUTrES AND FUND BALANCE 

Liabilities: 
Accrued liabilities 

Tolal Liabilities 

Fund Balances: 
Unassigned 

Total Fund Balance 

Total Liabilities and Fund Balance 

See accornpar,,:ying nole~3 to bHSlC Hnancial stdt~rnent~j 

$ 198,002 
658,925 

$ 856,927 

2.065 

2,06:' 

~4,862 

85<1,862 

$ 856,9?7 

5 



I- MAGOFFIN COUNTY PUBLIC LIBRARY 
RECONCILIATION OF THE STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCE Of GOVERNMENTAL 

I FUNDS TO THE STATEMENT OF NET POSITION· MODIFIED CASH BASIS 
JUNE 30, 2014 

& Fund Balance $ 8S4,B62 

I 

Amounts reported for governmental activities in llle 
statement of nel position are different because: 

Capilal assets used in govElrnmental activities are not financial 
resources and therefore are not reported In the funds. 

Governmenlal capital assels 
l.ess: accumulated depreciation 

I Nat PositIon 

I 

I 
I 
I 
I 

I-­
I 

See accompanying notes \0 basic financial Gtatemel1\s 

526,947 
(7'1,279) 

S 1,3 10.530 

6 



I 

I MAGOFFIN COUNTY PUBLIC LIBRARY 
STATEMENT OF REVENU1:'S, EXPENDITURES, AND 

I CHANGES IN FUND BALANCE - MODIFIED CASH BASIS 
FOR THE FISCAL YEAR ENDED JUNE 30, 2014 

I 
Revenues: 

Taxes 
Stale aid 

I Other revenues 
Interest 

lotal revenues 

I Expenditures: 

I 
Current: 

Salaries and wages 
Payroll taxes 
Employee benefits 
Usage costs 
Repairs and maintenance 
legal and professional 
Newspapers, magazines, etc. 
Utilities and telephone 
Insurance 
Supplies 
Postage 
Maintonance contracts 
Travel and training 
Dues 
Miscellaneous 

Capital outlay 

Total expendilures 

E.xcess (deficiency} of revenue over expenditures 

Other fInancing Hources/(llses): 
Proce~ds from horrowing 

-Iotal other financing sourccsl(uses) 

Net change in fund balance 

Fund l)alanc[) • beginning 

Fund balance· endinu 

$ 235.218 
44,029 
3,242 
4,638 

2 07.127 

6~,Q15 

5,741 
1 e, 110 
3,665 

583 
5,710 

353 
11,172 

7,259 
96 

4,277 
967 
899 
691 

20,274 

142,801 

144,326 

11\1\,3?t'i 

_...;7:...:1~O,5:36 

s 05",8e2 

7 



I 
I MAG0FFIN COUNTY PUBl.IC-CI8RARY 

RECONCILIATION OF THE STATEMENT Of REVENUES, EXPI;NDITURES, AND 

I 
CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS TO THE 
STATEMENT OF ACTIVITIES. MODIFIED CASH BASIS 

FOR THE YEAR ENDED JUNE 3D, 2014 

I Net Change in Fund Balarlee 

I 
AmOllllts reported for governmanlal activities In the 

&ta lel11tml Or acllvittp.s are different eCOU30: 

GOlfernmen!al runGS reool l capitill ou tlays as expendllures. 
However. all the statement or i1ctlville~, the cost of those assets 
Is alloc:1 IM over t!lelr esllm\llod use[ullives as depreciation 
expense; 

Capital assel purchases 
Depreciation expense 

Chango ill Net PosItion of Governmental Activities 

Sf~e accompanying notes to basic fin~1nci31 stalt~lTlenis_ 

$ 144,326 

20,27'; 
('17.209) 

$ '147,391 

o 



MAGOFFlN COl!NTY PUBLIC LmR.·\RY 9 
NOTES TO FINANcrAL STATEMENTS 

m ,rUNEJO,2()1·j 

I 

I 

NOTE 1. SUM:-"U.HY OF SIGNlnC\.NT ACCOUNTING POl.fClES 

A. Basis ofPrescnl"lHion 

The governmelll-w lde: fill :lf1citl l s l'il. I Ctl1~JI ( S (i .e. , the ~ lIitc!llent or lIel position IlnrJ tile lt rtl ~",ent or activIt ies) 
rt~p~)rt infomlflrtOIl on all of lbe nonfidllciury a tJv.lli u!t of tile prinl1uy gQvernment. CiOlttln llnfJlI/(!l aCl/I'ities, 

which normally nre supported by la:C$ lind intcrgovt:rnrnenlnl revenlte ~ , are reponed septlrnn:: ly frulll olisilWSS­

typt' OClillitl~,~, wlliell rely [0 n s i L~ni(icam cxrenL on t€C~ and charges [or support. 

Tile statcllH' lll or nc:!ivitics de mOI1Slratc!> the degreo to which the direct expenses or a given fUliction or 
idcntifiahle activity are offset h~' pfol~rnlT1 revC:llll<.:s. Dirfu.;( exprJ/lses nrc those (hat arc: clearly idenlifiabie with iI 

Sp(~C i Ilc fhllction or idculi tinblc activil. '. (l/ogmlll rf'Vl!nUf!.\' in t lucle I) churgcs to ustumo(.~ or applicants who 
purch:1Se, usc, (If direct ly befleJit rrom goods, sf'rvice.s, or privitc:gt'll provided b)' till: ~ivcn fUl1ct lon or 
idci\ lifi:lblc. activity 11 11 f 2) gnllll.~ :lI1d conh'ibll tions th at are restricted 10 meeling the operntional or capillil 
rcquiwnents of 11 particular function or identifiable activity. Taxes and olhe:!' items f10t properly inc!uc!erlI1Oiong 
program revenues arc Jeported instead liS ge1l(~r(/( tel'e/llu:s, 

The fund ITl!all,~ial statements provide informatioll about the Library's fUrI<h, with SCpflrutc statements presented 
for each fum! category. nle Lihrnry has Dilly a general fund, 

B. Basis ()f Accoullting 

Basis of .1CCOUflli llg refers [0 \Vhen revenue [\1l0 e;cpenditures are recogni2ed in the accounts and rcportell in the 
financial stlltcmen\s. It is lhe Magoffiu CDunty Pli bUc Llbraty' s J?olicy to prepare ils rill llqcidl S( :J. ICIIIC~!1! S on (hr. 
moditi '0 cosh basi.5 ·,hiGh i5 a comprehensive basis or ;H,;cliunting Ih:l t differs fro III t r. S. gCllct':Jlly I\ceeptcd 
accouuting pj' iilCip l l~s , .onsequen tly. certain r,,"enues nrc lc.cC)gn izcc.l when ft l"eived mtllcr 1,\1 nn whcn e~rr.ed, 
illlU cett~in expCt l ~es af!! recogllized when pnid filih er thall ", I tCH the obligMirlll i~ incurred, 

C. Capit:ll Allsets 

Purchnscd or cO!l$trllct{~d capita! n, ~eI S are r('porled at cost or es1imated hlS! rk,lI l cost. Donalct./ fi xed assets lirC 
record ed at (heir csrimatcd fair val\le M rhe dace of the ([,Illation. The ~t.lst of lIormal rTlriinlc llltllCC llnd repairs 
that do not add t(l t1le value of the Ilssci N materially ~Xlc Il\J w;scts' Hiles "l I e flot c.1pirnliz(;cL i\ Cilpittll lz!I\!olt 
th reshold of $1 ,000 is used . 

CHpiLaI a~lSets are being depledated using thi) ;;traight·illlC: mdhod lJvcr the foLowillg cstil1latl:d llscfulli vE.~ : 

Buildings ,Ind )rnpTovcmwl:; 

r I irn lIli r ('. illid Eq li iplll~Jlt 
Vchick s 

10-iiO 
}- iO 

\ 

_ f\SS\~t~~ (!rr~ repented ;j::; rc..!stdctcd \Vhell !indration:i o!11hl~ir lJS~: el!~'llfgc dH;n:~.HJ(c or n01'111;\1 nndcr:1tHoding :)f ' !hc 
aVitilnbility of ~h(~ ;'i~;:,;cL Such C()H,'~lrail1lS ;i~'e t!ifht~r eXll',irl::\ily If\lpo~ec! by cn~ditors, contI ihutUfS I }!,la:nnL» 01 

h)\'/5 ofodl;:':( t-()vc;nl'n<:n{~:f or (1I'C bnp(JsC'.d by h;\),l through \:onsli~iltiOl1a! pil."1visions vi enablint~·. icgisi;;liiolL 
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MAGOI'FIN COUNTY PUHLIC LIBRARY 
NOTES TO FINANCIAL STATEMENTS 
.1l!N E 30, 2014 

E. Net Position 

10 

Net position represents rhe difference between assets and deferred outtlows of lesources, and li;\bilitics and 
def!!l'fl!d inl10ws of resources. Net investmellt in capi!"l <IsseIS cOIl!>is!s of copital asst)ts. net oC accumulated 
depl'l!c illtion, reduced by the Olltstfwdillg balances of any borrowing us~d for the acquisirioll, I:011<;llli<:liol\ or 
improvclflent of Illose a5set~. Net position i. reponed as restricted when tile1 e ore limitations imposed on ifs use 
either Ihrnugh enabling legislation or through ~~Xlcrnat restrictions imp<,,scd by creditors, grantor's or laws or 
regulations of other governments. 

Th~) Libr.ary applies restricted resources '\vhcn 3.11 expense is :nL:urred for ruq'){)SC:, for v/hich hoth restricted Ht1(J 

lInr~~stricted net positions me !Ivailable. 

F. Accrued Liabilities and Lung-Term Obligations 

A\I accrued (iabilities, and long-term obligations are reported in lIlt) gov.::rnrnent-wide financial stalcn1ents. 
Long-tell11 loalls are recoglli7.eu as a liabilily OIl the governmental fund financial statemenls when dlle. 

G. BUllget 

The Libmry's board approves total budget appropciacion$ only. Therefore, the level of blldgetary n:sponsibilily 
is by totnl appropriations. TlIl.) budget is P' eptlfcd 011 lhe clish basis of lH;counting (IS de~a:rib,~d in Note \·B . 
Unused appropriations for all tile annually budgeted funds lapse at the end of tht~ year. The budget amounls 
shown in the financial statements are the final authorized atnOunts. There wer,) no budget r{;visions during lhc 
year. 

H, En<:umhrallce Acwun(ing 

For budgelary purposes, appropriatiolls lapse ilt flscnl year-end and OUI,IHflrting encumbrances ut year-end are 
rc,lpproprialed in the m~xt year. 

L Cash alld Inv~stnl(!nts 

The library's c,lsh <lnd cash equivak!lts m~ considcled to be cash Oil hand, demancl deposits. GI.~rtific:\t(~s of 
deposit, Hnd shor1-k;rm inveslmelll:S with original l1l<Huriries ofthrcl~ months Of Ie." !hllll the d:l.t(; of :'cquisil.ion. 

In Ihe flll1d fiaaneia! stdlelrlCllts, g.O\";l11l'!ltfit,d llme! balance i~ pr;;SClll(;d in five pa~sible c<lwi',ories: 

NOl?spendabie ... f,:S()UlU'S which (;;:mnot ht spent b,~clluse ihey <lr.; (!'~ht'I n) not in ~pendabk: form <II; 
b) icga\ly ('I' conlracruaHy reqliirc~d to b:o Jl\[lintailll'.d inlact. 

Rt~J(J ·icft!d -- re50lHce~ \vif:h constrainfs placed ou th(: use elf le!;inHC~S nrc ~~ithef H) cXIt! roc;';ly ilnp!)s.;:d by 
crcdilt)rs (suf~h l!~ {luolJgh debt coven~nts), [pHntors, r.CtHrtL)litCr:).i or l.1VIS (}f reg\1iari()q~ of ·)dh~f 
governenlent~; or b) inip<;~cd h:,i f:t\V through (:on~,tiillljcHHll rrovisiDflS Ot c!iabliny, It~eislil([On 



MAC;OFfIN COUNTY PUBLIC LrBRAR1' 
NOTES TO FJNANCIAL STATEi\·mNTS 
.rUNE 30, JOI-1 

J. Ftlllli Equity (CoutillucLl) 

11 

Commilll?d -I'CSotlt'ces which arc subject to limit[l(ions the Library imposes upon itself a.t its highest" level 
of decision making, Clnd that rem;lin bindillg unless removed in the same manner. 

Assigned .-, IL'SOlJlc:es neither n:stricted nor colllmilted {'or which lh( Library has a stated intended use as 
establ islled by (he Uoar d nfTrusrecs. 

UlJassigned - resources which canllot' be properly classified in one llf the other four catergorics. 

NOTE 2. DI~POSITS 

Under Kl'ntucky Rcvi5cd Statlles the Library is allowed to invest in obligations of the U. S. Treasury and U. S. 
agencies, lepurchase agreements, obligations of the Commonwealth of Kentucky and its agencies, insured 
slIvings nnd loans, or interest: bearing deposits of insured national OJ' state banks. The deposits in excess of 
insurance coverage must. be fully collateralized. 

The Library invests surplus cash ilt loc,al barlks in the form of certificates of deposits, savings accounts, ~nd 
money mark(!t account$. Tbis investment call Sllbjects tlie Library to custodial credit risk; however, the Library 
considers this risk irnrnnterial, and as such, the Library does not have a formal investment policy to deal with 

I " sue,1 riSK. 

The Library, categorizes deposits at local fina,ncial institutiOrla to giv(~ iln indication of (he level of risk assllmed 
by (he Librmy at tiscal yea,.cnd, The categories are described as follows: 

Category I - Insured Of collateralized with sCi.~tlrltie& held by the Libr3l'Y or by its ligent in the Library's name. 
Category 2 -. Collatemiized with sec,uritics held by the pledging finnncial institution's irust (:il:partrncltt or agent 

in the Library'~ name. 
C;l,tegoly:3 - lTncollnrtel'aliz:cd 

D.::posits categorized by kvd cf risk at June 30,2014 arc liS foHows: 

r\(:tDJln1. 
Cash 

Bank 
_ D!IJ.fiJlt;~. 
~,.~f.iL,V,;~ 

NOTE 3. RETlHEMENT Pl.AN 

_____ -.:("'::atCl!o..G'....... ____ ... 
___ 1_ 2 3 
~f;;W .. MQ $,\iJJ..2J;l ,l;~~ ._,;_~ 

Carrying 
_,\rnyUllt 
$§,J,Q,2.?,z 

Tile Libr:l(Y pilll:cipalC:.~ in lh,; SLllcwidc KClltud(y Rl;til'cIHCllt System.'; ("Sy.stGI(l"), a multiple-employer public 
el11pl()ye(~ rd!lefllW! syskill, KCll111cKY Hetiremenl Systelns i~ a Gust sbring public cmployee retireillent system 
witi' Olie (~xc(~ption: <lll ri$ks ~lIId cus!, Hre not "hrllul by the l.ibr:J:'Y bUl :uc lilt li:lhilily of the State of 
l< ·:~~)t~u_:ky. 

Coy,'rr,J employe(::; ;;ue '(qui.! cd by St;~t,: :;t~tutG to coU!rii>ule 5 PCI (;cnt d c< c:diinll]e c(lmpun:;ation to the 
SY'it(~ttI ;Hld 6% fOI elJip!oyct.',s hiled aii';r August 3 l, ).1)08, Employer C()iH! i\;utiul 1 ales ,He inkndcd to I'iJlld the 
S\:~~tcn1'~; 1l0I'lH:l! :,~o~1 on (I cutn:nl bii~!:) phiS one rH~f(:efH (l~}'il) of l:ld\indcd Ln~,[ :~clvicc cosl per anllUtn plu~ 
I t;ii::i<~(')i ~il til::' nc!uHc};d ~t S:;I)n1cd r:~l(~ Su(:h '_~nntrtbI1tion r;ii~~. fin! der::nnij;Cc; l)y [he DO(lrd of l-rus(e~~s of 
Ken uc:.ky l(etttCIlH.'llt Sy8t~~rn~ (~ach brcrll1;aL 'J h~: Libriuy cnntrii>ij{r;if ;11. ! ~:.~1~Y·;~1 p\~rcellt for all ~~ovej(:d 

('mp nj";\~s. Th" cGH!rii:u! i<)11 requirenlci't( fN ~hc YC:\j" cr\(kd jull':' :> 0, :W 1 ,: '!'<l:; :i; t ~'" 150, which con,:islcd or 
~: ~ 1 : r I (.'~' ( A"J i' .. _ ... • "._, __ • , " _ 
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'lOTE J. rU:TIREMENT PLAN (Continlle(l) 
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Additional information and historical trend information can be obtained from the separately iS~lled Kentucky 
Retirement Systems Cot1\pr~hensi'Ve Annual F inancinl Hepon, 

NOTE 4. COl\ol'PENSATED ABSENCES 

Employees llre grcln tcd two weeks v;1cation per year and sick leavl!. Vacation time must be taken durillg [he year 
ill which it is eam crl. 

NOTE 5. RISK MANAGEMENT 

The Lihrary is t:xpo5cd to variolls fonns of loss relLlted torts; theft of, damage to, and destruction of Qssets; error 
nnd omiss ions; injuries ftl employees; <111 lIalural disaster. . lind l of these risk areas is coven:d through the 
plln: tHl ~c or coml1lerc ial insurance. The Lihrary hilS purchased ce.t aill policies, which arc retrospectively rated 
which Im:l ll (k~ worker's C'oltl FCnsation i n ~\Il'a(lcc . 

NOTE 6.CONTmGENCrnS 

The Lihrllry recci\'cs fundi ng from Stole, and , CHI government agl'lIcies il ud prh·m..: cOlltribution ~ . These 
funds ure to ua user! fer ol;s ign, t d purpOSeS mil)' . I'm ('.OVClllllll:11 1 agency grAnts, ,f n£iscd a ll the gmntor' s 
review thll r~m(l'i nrc C ll sldc((;iJ nut to have been used for the intc lldcrJ purpose. the gnllllnrs may request a 
refund--of monies advil.nced, or ref'JSe-- to -reimlmr:.<:e- til, Library fo r its d i sburse mellts , Conlillunliol1 of tho 
L,ibrary's grant programs i~ predicated upon the grantors' satisfaction that the funds provided Me being spent as 
intended and the grantors' intent to continue their progmm~. 

NOTE 7, CAPITAL ASSETS 

Capital aS $.~ts activit.y for the year erlded June 30, 2014, consisted of the following: 

Gov('.rnmcl\tal Activities 

Cupitnlllssct5, nut being depreciated : 
I ,and and !find improvements 
Comtru '.:liOll in proJ~ress 

BlIJllllCe 

:.!yltl .. JO Ll 

$ 106.000 
.. ----

Totll\ c~lpitaJ l\S.'ict~, not being dcpnciatcd __ ,_,,,L06,QD.Q 

CapitalllSS!!iS, bc.ill1', tlcpr(~(bted: 
Bllildings and improvclllo::nis 
Books 
Fllrnim1"c l1ud <:quiprn<!lll 

Tot:ll tapital assets heine depredated 

J<ltl,OOt) 
56,6'13 

40o,6n 

0--.,---

11.61>0 
__ ._~.5:H 

2 (),2"74 

.Ihl:tllCC 
111lHl .10 L 2.Ql-j 

;I; IOG,OOO 

34'1,000 
68)6J 

_. __ ~Jj?4 

,nO,9·17 
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NOTE 7, CAPnAL ASSETS (ConUnued) 

Balance 
J.uly 1, 20q 

'Less accurnuilltcd dC)lredntion for: 
Buildings and improvements 
Books 
Furniture lind equipment 

Total accumulated depreciation 

(38,700) 
(15,370) 

(54,070) 

Total capital nsset!l being depreciated, net 346,603 

G OVCftlmCIl tul n cth'ities capital as.~cts, net .', .'l;?....(l..lll 

Depreciatil)11 was charged 10 governmental activities as follows: 

Libmr)' 

Note 9, SunS.EQl1ENT .EVENT 

Atlditions 

(8,600) 
(7,SI5) 

_. ___ (121) 
__ (1],£0.9) 

__ 3,06~_ 

n 

B"lalll;c 
JUlle 311 , 20U 

(47,300) 
(23 J J 85) 

__ 0..2:1) 
.Jl..L...J,]5f) 

3119,66& 

Manag('ment IHIS evaluated and has not recognized any subsequent ,".vents through July 20, 2015, lhe dale the 
financial statements were available to be issued. 
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INDEPENDEN'l' AUDITOR'S REPORT ON INTERNAL CONTROL OYER F[NANCIAL REPORTING 
AJ'.'D ON COl'YIPLIANCEAND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMTl) IN ACCORDANCE WITH GOVERNMENTAUlJITlNGSTANDARlJS 

l(cntucky Depattment fix Lihrarie5 Ilt\d Archives 
B02.rd ofTnlstee~, MagotTln Cmillty Pub lie Library 
Snlyersyilfc, Kent~tcky 

We have. audited, in accQrdanc:c with the <Inditing ~tandl\rds generally Ilccep1ed in the United States of America 
nod the standards applicilble to fiIHlIlci?i aUllits contained in Go~'ernmfnt Auditing S/clIldcf7'dl' isslied by the 
Contptroiler General (If the United States, the tln:tncial statements of the Magoffin County Public Library, as of 
and for the ye,lr ended June .J 0, 201<1, and the NJnicd notes to the financial statements, which collectively 
comprise the: Magoffin Cl)\IIJ1y Public Library's basic finarwial statements and have issued ollr rermt thereon 
dated July 20, 2015. As described ill otlr report on the tinoncial statements, the Library prcpnres its fin~l1cial 
statements on the modified cu~h ba$i~ which is a comprehensive basis of accounting otlIer than accounting 
principks generally accepted in the United States of America. 

IlItul'Ila\ Control O\'\~l' Ii'inanch,! Hl'po"Ung 

In plmming and performing our :nldil of the financial statements, we considered the Magoffin COUlllY Public 
Libntl')"s internal cOlltrol ovcr financial l<;;pOlting (internal control) to determine the audit procedures that nrc 
appropriate in the circumstances for Ihe pllI pose of expressing aur opinions on the financial s(atcmcnt~. but not 
fOl the purpose of (1xpressing an opinioll on ihe effectiveness of the Magoffin County Public Library's ini(!nwl 
c:ontrol. Accordingly, we do not express an opinion on the effectivcne55 ur the Magoft1n County Public 
r ,ibrary' s internal COil trot. 

Our cOll5ideraiion of jilicrllai control was fol' the hmited pUrpOS<! described in thc preceding par;lgr'aph anu \\',IS 
nOi ue ~;igm!d to ilJentify al ! ddicienci Gs in internal contl'l)l that Inight be mntcria! weakJ1(:~ses or signilieant 
dr:fiGiencics 311d thetefore, matelia( \'i(~ r.k.[[t.<;s<~s or significant ddicicncics may exist tl1llt wen: not identified. 
Howev~ r, as d'~s ~ri!Jcd in 20 I '~·OO l below, \Ve irlentil1ed a certain defici ency ill illtCf1lai COlltJ 01 [bat we cOll5idcr 
to be \ ~. rnaH~! ia\ \veaknes~; . 

:\ ~.:Ir?flCjfJtlL:Y in in((;fu(Ji con/rot exists v:hen tl1C d~~:)igI1 Of l)peratlon of () <':.Dfllrol does Il ot alll)\\, liianlle'~rl1cnt ()j' 

~:II:ploy~,~~, in the H(ilm;;! Ciiil l :;(: of' pcrforming theil assigned t't.ll1c.ticm,;, to prevent, or detr:ct <ii,d l:orre,:t, 

\Iljs·;t:l!(:rn,~nlS on i1 timeiy bilSis. !\ lI!~lic!iai lI'eo/(1I2ss it; a deficiency, Ot' a comoina(iOlI of ddiciellcics, in 
intel'nal con!ml such thai tIICH'. is ;; l\,:a';oiluill;: p(J5~;ibility that a maleria! 1TI1ssta!en;cnt of tlv~ ('l1tily', financird 
'i\<ltcmc.llts wi!l not b~ Pllwi::.lnd, 01 d~tccte" 3.nd Cl)r(ect,~d on a timely basis. We ~:L>llsidu th;; deficiency 
GGscrib(:d in 1.0l4·00! to be n rnaferin! ·,,\'(:.'1knc[)$ J 

! 1 
~ i 
. J 
: I 



Magoffin Coumy Public Libnry 
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20 I 4-00 1 St~gregillion of Duties 

Condition: [>re!>cntly, the Library bas an absence of appropriate segregation Qfduties consistent with 
appropriate internal control l)1~iectjv<!s. 

c: iteria: The Libmry should have appropriate segregation of duties to prov ide reasonable a~s\Jrance thai the 
safeguarding of assets and financiul records be maximized. 

Calise of Condition: Duc to its small size and budget restriclkms the Library has limited options for estllblishing 
all adequate segregation of dulies. 

Recommendation: Goard of Trustees should continue its strong oversight. 

Management Comment: Management ofthe: Library conclJrs win! the finding utld ",'lit: continue str(Hll~ 
oversight. 

Compliance und Oilier Matters 

As part of oblaining reasonable assurance abo\Jt whether the Magofiln County P\Jblic Library's financial 
statements are fretl from material misstaternenr, we performed tests of its cnmpliance with certain pmvisinns of 
/;IWS, regulation>, contn!cts, and grant. agreements, noncompliance Wi1h which eOilld have a dil'cct and material 
efrect Oil the determination of financial statement amounts, However, providing lll1 opinion on cornplinnce with 
those provisioJ1.5 was not an objective of our audit, l1nd accordingly, we do not c~.press such an opinion. The 
reslliis of Ollr tests disclosed no instances or noncol1lplii!n\~e or other I1mtters that are required to be reported 
under Oovernment Allditing Standard. I . 

i\1agoffin County l'ublic LibrAry's Respons(! to Findings 

The Magoffin County Public Library's response to the findings identified in our lludit is described above. The 
Magofftn County Public Library's rcspouse was not subjected to the audiling procedures applied in the audit of 
l'hl~ financial st!HClTlents ami, ilC(:OI dingly, We expreros no opinion on it 

PlII'pose of this Repol·t 

T!R~ purpose of this l't!port is solely to describe th~ scope of OUt" testing of in1ernal control and compliance and 
the results of tbat testing, and not to provide an op~nion Oil the effectiveness of the entity's internal control or Oft 

cornpliill1ce. This repOi! is an integral part of an audit pcIf'ormcd in accordance with Government lil:dilillg 
Slwl/lurtir il'l considering (hr~ emily's internul control and compliance. Accordingly, (his cornmunica!lOIl i.s Hot 
Stl itabie (or any other plIlFose. 

f~j:,.l!4. ,~ . ~"1u,.~ '. 1'.$ L 

Certified PUbliC A!:(;OUntllOl s 

Pail11,vilk, Kcnludy 
Jilly 20, 201 S 
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~AGOrFIN COUNTY PUBLIC LIBRARY 
IUDGETARY COMPAHISON SCHEDULE · MODIFIED CASH BASIS 
OR THE YEAR. ENDED JUNE 3D, 2014 

!evenues; 
Taxes: 

Properly tax 
Motor vehicle tax 
Oelinquent lax 
Unmined tninerallax 
Franchis~ la)( 
Gas <lnd oil tax 
Olherl<lx 

Stale aill 
Grants 
Intemst 
Mlsct:!lIan~ou5 revenues 

Total rovenur~s 

xpondltures; 
Salaries and wages 
Payroll lax expons(·) 
Employee benefits 
Usage costs 
Hepalrs and maintonance 
legal and professional 
Newspi1pers, magazines, etc. 
Utilities and lelephone 
Insurance 
Supplies 
Poslage 
MaintlOmmce contracts 
Travel & lraining 
Dues 
Misceilaneolls 
Capital outlay 

Tolal expcnd1turcs 

XGP.S!; (deficiency) of (!W(lnLleS over expendifums 

thcr financing SUllr(;~5i(lJs(!s): 
Pr{1CC(,c/S from tmrrowing 

Tolal oHler financing 501ln;(,)s!(us~s) 

et change in lund b"I'.iflce 

und bafance • heginninu 

uno balance - ending 

Original 
Budget 

$ 141,745 
12.B5Q 

8,000 

49,200 
12,000 

300,000 
2,100 

____ 1 ,200 _. 

_ .. 2?XgJ5 

60,000 
8,000 

12,000 
3,000 
7,000 

80,000 

15,000 
6.000 

18,000 

15,000 
2,OO() 
1.495 

-':~,l07 ,900 .. 

. __ 1.,.~.~1li~J5 . 

_ ... i~q!i,Q.~.9l 

-------

Final 
_._B~I~~L .. 

$ 141}45 
12 ,~50 
8,000 

49,2.00 
12,000 

300,000 
2,100 
1,200 

_.....?~?.:,D9~_ 

GO,OOO 
8,000 

iZ,SOO 
3,000 
7,000 

80,000 

15,000 
5,000 

18,OCO 

16,000 
2.O()O 
1,Hi5 

_!,]_~L~99_ 

_:!.:.3~1~,Q 9.~ .. 

.. _._(~9.Q cli~~O). 

- _ .. _--

Actu ~l 

S 186,683 
16,246 
11,526 
5,067 
2,9BO 
8.737 
1,979 

44,029 

3,242 

-_ .. ---'!,§.?~-

~~,127 

63,015 
5,'141 

lB,110 
3.655 

583 
5,710 

353 
11,177-

7,259 
96 

4,277 
967 
BDe 
681 

~~:0 ... 
__ l.~~.tl()'I 

__ !2.'!,~~_ 

144,326 

:r. 854.8B?' 
::-"";--~"::--:.:.:~...:::~'-... 

Variance 
Favorable 

(U nfavorsb feL 

$ 44,930 
5,396 
3,526 
5,067 
2,980 
8,737 

(47.221) 
32,029 

(300,000) 
',147. 
3,43B 

. _.~~.Q,9GBl 

(J,015} 
2,259 

(5,510) 
(665) 

fi,417 
74,290 

(353) 
3,82/3 
5,000 

10.141 
(So) 

(4,277) 
15,0:13 
1,;02 

814 
1,086,726 

1.192,294 

_ •• ~ 95Z,:l:>,-fL 
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