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INDBPBNDBNT AUDITOR,S REPORT
The Honorable Lundie Meadows, Mayor
Members of the City Council
City of Greenup
Greenup, Kentucky

Report on the Financial Statements
we have audited the accompanying. financial statements of the governmental activities, the business-type activities, and each major iìr"ä ;f ih; Qiiy J c;ä"nrp, KJntucky iihe 

..city,,¡ 
as of and for rhevear ended June 30, 20ß: and the related noiår-to iÀä'r.ãråîãi'rù*iä-"nts, which co¡ecrivelycomprise the city's basic financial statements as listed in the table of contents.

Management's Responsibilify for fhe Financial statements
Management is responsible fbr the preparation and fair presentation of these financial statements inaccordance with aðc.ou.ting prin"iplC p;;li/-"åääot"¿ in trr" uïiiåi stut., of America; rhisincludes the design, impiem"eritàtìãri, and"maintËíru"".ãr inr;;r;i-;";;åîi"l"uu,rt ro the preparationand fair presentatìo'of fina.r"ial stãtements that are free r.onr -åtãiiui'ir,irr,ut"rnent, whether due tofraud or effor.

Auditor's Responsibilify

Our responsibilitt, is tc evn"êqa ¡.ni+i.^.=-..- .-.- ¿r-^- - - .

conau"tè¿ Àui åiái''L'ä..î.ä;;i"iiïiiä'i'ir:ffiiså'åXiåi:iifiii*:.i,"TìÍ,nïuflîl"ti*1",Y?
America and the standards applicable to financiå ãr¿iìr^"ontuined in ciiir'i*rrt.Auditing stanclards,issued bv the comptrolle, ôån".ãl-ãr trr" úniiã¿ s;;;;. Those ,iun-¿ãrãr".equire rhar we plan and
åî?#ì H,:å:ijl:îobtain 

."uto"ábi. assurance about whetheith"'ri"äl"iär shremenrs are free from

An audit involves perform-ing procedures to obtain audit evidence about the amounts and disclosures inthe financial stateme¡ts. Jh"e'pro""ãu."r r"l;;ã-ö;"¿ 
"r tr,""uràiiäi,î'¡ragment, including theassessment of the risks of matêrial misstatement of the nnanciaï stä,"äãrrr, whèther due to fraud oreffor' In making those risk urr"rr,rr.,rts, rhe auditói;;;;id;;;il#;jï#ät retevant ro rhe entiry,spreparation and fair.presentation of the d"*"i;i;ãi""iË"tr in oø.iïo^¿ãsiËiar¿it procedures that areappropriate in the ciicumstances, but rot ioiiitË iltdäîäiöiäJimËäiiTi"i", on rhe efrectivenessof the entitv's inremal control" Àãcåraingry, J1g;Ëì, no such opinion. An audir arso incrudes

:::lY.1ttlå the. upp'opriateness of-ã."ounÏiáâ pór¿iãr-lr.¿ un¿ trräì"uränableness of sisnificanr
iå""äi1i"å'åffi::' made bv management,-ai well as 

'uauátì,rf tr'" äîËi"li'..*"îä,iäfi"å'i,1,.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis f-orour audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material resþects. therespective financial position of the sou"**"ntal activìier, irr" u*i"äiilå ääiîiî¡"r'änå"."J.ïìiu;o,fund of the citv of'Greenup' rc.nriðtv as of ir"; iO;'iör3, and the reífecn:ve changes in fìnancialposition and' where uppli"Jbr", 
"åtrt 

io*r thereof, uíoã. respective budgetary comparison for the

KY d ng, KY Cincinnati, OIJ



f."å'#i,IJ"l1rïi 

"lî*tffi1,#31"fJJiîå'"ïLhen 

ended in conrormitv with accounting principres

Other l\{atters

Re q ui r e d Suppl e me nt ary Inform at i o n

Accounting principles generally accepted in the united states of America require that theManagement's Disôussioñ and eialvsis'inrotmåtlån on"pages 4 through 9 bepresented to supplementthe basic financial statements. s;;h'i"fbr;;äi,';i;hi;gnîor u på.1 ütÁe-basic rìnanciar srårime'rs,is required bv the Governme"tui Á"*u;tü'bäiää.åïb"".¿ ;il;rilãrs it to be an essentiar parrof fìnancial-reporting 
,r"i pl..i"e the ba'siã ï;;;;;rl statemánts-il'; appropriare operarionar,economic' or historical context. " w. ü;. ö;ÏLî* c"rrain ii..tJ^ iräcedures to thé requiredsupplementarv information in accordance with åúoìting standards. generally accepred in the unitedStates of Amêrica, which .onririåá';ît"q;i;t;;ï#,irg.menr abõut the merhods of preparing rheinformation and comparing the information rã.-."*irtency with .u*g.*"nt,s responses to ourinquiries, the basic finänciaistát".""ìr, and orher k*;l;Jg;;"';'bi"il;ä1,î.,ng our audir of trre basicfinancial statements' we do ;;ì-.ìpr"r, an opinion ài þrovioe "ry ;;J;"nce on rhe infonnarion

i:;iìä;ffilij;i.3:ocedures 
oo nãt provide ;;;iih 

"?¡;i;;;;iä";;ä',o .*p.",, an opinion or

other Reporting Required by Government Auditing standørds

In accordance with Government Auditing standards,we have also issued our report dated Nove mber 4,2015' on our consideration of the-cllt 
".f 

G.;ñt;ì"iã*"r.ont-iì,rãiñnun"iur reporling and on ourtests of its compliance with cetlain piovisions;ii.*;,.;;;ulutionr, contracts, and grant agreemenr.s andother matters' The pulpose of,that i"po;l; ã ;;;;;#;i'. scope óf ou,. r".ií.,g of inremar conrror overfinancial reporting ãnd cornp.liance-Jno the resulis'ãi inã,-i.ít;,-'e';;å ;;i'iå provide an opinion onrnlemal control over fìnanciàl reporring or on compliancé. 
Thut ieporr is an rntegr al parlof an auditperformed in accordance with Gorirr*"rr ,luaiirng äandards ñ ;;;id;ring the ciry,s inrernalcontrol over financial reporting and compliance.-'-'-""Ò -"

,r,zt7 á-ø, þ, 4 Á/-þ4r, É¿
Novemder 4,2015 u'
Ashland, Kentucky

J-



C]:rY OF GRJbËNT-IP
À4Al\AGiEÀ4lbl\T DrscLJSSioñ Ãtvru ANA Lysïs

The management discussion and analysis (MD&A) gives readers an overview and analysis of thefinancial position and activities of the öit iaõr";Tú0"'tÈouçlryenr-) for the fiscal year ended June
i"1i"iå?,i3'i#:ii"tion should ¡e reä¿in óòqiuñ"tìon wittr ttre-rií*"i"r 't'i.*ìü. ir";dirr.ry

FTINA}JC{AL T {TGrIX-NGF{'TS

= The assets of the Government exceeded its liabilities at the end of the fiscal year by$7,549,625 (net position). Governm;ñ;a;;i"iirr' u*..tii"tã¿ïLt position is $(l tg,069)and business type activities unrestricreo 
"ei 

pãsiti"; i, $iü',îg; ^
+ The Government's total net position decreased by $195,81g. Net position of governmental

ffitji:t;åä.tncreased 
bv $e6,^t+2 and ".t pò'iii'í ;i-üË;-öå acdviries ãó"iåãrèì ¡v

+ At June 30, 2013, the qovernmental activities had_$319,255 in total assets and g219,9g2 intotal liabilities. Businõss tupe acriviti"s rrl¿-b1i,1lsiîls^î"ä"1 assers and deferredourflows and 95,277,906 iniôtal liabilities.

This discussion and analysis serves as an introduction to the city's basic financial statements, whichconsist of three comp-one-nts: (1) government-wide financial rt"t-rí*rqr,'fzj r"r¿ financial statements,and (3) notes to the financial òtatõmentr. rtri" trp"rüñ;.ont.io. ot¡åiríppl.rnental information inaddition to the basic financial statements.

tlx\ TI
_tt

This report is prepared under the standards for gove_flrment financial repgrting prescribed by theGovernmental Áccõun1in-g sta.ndards Board, stãiò-äñffiT;; ää'iäif.Bi4). This reporting formarconsists of a series of fiãancial statements'thai põ"id" an overview oi all services provided by orsupported by the Government (th9 cou".n-"ït-*iãe stãt. 
"ntr) å"ä^ provides more detailedinformation abour major programs of the d;;;"d"i'i;;. n r¿ siãì"í"*rJ"l.

These statements present a financial picture of the Government as a whole through the use of aconsolidated statement of all funds unä rii-i*iing-irñe"rn¡no tiu"ri"... frà value of fixed assets ofgovernmental type operations is presented as well. "

Government-wide financial statements include the Statement of Net position and the Statement ofActivities. These st¿tements include all asseis *á ii.biiirir;;,iot rhèäîî*.r uaris ofa"ðåurrti.rg,which is similar to th,e.acgoultinq system use.d by--õsi-þ.iuuté-*Et"i¡uri*rr. All revenues earnedand expenses incurred in the fiscài y'"at ure økeíinto uräourrt regardless of when cash is received orpaid.

The Statement of Net Position presents information on all the Government's assets and liabilities as ofJune 30, 2013' The net positioå is the ditrerenðe b;tü; assers and liabilities. over time, an increaseor decrease in net poìition is one in¿icáiãi ;ï';h;rhrr the fñncüi-ïealth is improving ordeteriorating' Informaìion on other factors such as changes in the r.n"rr". ,t*cture and the conditionof the Governments assets is also nee¿e¿ to Ãsã; rd;;äulr n".*iuipäri¡"" of the Governmenr.

F+O
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The St¿tement of Activities presents the Government's annual revenues and expensgg, as well as anyother transactions that increase or reduce net assets. r1ógram ;;;;;;r are offset by programexpenses to provide better information as to program costs nnãncÀ¿ uv lérõfu gou"***rrt'rrîènorr.
The government-wide ståtements divide the Government's activities into two kinds of activities:

Governmental activities - Most of the Government's basic services are reported here, includinggeneral ("ily) government, police, fire and streetrepair.limprovement. property taxes, insurance taxesand miscellaneous revenues-finance most of t¡ese ac'iivities.

P:.ryt:-qf1 ry-tiyilie¡ - Aglivities primarily paid for from charges and fees ro cover rhe cosr ofservlces are reported here. This includes wâtei production, sanitaþ r"*ãi r.*ices an¿ *ii¿ *"rt"management.

Fund financial st¿temenÍs. repo1 the Gove-rnment's operations in more detail than the govemment-
wide statemenrs.by providinginf_ ormation about trr.-co-**.enr's most riñä;*,^r.ri¿i.-öJräJ'tuod.
are required to be establishéd þv local law or by^ bond covenants. Howõver, many other funds areestablished to help control and 

-manage 
money 'ro. ã-p.tti""G;, pr.p"rð. 

-r*" 
typ";;f ninà, 

"r.presented in the tund financial statemeñts: governmental trnãsãr¿ piôñii,,iäry tunds.

Governmental funds - Most of the Government's basic services are reported in the government funds.Thele statements provide a short-term-view or geneiai gãvernment operations and how these servicesare financed as well as the balances left at year õnd_ t¡ãtãe available 
.ior 

n tuìr spending. These fundsare reDorted using the modified accrual basis of accounting, ùrtì"n-*ËÃrr.*, cash and all otherfinancial assets tha"t can b; r;;diay ðãlu".t"¿ ro cash.

Proprietary funds - The Government charges fees for Business-type services which are intended tocover the cost of providing.those services. -The governi"-g b"dt¡óid"r-trut'p"riodic determination ofrevenues earned, expenses incurred, and/or net-íncome ii appio_pri.tr i- 
"àiihl ;;d;;;;;älîuUlicpolicy,.managemenf control, accountability or. 

"ttr.. 
p!tp;r"s.. r't 

" 
ruu.at"frrie, of the funds includeenterprise funds, which are business-type activities.'Thã-ptopri.trtdd;-are reported in the sameway that all activities are reported in thê government-wide statements but the fund statemenfs nrnvirtemore <ietaii. The city considers the Utility tund (warertsé*"i) to b;ilr;-"J*;öËä'ö-ñ-å:'-.'--

o o
NET POSTTIOI\I

As of June 30' 2013, the Government as a whole had 3 net position greater than its liabilities by$7;549,625.lr{^et.posiiioo-oi gouì^.nrn""tal activiiie*-i, $gg,ZZ¡ an¿ in"-.e^ed by gg6,t4| over rheprior vear' of these net asséts $218,342 is invested in óapitai-*.Ëtr-l"Lt oírruióã.ãruii, urr¿
$(1 19,069) is unrestricted.

The net position of the Government's business^-rypg activities 
_is_ $7,450,352 and decreased by$291,960 over the griol-v-eg. of this net qo¡!t!ã¡ $_í,õli,+s  or 95% i"itrurrt"¿ in capital assers (nerof related debt), $z-lq,+ia is restricted anä 9104,482' i* u*ertri"ted. The lailest po.tion of the ciry,snet position (957o) refTects its investment in óapitat ".r"tr-ii.!- r!-üã,^.üiiloiñt;ñúinãry unoequipment) less outstanding related debt used to.aó'quire thorc assets. The city uses these capital assetsto provide services to citizêns and as a result, thesäá...i. are not available"foint"rãrp"í¿"i"g. ftr"city's capital assets. investrnent is reported nét of r"iriø debt, buithe iãro,r..", needed to pay thisdebt must be provided from other ôources since t¡e õapital á.r"tr;ñ;itr used ro liquidare rheliabilities.

The City has no remaining balance in unrestricted nef position.- CurrenÍly the unrestricted net positionis $(14,587). No unrestiicted. net position is uuaitu'ulã to b. used io meet the City,s ongoingobligations to citizens and ereditors. ^

-5-



At the end of this fiscal year June 30, 2013 the City is able to report positive balances in allcategories of total net assets, both for.the governm"it as a whole,'as rirell 
"r- 

róili, separategovernmental and business-type activities.

E'F

Governmental
Activities

2013 2012

Business-fype
Activities

2013

Total Primary
Government

2012 20 13 2012

Current and
othe¡ assets

Capital assets

(97,927) $
417,182

(193,377) $
452.955

7,025,993 $ 856,941 $
016.697

928,056
119.457

$ 663,564
12,469,652

$

1l .702.275 12_

Total assets

Current
liabilities

Long-term
liabilities

Total
liabilities

Net assets
Invested in
capital assets net
of related debt

Restricted
Unrestricted

Total net
aSSetS

319,zss 2s9,518 12.728.258 12,873,638

44,150

175 832

52,960

203 487

1,046,019

4,231,999

1,087,113

4.M4,213 4 407 720

7 513 13 133 6

1,090,168 1,740,073

7.700

219,982 256.447 277 906 5,131,326 5 497 888 5 87 773

218,342 230,s67 7,855,279
790(119.069) (227,436) (1 10.626],

s_____eeø3 L_______3,111 L___¿450J52 S__JJ423t2 $__J,549_ó25 $_*Jf,45A43

7,07r,4s4
274,416
104.482

7,624,712
790

116,810

7,289,796
274,416
(l4,s87)

6-



YS

Revenues

Governmental
Activities

2013 2012

Business-type
Activities

2013 2012

Total himary
Government

2013 20t2Taxes $
Licenses and permits
Fees and fines
Rental income
Charges for services
Grant/other
income

223,397 $
172,425
67,879
39,150
36,233

203,479 $
16,767
71,963
39,600
34,758 2,757,713

1s2,490

2,593,775

223,397 $
172,425
67,879
39,150

2,793,946

203,478
16,167
71,863
39,600

2,629,533

$ $

80.392 77.08t 254 224 232.882 331,305

Total L---érgruo L------442P47 L----2910J03 L-2eJ-Ð9 s--___3-szs-67e L__å290,%é

Governmental
Activities

20t 2012

Business-type
Activities

2013 2012

Total Frimary
Governmenf

2013 2012
Expenses
General
government

Police
Fire
Streets

Capiøl outlay
Debt services/
Depreciation

Net assets,

June 30, 2013

221,343 $
203,752

65,670
22,672

176,463
t74,854
73,625
28,646

221,343 $
203,752

65,670
22,672

9.897

176,463
174,954
73,625
28,646

$ $

9.897 10.724

Total governnental
activities L______123_334 g_-__4ó4Ä2

Utility tund

Total prima¡y
government

Change in net
ASSetS

L.-i2qz-E S__303éJE2

1,0.724

$ 523.334

J 202 163

s 464.312

3,036,482

Net assets beginning
of year,
June 30, 2012

O 2 1a< A^- ô ã Ê^^ ã^,q _-_-__¿rJ_4¿,:72! .p __l,JVU"lZt

96,t42 (21,36s) (291,960) (188,483) (195,818) (209,848)

3,13 1 24.496 7 742 312 7.930,795 7,745.443 7 5.291

L--eea3 $-----3-111 S---ær0i52 S--JJ423J2 $__u49-625 5___1-745Áß

A. The focus of the City's govemmental funds is to provide information on near-term inflowsor outflows and balances of tp_endable resourcös, which are useful in determining ttre
çlty:t financing requirements. ùnreserved tund baiance serves as;;setuñðã."iË'ärt¡"
çity:t net resources available for spending at the end of the fiscal year. At td enã ór t¡"
Iry{ yl?1, S" gitv egugrnmentál tund-s. reported combined 

""ái"g úd dñcËs of
$-(117,424). The Geneial tu$ las a nesative^tund bañ;;;¡ Sfãog,ãrsi-"ooiþ.itin"
fund balance of 991,891 for the Street fuñd.

The General Fund ?! {u.qe 30,2013 had revenues of g59l,gg5 and expendirures of $512,91,1 and. atund balance of g(209,315).
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The M.unicipal ;{i{ Ro-ad fu{ (Street Fund) _at June 30, 2ol3 had revenues of $57,61g andexpenditures of 9140 and a fund baiance of $91,'g91.

illb'll- JFU

Th9 city'¡ proprietary $19^Qtitig tn¿) or business-rype activities had toral assers of $12,750,574and total liabilities of,$5,300,222 íeavngner assets of $?,+50,¡iz. riË Ùtiiity n no had g2,757,713in operating revenues, $253 in interesr" i"c"ñ-;"d itiz,zí.1 * ;fit¡;ltóntributions.'ciperating
expense totaled $2,963,937 and interesl_glpery_e_ on debt sérvice totãräãTzãB',î;ä:ffi; 

"ùíírv 
n 

"¿total expenses exceeded its revenues by $(291,960)

ll31 JÌ-) GlLlfA;R V n-{IGF-lr]l.r 'lfs

The City adopted a,balanced budget as required by Kentucþ Rwised Statues (KRs) for fiscal year2013.. The general tund revenùes exceeäed prdj"¿iú; by 
-$17S45-Jiã 

op..aring expendituresexceeded the budget by $19,130

The City's investment 1t.utt"tt for governmental and business-type activities as of June 30, 2013 is552,970 for non-depreciable assets 
"ñ¿ 

Srz,ooGTsi foiãrpt".i"ú,i;;;ial;seß (net of accumulateddepreciation). This-investment in capital urr"t, incf"ã". land, buildings and system improvements,machinery and equipment, park faciliîies, roads and conitru"ti i"llprãË**.
CITY OF GREENUP-CAPITAL,ASSETS

O

Asset
EnA-
Construction In Progress
Buildings and improvements
Automotive equipment
Operating equipment
Office equipment
Infiastructure
Utility plant

Less depreciation

Total

ÐEI3T-

Governmental
Activities

$----T6F00

157,960
603,435

292,673

1,089,969

(672.786\

Business-type
Activities

r----16-p70
2,906,147

190,000
279,496

1,327,756
13,367

Tot¿l
20t2

$-----5zm
2,906,147

337,960
g22,g2l

7,327,756
1? ?Ã'7
^J,JV 

I

292,673
14.733.408--øñ1M
(9,267,645)

S--WJyAs7

14,733,409--EØ7:ß4
(7.594.8s9\

L----!u-1s2 s_Juaäí

At the end of fiscal year 2013 the city had govemment¿l activities debt of $200,4g5 compared to5225'981 at June 30,-20.72, yþ1c!-rgqrésents idecrease ti 8zi:4,;'6."n"ri""ãr-type activiries had debtof $4,686,382 compared to $4,391,9'85 at ju"" ¡0, æ12, which represents an increase of $294,397"The following charrsummarizes governmental debt an¿ búsinéss-rypããéui.- "

payable at 4.69%
Compensated absences obligation

Total

Government Activities Debt
tund

Business-

Loans payable
Total

$

Amount

Amount
$---3;g8-t416-

I 84098
1.645

s---200,48s
Activities Debt

-8-
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Ð

I]nemployment ratejo. $q city-of Greenup for-2073 is 8.9%. This rate is above the State ofKentucþ rate at 8.8% andthe nationat rate oi I .A%. 
-'-

Inflationary trends in the City is slightly higher than the state and national trend.

The following table summarizes the 2014 fiscal year budgeted expenses.

=+ A lease for a new Iadder truck. Balance at June 30, 2013 : $19g,g40.
=+ utilipr LeYe-qug .bonds-pay1ble -fg1^utitity òo^i..irtio" and mainrenance. various issues

fotafing $3,985,416 at Jùnê 30, 2013. see audii noté. ior à¿ãiü.i"ïä.täi.+ Bank and infrastructure loans for utility ;"^t*.;ion an¿ 
-má¡,i;;".. 

Loans toral$700,966 at June 30,201.3. see audit not"íroiã¿ãtiãn¿ derait.
=+ Employee compensated absences payable after60ããy, : $1,ZiS.

=+ General Fund - $519,190+ lfr¡nicipal Aid Program - $26,495+ utility Fund - $2,957,900+ Total Budget - $3,403,585

T

This financial renort is designed to provide g ggneral overview of financial data for the city ofGreenup. Requesis rot ã¿ãitiãi.llnrã.-.tion should be addressed to:

City of Greenup
1005 Walnut St
Greenup, KY 41144

-9 -



CITY OF GREENUP
STATEMENT OF NET POSITION

JUNE 30,2013

Govemmental

Assets:
Cash and cash equivalents
Accounts receivable
Allowance for uncollectible accounts
Intemal balances, net
Other receivables
Restricted assets -

Cash and cash equivalents
Materials and supplies inventory
Nondepreciable capital assets
Depreciable capital assets
Accumulated depreciation

Total assets

Activities
B usiness-Type

Activiries lbral

$ $86,038
2,937

(200, I 30)
13.228

72,873 $
387,939
(s6,822)
200,130

36,000
r,053,9ó8

78 (7.594
12,672.697

r 58,91 r

390,8'76
(s6,822)

13,228

274,416
9l,886

2,8s9,1l7
t7,527,98s
(8,267,64s)
12,991,9s2

274,416
9 t,886

2,823,1t7
r6,47 4,017

3t9.2s5
Deferred outfl ows of resou rces:
Defened savings from refunding bonds

Total defened outflows of resources 55.561 55.561
55,561 55,56 I

Liabilities:
Accounts payable
Accrued wages
Other accrued liabilities
Customer deposits
Accrued compensated absences, cunent
Current portion oflong-term debt
Accrued compensated absences, non_current

-Capital Iease obligaf ions. non_current
Notes payable, non-current
Revenue bonds, non_current

Total liabilities

i.Ìeí Position:
Invesled in capital assels, nct ofrelated debt
Reshicted
Unrestricted

'lotal net position

7,071,454
274,416
104,482

_q_____2¿?æ_ _s____zll9¡!?_ _$___rJ19{2¡_

r 3,34 t
t,041
4,791

324
24,653

1,645
t7 4,187

307,926
4,982

23,804
248,048

6,764
4s4,494

32t,267
6,023

28,59s
248,048

7,088
479,147

t,64s
174,187
645,638

3,s86,250

645,638

,s86.2s03

219-982 5.277.906 5,497.888

2t8,342
7,289,796

274,416(t t9 (r

The accompanying notes to financial ståtements are
an integral part of this st¿tement.
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ICITY OF GREENUP
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30.2013

Revenues

Operating
Grants and

Contributions
Functi onsÆrog¡ams
Gove rnmental Activities:
General govenunent
Police department
Street department
Fire department
Interest expense

Total govemmental activities

Business-Type Activities:
Utilities

Total business-type activities

Total primary government

Expenses

s 221,343
203,752
22,672
65,670

897

$ 3,5,233 S

Charges for
Service:s

36 33

2.7 5't .713
75',1 713

s

cap
Grants and

Contributions

152 31

Governmental
Activities

Net (Expense) Revenue and
Changes in Net Position

BuSiness-'fype
Activities

s$

Totai

s 1t8s.l t0)
( I 99.396)

4.9t4
(65.670)

(9.897 )

-

(45 5, I 59)

(292,213
(292,21 3)

(292.213)
(292.213

253

253

(29 1.e60)

742 t2

4,356
27,586

3I 942

(r8s.il0)
( r e9,396)

4.9t4
(65.670)

J
(9.897

(455.1 59)

223,397
67,879
39, I 50

172,425
48

0l

96,142

3.202.t63
3.202.163 2

$ 3,725.497 S 2.79a,.946

General Revenues:
Property and other local taxes
Franchise fees
Rental income
Occupational license fees
Interest income
Other income

Total general revenues

Change in net position

Net position, .lune 30,2012

Net position, .lune 30. 2013

The accompanying notes to financiaì shtements are
an integral part of this statement.

_il_

_$____!!2!2_ _$_____E¿iz_ _!_f::r."I ____:::-:_ s 047 .372\

$ $ s 2n397
67,879
39, I 50

172,425

30r
48.402

-

48

55

3 131 7

s 7.54

551 554

(r95,8r8)

7 ,7 45.443

g 615
S 99.273 ç 7Ásn?<.)



CITY OF GREEI\UP
BALANCE SHEBT

GOVBRNMENTAL FUNDS
JUNB 30,2013

General
Special Revenue Fund

Street Fund

Total
Governmental

FundsAssets
Cash

Garbage fees receivable
Other receivables
Due ÍÌom other funds

Total assets

Liabilities and fund balances
Liabilities:
Accounts payable
Accrued wages
Due to other funds
Accrued expenses
Accrued compensated absences

Total liabilities

Fund balances
Unassigned
Assigned for special revenue funds

Total fund balances

Total liabilities and fund balances

$ 21,418
2,937

13,228

$ 64,560 $

$

86,03 g

) a?'t

13,228
21 33t 27 33t

s 37 ,643 $ 91,89I $ t2g,534

$ t3,341
1,041

227,461
4,791

324

13,341
1,041

227,461
4,791

324

$

246,958

(209,31s)

, (209,3ts)

J_____LJ,64]_

The accompanying notes to financial statements are
an integral part of this statement.
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246.958
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CITY OF GREENUP
RECONCILIATION OF THE BALANCE SHBET - GOVERNMENTAL FUNDS TO THESTATEMBNT OF NET POSITION

JUNE 30,2OI3

Total fund balances - Governmental Funds

Amounts reported for governmental activities
in the statement of net position are different because:

Capital assets of $l ,0g9,96g net of accumulated
depreciation of 5672,1g6 used in gou.rnrànrut
activites are not financial resourcÃ and
therefore are not reporled in the govemmental funds.

$ ( I 17,424)

411,192

(200,485

Long-term liabilities are not due and payable in
the current period and therefor" u.. noi reporled
in the govemmental funds.

Capital lease obligation

Accrued compensated absences

Net position - Governmental Activities

( I 98,840)

(1.64s

The accompanying notes to financial statements are
an integral part of this statement.

- 13 -
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srArEMENr oF REVENUET, r.iJ-i?irä:^iJcHANGEs rN FUND BALANCES
GOVERNMBNTAL FUNDS

FOR THE YEAR ENDED JUNE 30,20I3

General Street Fund

Special Revenue Fund
Total

Governlnental

FundsRevenues

Property taxes

Vehicle taxes

Occupational License Fees
Business Iicense fees
Franchise taxes

Insurance taxes
Garbage fees

Intergovemmental revenues
Interest

Rent
Other income

Total revenues

Expenditures
General government
Police department
Street depaftment
Fire deparlment
Debt service:
Principal retirement
rrrrçI gst

Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

Otherfinancing sources (uses)
Transfers in
Transfers out

Total other fìnancing sources (uses)

Net change in fund balance

Fund balances, beginning ofyear

Fund balances, end ofyear

7g,96g

(288.2831:
$ rzog.¡ lsl

-z

$ 69,507

12,469

160,700

I1,725

61,979
t4l,42l
36,233
4,356

43

39,150

s7,613

5

69,507

12,469

t60,700

11,725

6l,g7g
141,421

36,233

6l,969
48

39, I 50
48.402

$ $

48

59 r ,88s

239,54t
203,287

37,644

23.548
9.897

5l 6r8

140

649,503

239,541

203,297

140

37,644

23,549
9.897

512,917 140 513

78,968 57.418 136.446

136,446

(2s3.870

57,479

34,413

The accompanying notes to financial statements are
an integral paft of this statement.
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CITY OF GREENUP
RBCONCILIATION OF THE STATEMENT OF REVBNUES, EXPENDITURES,

AND CHANGES IN FUND BALANCBS OF GOVERNMENTAL FUNDS
TO THB STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30,20I3

Net change in fund balances - Governmental Funds

Governmental funds report capital outrays as expenditures. However, in the
Statement of Activities the cost of these assets are allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which depreciation expense exceeded capital outlays in the
current period.

Capital outlay
Depreciation
Excess of depreciation expense over capital outlay

Repayment of debt principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilitíes in the statement of net
positìon.

Municipal Road Aid funds were collected within the current period and
therefore reported in governmental funds in the current period. I-lowever
these funds were recordecl in the prior neriocl on fhe qf¡femcnr nf qniir¡iio.

Generally, expenditures recognized in the fund financial statements
are limited to only those that use cun'ent financial resources, but
expenses are recognized in the statement of activities when they
are incurred for the following:

Long-term portion of accrued compensated absences

Change in net position of Governmental Activities

The accompanying notes to financial statements are
an integral part of this statement.
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33,257
(69,030)

$ 136,446

(35,773)

23,549

(30,027)

1,949

$ 96,t42



CITY OF GRBENUP
STATEMBNT OF RBVENUES, BXPENDITURES AND CITANGBS

IN FUND BALANCB - BUDGET AND ACTUAL
GENERAL FUND

FOR THB YBAR ENDED JUNE 30,2OT3

Budget
Revised
Budget

Variance
Favorable

Actual (UnfavorableRevenues
Property and other local taxes
Interegovernmental revenues
Charges for service
Rental income
Licenses and permits
Other income

Expenditures
General government
Police
Fire
Debt service

Excess (defi ciency) of revenues over
(under) expenditures

Other Financing Sources (Uses)
lssuance ofdebt

Total other fìnancing sources (uses)

Net change in fund balance

Fund balance, beginning ofyear

Fund balance, end ofyear

(28 8,293) (28 8,293 ) (288.283

$ $ $ $
296,795

17,550
37,590
40,250

141,7 50
40 l ls

296,795
17,550
37,590
40,250

141 ,7 50
40 ils

291,216
4,356

36,233
39, I 50

172,425
48

(5,5 I 9)
(13,194)
(1,347)
(1, I 00)
30,675

8,330
574,040 574,040 591 ,88s 11 845

209,072
196,495
54,250
33 980

209,012
196,495
54,250
33,990

239,541
203,297
31,644
33,445

(29,469)
(6,802)
16,606

s35
493,197 493 181 512,917 ( r 9.1 30)

80,253 80,253 78,969 ( I "285)

80,253 80,253 l8,96g (1,285)

)

_$___aq.!pq Å__€qg{qq Å__cg2¿jit _r____n 2s5l

The accompanying notes fo financial statements are
an integral part of this statement.
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CITY OF GRBBNUP
STATEMBNT OF RBVBNUES, BXPENDITURES AND CHANGES

IN FUND BALANCB - BUDGBT AND ACTUAL
STREET FUND

FOR THE YEAR BNDBD JUNB 30,2013

Original
Budget

$ 26,495
l0

$ 26,495
l0

$ 57,613
5

26,49s 26,495 57,619

26,495 26,495 140

26,495 26,495 t40

57,478

Revised
Budget

Variance
Favorable

Actual (Unfavorable)Revenues
Intergovemmental revenues
Other íncome

Total revenues

Bxpenditures
Street depaltment
Capital outlay
Debt service

Total expendítures

E,xcess of revenues over
(under) expenditures

Net change in fund balance

Fund balance, beginning of year

Fund balance, end ofyear

$ 3l,l2g
(5)

31 123

26,355

26,355

57 478

34,413

$ 34.413

34 413

57,419 57,479

34,413

Å__11{2¿_ _$____J4!_S 34,413

The accompanying notes to financial statements are
an integral part of this statement.
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\

ASSETS
Current Assets:
Cash and cash equivalents
Accounts receivable
Allowance for doubtful accounts
Due from other funds
Materials and supplies inventory

Total current assets

Restricted Assets:
Cash and cash equivalents

Total restricted assets

Capital Assets:
Property, plant and equipment
Less: Accumulated clepreciation

Total capital assets - net

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Defened savings from refunding bonds

Total assets and deferred outflows ofresources

I-IABILITIES
Current liabilities (payable from curent assets):
Accounts payable
Due to other funds
Accrued wages
Accrued expeltses
Accrued compensated absences
Accrued interest payable
Customer deposits
1---_-_ ,Lu¡rcur ponlon o1 bonds payable
Current portion ofnotes payable

Total current liabilities

Long-term liabilities:
Revenue bonds payable
Notes payable

Total long-term Iiabilities

Total liabiliries

NET POSITION:
Invested in capital assets, net ofrelated debt
Restricted fo¡ debt payment and capital outlay
Unrestricted

Total net position

CITY OF GREENTIP
STATEMENT OF NET POSI'TION

PIìOPRIITARY FTINDS
JUNE 30, 2013

The accompanying notes to financial statetnents are
an integral part ofthis statement.

to

Utilir_v

Fu¡d

72,873
387,939
(s6,822)
222,446

9 t .886
718,322

274 416
274 4t6

r9,297,134
(7.594.8s9\
11.702.27s

12,69s,013

55.s61

s 12.750.s74

-

$

s 307,926
22,316
4,982

t I ,274
6,764

12,530
aÁQ 

^Ào¿aoruTo

399,166
55.328

1.068.334

3,s86,2s0

4,231.888

7 ,071 ,454
274,416
t04.482

s 7.450.352

-



CITY OF GREENUP
STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN NET POSITION
PROPRIETARY FUNDS

FOR TIIE YEAR ENDED JUNE 30,20I3

Utility
FundOPERATINC REVENUES:

Water sales
Sewer service
Miscellaneous

Total operating revenues

OPERATING EXPENSES:
Salaries, wages and related expenses
Health insurance
Contractual services
Materials and supplies
Repairs and maintenance
Fuel and oil
Utilities
Insurance
Office supplies
Renf
Depreciation
Miscellaneous

Total operating expenses

OPERATING LOSS

NON-OPERATING REVEN UES (EXPENSES)
Interest income
Interest expense
Toîai rron-operaiing revenues (expenses)

LOSS BEFORE CAPITAL CONTRIBUTIONS

CAPITAL CONTRIBUTIONS

DECREASE IN NET POSITION

NET POSITION, JIJNE 30,2012

NET POSITION, JLINE 30,2013

$ 2,494,019
145,439
ll8 256

2 157 113

654,343
143,3t4
399,209
532,926
200,292

33,199
t97,l2l
60,437
58,510
39,000

540,20s
104,892

2,963,937

(206.224

2s3
(2i8 ??6\\ , _-/
(237 ,973)

(444.1 9t)

152,237

(291,960)

7,742,312

$7 45 52

The accomanying notes to financial statenlents are
an integral part of this statement.
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CASH FLOWS FROM OPERATING ACTIVITIES
Cash l'eceived fiom customers
Cash payrnents to suppliet.s for goods and ser.vices
Cash payments to employees
Other oper.ating revenues

Net cash pr-ovided by operating activities

CASH F'LOWS FROM CAPITAL
AND RELATED FINANCING ACTIVITIES:

Acquisition and construction of capital assets
Ploceeds fr.om issuance of'refunding bonds
Proceeds from issuance ofnotes payable
Principal paid on long-term debt
Interest paid on long-term debt
Capital contr.i butions

Net cash used for capital
and lelated fìnancing activities

CASH FLOWS FROM INVESTINC ACTIVITIES
Interest income

Net cash pl.ovided by investing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EeUIVALENTS, June 30,2012

CASH AND CASH EeUIVALENTS, June 30,20t3

RECONCILIATION OF OPERATING LOSS
TO NET CASIJ PROVIDED BY
OPERATING AC'IIVITIES

Operating loss

Adjustments:
Depreciation
Changes in assets and Iiabilities:
Increase in accounts receivable
lncrease in inventories
Decrease in accounts payable
Increase in accrued wages
Decrease in accrued compensated absences
Increase in due from other funds
Increase in other accrued liabilities
Increase in customer deposits
Net cash provided by operating activities

CITY OF GREENUP
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
FOR'I'IIE YEAR ENDED JI.JNE JO,20I3

Tlre accompanying notes to financial statements are
an integral part of this statement.

_20-

Utilit¡,
Fund

s 2.645.317
(t,798,97 t)

(6ss,467)
118,256
309,235

(22s,783)
4,I50,000

42,261
(3,897,864)

(380,604)
152.237

(1s9,7 s3

253
253

149,735

197

$ 347.289

$ (206,224)

540,20s

(14,228)
(4,62s)

(83,746)
1,747

(2,871)
55,107
3,782

20.088.+$ 309.23s_.



CITY OF GREENUP

NOTES TO FINANCIAL STATBMENTS

JUNE 30,2013

(I) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The city of Greenup,, Kenlucky, ("the.city")^was^incorporated in the year of lglg and isconsidered a ciÑ of the fìf,h (5 'i;lärl rñ4"; rhe lawé of th..stut. 
"f 

K;;i;.ky rr," ciry operares under aMavor-council"form .f g;ì;ú;";i and prorrid"r-rh."i;ilo*irs ;;rräi public safety (police and!t")' street maintenancel water, tori¿ *ãrt" 
^-"ïågã-""t, 

waítewatei üeannent, recreation, publiclmprovements and general administrative seruices. o-- -

The accounting policies of the city of Greenup, Kentucky conform to generally accepted acco'ntingprinciples (GAAP), .ai'applicable io gou",,,.,",lral' units. Tire Governme-nial eccounting StandardsBoard (GASB) is the aóóepted truno-r.o-.át¡ä'î"ö'io. estaurisningîo-u.rnmenrar accounting andfinancial repoúing principles. in. rollo*ing is a sunmary of the more significant policies:

Reporling Entitv

In evaluating how to define the city, for financial reporting purposes, management has considered allpotentiaì 
"o*pon"niunits. The o".irøn ¡g &l:iliöì.iJ;i:"mponent urir in rhe reporring entity was madeby applying the criteria set forth in GAAP. rn. ba'iic--ù"i^no1 rh. ;trty;;ï;¡ã" r",. including a potentialcomponent unit within the repor-ting entity is tn. gãu;*in["uoayruuir¡v tã'å^å."ìrs oversighr responsibiriryincluding, but not limited to, ih" t.i".iion of govõning au"rhoriry, *r. à.iignuìi""ìf management, the abirityto significantly influence operations and uõóu"tuîifiry"f"; nr"¿ .ruttËri. 

^îlr! 
orher crirerion used roevaluate potential 

"omponettt 
units for inclusion 

"ià"ãrÑån,fromthe reporting entity is the existence ofspecial financing relationships, ."gá.àt.., or *rràiir"î'.- th" ciry iJ uul8 to exercise oversighrresponsibilities.

-w and F

The government-wide financial statements (i.e., the statement of net position and thestatement of activities) report information o'ulióiiÀ" rìrrnâ.r.i"ry;trittrs of the city. For the mostpart' the effect of interfund activity has been ;;*;;J iiá- m"r" ítut.n'"nt* Governmentar acrivitie.ç,which normallv ut9 
.suppg{".d by iu*Lt un¿.¡"t*g""".r*tental reven;;;;;;r"porred separarely frombusiness-rype acrivitiei, *tti"n ;ly;"; slgniäåuniãri""î^nn fees and charges ror supporr.

The statement of activities demonstrates the degree to which the direct expenses of agiven function or segment are offset uy nroË-.arn"ìã.rìnu".. Direct expenses are those thaf areclearlv identifiable wlth a specifió-tun"tíoå ðirili';r, pro^gray,nrllíru, incrude l) charges tocustomers or applicant-s who purchase, use, or. qi1Ë-ti/ u"""fï füt"*;;'áär, servrces, or privilegesprovided by a given function or segment and ii g;á"ts and contrif;i;;, that arerestricted tomeeting the operational, or. capital ;q"r;;;"tr'"F^"'parricular fr;;ti;;^"r segment. Taxes and
i:l:;r'::.^s 

not properly incl'u-ãù among program ievenues are reporred inltead as generar

separate financial statements are provided for governmental funds and proprietary funds. Thecity considers all governmental and prbprietarv,ir"?r to be major funds, due to their belief thatall of these funds niesent financiai-inrä.niution íuúh i. impo.rtant to the financiar statement users.
ålïil#ttXiS*nnm:,:åilà:ää"ääiiidiåip.op,i"tu;y t,"ã,;e reported as separate

-21 -



e F Bas of F Sta tatron
The govelÏment-wide financial statements are reported using the economic resourcesmeasLffemenl .þcus and the accrual b.asis of aiiounlrng, as are ih.-'p.op.l.tary funds financialstatements' Revenues are recorded when.-né¿ áno 

"iþe"s". u."^..ôoräed w"hen á Iiability isincurred, regardless of the timing ;f-;;i;r"d i;r¡ n9;rJ."Þ;"p;.i; raxes are recognized asrevenues in the year for which th"ey are r""i"J. -c.ants 
and siin¡lat rtems are recogn ized asrevenue as soon as all eligibility requirements imposed by the pi""ijåiirà"! been mer.

Governmental fund financia-l statements are repofted using the current finanLcial resourcesmeasurement focus and the modified accruar t ri, i,/ à;;r;;;ì"";.'i.à.,r.nr", are recogn ized assoon as thev are both measurable and availaulá. tievenues are cõnsidered to be availablewhenthey are coílectible *iirtit-tr* -"i'r"nt 
p"riod oi rÀãn 

"nough 
thereafter to pay liabilities of thecurrent period' For this purpose, the ciiy- 

"onrio"i. ì"u".ru"l to be avaiìable if they are collectedwithin 60 davs of the enã oi the current iir""l p;;i;d. Expenditures generally are recorded when aliability is inlurred, u, undå.-á""rrrl ã""ãì"iiãg.^irä*"u"r, debt r"iui"" expendirures, as welr as

ffiTi;iiä,1:tå|!: to compensated aus.n"àË unã .iui*r-;;îå;;enrs, are recorded onry

. . Property taxes, franchise taxes.,-grants, and interest associated with the current fiscalperiod are all considered to be susceptiútã to "*;;l and so h";; b;;-recognized as revenues ofthe current fiscal period' All other revenue items are considered to bå measurable and availableonly when cash is rèceived by the government.

The city repofts the foilowing major Governmental Funds:
General Fund - The General Fund is the general. operating fund of the city. It is used toaccount for all financial resources except thoie requi."ä to u" ã".är"t"d f'or in another fund.
special Revenue Fund - The. Special Revenue Fund is used to account for the proceeds ofspecifìc revenue sources (othei 

^than 
expenãául" trusts or major capital projects) that are

l:iåltdïJi'Ë::,i1" 
expendìtur"' r;.-;il"i.ri"å;;rposes. rhe ciiy:s o.,iy .p.i.iáiäánî. run¿

The Citr¡ rên^r.le flra f^l'l^.,,i.^^ T)-^----:^!- r^v.yv¡ rr rrrv rvrru wrrrB f rUIJIlg[ary runo:
utility Fund - The utility Fund is used to account for water and wastewater (sewer) services forthe City and sunounding communities.

As a general rule, the effect of interfund activity has been eliminated from thegovernment-wide financial statements. ExceptioÚ.ì; this geieiJ'.,iË"ä." charges between rhecity utility Fund and variout oih". functioris ãiirrã government. Elimination of these chargeswould distort the direct costs and program revenues reportËd r"iiü. 
"àriãuïä.rrtions concerned.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.operating revenues and expen"ses generally"resuli frà- proui&r,g rlrui""s. and producing anddelivering goods in conneôtion wÏth ;;;äpri;;åry^irra', princþal ongorng operarions. Theprincipal operating revenue of the city's Ë"t.;p;i;;-Éun¿r, are charges to cusromers for sales andservices' The city also recognizes as.-operating ;¿r;;; tap fees iniended to recover the costs ofconnecting new customers tõ rhe utility tytlËrfi 
-op.täìirg 

expenses for Enterprise Funds includethe cost of sales and services, adminísl;áFat g*'"äös, a.rd depreciation on capital assets. Allrevenues and expenses not meeting this defini;iã;^-;;" reported u, nonop. rating revenues andexpenses.
when both restricted and unrestricted resources are available for use, it is the city,s policy touse restricted resources fi rst, then unrestricted .";;;;;; ;; il;;ä;;;;d-""'
Budeeting

The city follows the procedures established by the Department for Local Governmentpursuant to Section 914'050 of the Kentucky nevisãã stuiút., *;rtãbiiri;übudgerary data.

,).>



and ents

For purposes of the statement o.f cash flows, cash includes amounts held in checkingaccounts and cenificates of deposit (including tnose t elJäs restricteJ"r*trj.'"
Properlv Tax

Property tax.es a.re generall¡' levied on November 30 of e-ach year based upon the assessed valueas of'February 1' The lien dare foiassessed taxes is rr¿ar.r, I of eacú nr.ãJ-v.ur. Taxes are payable onor before March I of the followins vear. All unpuiai*;îöì,."'ååffi"n, after rhar date. Anallowance is establish^ed for delinfiuent taxes to the extent that their colilctibility is improbable.The assessed value of properry. qËon which the levï for the ,dlt í;; I year was based was$41,231,151' The tax rate assesséd fôr the våri'"räãa'irå":0,2013 to ãnån". g"n.ral fund operarionswas $.1419 per $100 of varuarion on rear 
"iaìà"JrulË 

pråî."v.
The city has enacted an ordinance. providing for eight percent tax on all insurancepremiums coverinq property within the ciit liti,ìir. îrr"'tu" is pãiJ å-;h" K"rrucky Deparrmenr ofInsurance who in türir forwaiar in.ïu* .olreõrions tã rn.'ðity
Inventories

Inventories are valued at cost. (fìrst-in, first-out method). Inventory in the utility Fundconsist of chemicals, repair parts, and othài suppii.;.'
Caoital Assets and tion

General capital assets are those assets not specifically related to activities reported in theproprietary funds' Theqe. assets generally ...rit r.ã- ."p"nditures in the governmental funds.These assets are reporled in the goiernmental activitiei åolum,r of the government-wide statement ofnet position but aie not reportãd in the fund finanlìuì ,tut"-"nts. capital assets utilized by theproprietary funds are. repoftèd both in the u"ri"ås-ivfË activitie, 
"oùrÄn 

-of 
the government-widestatement of net positionãnd in the respective ild;." 

-"-

All capital assets are.capitalized at cost (or estimated historicaladditions u"Jîii..tt ents durins the vear. l)onarer] fiverr accorc ora rô^^er::tlì 3-"j uP{uted 
.for

values as of the date received."rhe ôirt -ui"tàìn'^;';;p,;;ü;"ii;;äåiiärä',jiäåïnä:idollars' Improvements are capitalized; íh" 
"ort ói nã.-är maintenãoàe ànd repairs that do notadd to the value of the asser or mareriaily'extend-an ãrrËi,iir. are not.

All reported capital assets are depreciated with the exception of land and construction inprogress.

The. city provides for depreciation and obsolescence of such assets by annual charqes toexpense' These charges are caliulat".d. jo a"p."tiãt., ïn u ,t.right-tinÀ b*ir] trräää.r'Jåi.vi"gamounts of depreciable assets over the followin! expË.iåJur.rul lives:

Buildings and improvements
Infrastructure
Vehicles and equipment
OfÍìce equipment'
Other equipment
Sewer system
Water system

years7-40
t0

3- 10
5

5- l0

years
years
years
years

5-40 years
5-40 years

The city has elected not to report major general infrastructure assets retroactively; and

ill,"#åîî;r;åkï:"ure 
assets constructed prior tã ;uy t, 2003 are not included in the óity,s
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interfund Trans ons

l

Durins the course of normal operations, the City has numerous transactions between fundsincluding exp"enditures and t.ansfe.s ài..rou.".s to pr;vide services, construct assets, and servicedebt' The accomparìying financial itaternents generally ieflect any such transactions as transfers.
cerv les

Activity between funds that are representative of. lending/borrowing arrangementsoutstanding at the end of the 1ìscal year are referred to as either ,,duã rt¡nom';ìî.;'ffi;ïi, on,residual balances outstanding belwear rh" go";;;;;tal u"tiuììì;; ;ã úlrin.rr-type acriviries arereported in the government-wide financial rtui"-ãnìr ãr^iìnt"*ul balances.,,
Compensated Absences

The citv's accrued liabilities for future compensated absences are recorded to the extent thefuture leave (l) relates t" iighir-"tirìb;r"bi;,";"öiöi,'"e services arready rendered, (2) rerares rorights that vest or accumuläe, (3) where.puyrnËrit-ìí probable, and (4j where amounts can bereasonably estimated' Amounts tirat normariy-"*orià ue paio *rh ;;È;dable available financialresources are recorded in the Govemmental þund Èi";;"i;l'srå,åä.r?í"Ämounts paid or payablewithin 60 davs are 
-deemed 

to be payable fi;; ;õ;ndable aváiúbî;'i"rou...r. Liabilities forcompensated absences are recorded in full in ìh;-b;;ã;ment-wide and pioprietary Fund financialstatements.

ÄH*i:Xlffläï|::ïïä,' ffïåT,the 
rerative strength or the spending consrrainrs praced on rhe

o Nonspendable fund balance-amounts that are not in a spendable form (such as inventory) orare required to be maintained intact;o Restricted fund balance-amounts constrained to specific purposes by their providers (such as

f;i'å,litìl,iJli}:1ff::and higher revers nrgãuã'i-ent¡, inráusï;i';;r;ii.í"ãr'pîãîJi*,, o,
o committed fund balance-amounts constrained to 

lgec]fc purposes by the city itself, using itsdecision-making authority; to be rgnãrtËä^ãr 
"ão-rrritt.¿, 

amounts cannot be used for anyother purpose unless the óítv takes th'e-a;iil";" **ove or change the constraint;' Assigned fund balance-amóunts trre Ciry"l"ì;;ã;'i;";;"'fä'"; i'pcci¡c purpose (such asencumbrances); intent can be expressed "uy tne õiü c;".ti j,. i; an official or body rowhich the City d.elegares the authoï ii; -
' unassigned fund balance-amounts thít are available for any purpose; unassigned amounts arereported only in the General Fund.

when committed, assigned and unassigned resources are available for use, it is the city,spolicy to use committed á"a aüign"li"*ou.""s-first, thã'unassigned resources as they are needed.

Fund Balances

Net Position

Use of Estimates

Net position represents the difference between assets and liabilities. Net position investedtn capttal assets' net of related debt consists of capitai ur.Ëtr, net of u".r.uiãi"d depreciation, reducedby the outstanding balance; ;¡;y bo;;;ril;Ër-"r"¿ for the acquisrtron, consrruction orimprovement of thõse assets. Ñåtîcisiti";lr;;;;.tlä u, restricted *h"n rhere are limitationsimposed on their use either ttüoustr'.nuuri"g1Ëgiri;;; 
.uaopi.J uy-trr"^^ðity or rhrough extemalrestrictions imposed by creditorr, gräto., o. ruî, Jii"gr"tätion, of govemments.

The preparation of financial statements in confoqity with accounting principles generallyaccepted in the united States requires management to make" 
"rti-ut", ãiJ assumptions that affect
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certain reported amounts and disclosures
estimates.

Reclassifications

Accordingly, actual results could differ from those

Certain reclassifications have been made to June 30,2012 information to confbrm with the2013 presentatíon.

co

The Governmental Accounting Standards Board (GASB). has recently issued GASB No. 62,Co.(rtçafi.on of Accounting a.nd FÌnanãal Reportjng Gu¡àance, írrái in"rporares into rhe GASB,sauthoritative literature certain accounting and nnãnciál i"ñ;iü'!"iãån". trrut is included inpronouncements issued on or before November 30, 1989, which ¿oËsiòllonflict with oi contradict
9ASq pronouncements. The requirements of GASB No. oz are effective fo' nr"ui t";; ïotz unathereafter' As a result of implèmenting this statement, the City was nãt required to change thereporling of curent or past transactions.

The Governmental Accounting Standards Board (9ASB) has recently issued GASB No. 63,Financial !'eporting. of 
-Deferled 

ourfl.ãws of Resouiies,'Deferr'rd i;i;;t oJ Resources, and Net
!g.si!ion, that provides fináncial reporting guídu.,." for defene¿ outnJ*s and inflows of resources.while these elements were introd^uced "uñd d"fin.à t y con""pir Siatãment No. 4, Elements ofFinancial Statements, as a. consumption and u.qriritiãî of net' ;;; bt the government that isapplicable to a future.reporting perioâ, 

l.:p."gt1"_"]v, ih.rã elemenrs have noi'be.n ii.ruáàJìn pråuiou,reporting.guidance. The requiiements of CaSg Nó. O: are effective for fiscal year 2013 and thereafter.As a result of implementing this statem.ent, the computation of .qritv-å"ìï" Statement of Net position
was changed and equity was retitled as ,.Net position,'.

The Governmental Accounting Standards Board (qAp_B) has recently issued GASB No. 65,Items Previoltsll Rengfte4 as Assets and- L¡ab¡tlri¿s which ìtarifieí rh" ;;; of deferred outflows ofresources and deferred inflows of resources to ensure consistency i" n"u".iut reporting. it is ,ìat".rr.ntrequires certain items which were. previousþ reported as ãssets ánd liabilities to be r"õàtt"J á, J"i"...¿outflows of resources. dgferred inflows af r..àlr.""c enrì âe rê\/êñr¡êc ^r ôvñôhõ^^ ^^ ^ -^^--r¿ ^r
implementing 

-this staiement, certain items *;;;;;;1"r.tfi"ä",åï"r"ïË¿îrin""äi¡."?àåJ;""i',ti
Statement of Net Position.

(2) DEPOSITS WITH FINANCIAL INSTITUTIONS

Custodial credit risk für deposits is the risk that in the event of a bank failure, the City,s depositsmay not be returned or the. City-will not be able to recover collateral securities in tirrpo*ãrrion"of unoutside partv. This.requìres-deposits to be 100% secured it;ll"G;;i'valued 
"d;;k;i ã. pur,whichever is lower, less the amoünt of the Federal Deposit Iñû¡;õ"rporation insurance (FDIC).The city does not have a formal policy regarding .urt"¿åi ..edit risk.

At June 30, 2p!1: the_carrying amount of the City,s deposits (inctuding amounts in restricted
ït-:_t,1"o"nts),was ,5433,327 and thã bank balances totäled s?só,ãri.^-îh; difference berween rhecarrylng amounts and the bank balances was due to items in transit. îh" total of the bank bal;;"", *"."insured or collateralized with securities held by tfr. ciiv;r àgents ir the õiryb rru¡n".

(3) CAPITAL ASSETS

A summary of changes in the city's capital assets is as follows:
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G ove rn me ntøl A cli vili es

Capital Assets, Not Depreciated
Land

Capital Assets, Depreciated :

Buildings
Autornobiles and equiprnent
Infrastructure

Totals

Accumulated Depreciation :

Buildings
Automobi les and equipment
lnfi'astructure

Totals

Governmental Activities
Capital Assets, Net

B us ines s-ìy p e A ctivities
Capital Assets, Not Depreciated:
Land
Construction in process

Capita I Assets, Depreciated :

Buildings
Building improvements
Office equipment
Automobiles and trucks
Other equipment
Operating plant and distribution system

$__ _ Æ¿955 $_-ø_ru)

16,970 $
2,691,490 108,657

190,000
20,014

8,067
219,486

1,2s2,792

5,300

54,950

June 30,
20t2

June 30,
Inc

$ 000 s36 s $ 36,000

130,820
603,43s
286.4s6

21,040 t 5t ,860
603,435

6 .217 2 673
1.056.71I 33.2s1 I 089.968

126,283
3s6,s64
t20.909
60i 7s6

1,622

38,659
127,905
jg5 n?
149 6s828 .749

69.030 672.786

$ $

lÆ

s t6,970
2,806,t41

l4 76.532

t 80,000
20,014
13,367

219,486
1,307,742

14.133.4085 876
Totals

Less accum ulated depreciation

B usiness-type Activities
Capital Assets, Net L_ _t20ló_691 L_ltJ02ø5

Depreciation expense was allocated to functions/programs of the primary govemment as follows:
Governmental activities

General government
Police
Streets
Fire

2
$ 69-030

19_071 .351 225.783 l9 297.134

7.0s 540.20s 7 ^594,859

$l

Business-type activities:
Utilities

LONG-TERM LIABILITIES
A summary of changes in the city's rong-term liabilities is as folrows:

$ I,906
10,449
28,749

$____540205
40

(4)

r3
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G ov e rn me nlal Act iv it ies
Other liabilities:
Lease payable,4.690/o
dueJanuary 6,2020

Compensated absences

Total Govemmental
Activities

Total Business-type
Activities

* Unsecured loan.

Balance
June 30.2012 Additions Red uctions .lune 3

Balance Due within
one Year0.2013

$ 222,399 $
3.593

$ 23,548 $
948

198,840 $
1.645

24,653

L___225på!

Balance
June 30.2012

$:::4Æþ $ $__,2L653

Due within
one year

L
Balance

B us iness-tvne Aclìv ilies
Bonds payable:
1975W&Srevenue
bonds, 5.0%o, due 2015
1978W&Srevenue
bonds, 5.0%o, due 2018
1987 W & S revenue
bonds, 7 .5Yo, due 2027
1993W&Srevenue
bonds, 5.25Yo, due 2033
1991W&Srevenue
bonds, 4.75%o, due 2038
1996W&Srevenue
bonds, 4.87 5Yo, due 203 5
1996W&Srevenue
bonds, 4.81 5o/o, due 203 5
2001 W&Srevenue
bonds, 4.l5Yo, due2041
2004W & S revenue
bonds, 4.50Yo, due 2044
2012F revenue bonds
2Yo-3o/o, due 2038

Loans payable:
Kentucþ infrastructure loan
payable, 4.0%o, due 2013
Kentucþ infrasûucfure loan
payable, 2.0Yo, due 2032

Loan payable,5.25o/o,
due January 10,2022*

Bank loan payable, 5.25%
due July 29,2018

Other liabilities:
Lease payable, 5.04o/o due
August 1,2017

Additions Reductions .lune 3 0.2013

$ 302,000 $

124,000

300,000

301,500

716,500

33 1,000

23,800

295,300

429,000

46,966

582,258

96,251

200,113

302,000 $

124,000

300,000

301,500

176,500

33 1,000

23,800

295,300

429,000

164,5944,1 50,000

42,261

$ $

3,985,416 399,166

30,999

24,141

11,624

200,1 l 3

15,961

600,372

84,621

15,961

2l ,l 13

12,249

5 83.297 83.297

$___43e1e85 WeAþl s_-_454A94$3

Government Activities

. Cap{1I I,ease. - On January 6, 2006.the City entered into a lease agreement with the option to
purchase a Fire Truck. The payment schedule call¡ for 15 annual installrñentr 

"fS¡j,qZqãnãlr ¿u"
on January 6,2020. The interest rate on the lease is 4.69%o. At June 30,2013, $:q'O,OOOnãr U"",
capitalized under the capital lease with 5203,667 in related accumulated depieciatión.

The minimum.principal and interest repayment requirement on the capital lease obligation at
June 30, 2013 is as follows:
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Year Endi June 30.
2014
2015
2016
2017
201 8

2019-2020

Business- Activities

Pn
$ 24,653

25,809
27,020
28,297
29,673
63.458

$_____1gg=840

Interest
$ 9,326

8,1 70
6,959
5,692
4,366
4.498

$ 39.0r r $

otal
$ 33,979

33,979
33,979
33,979
33,979
67.9s6

The revenue bonds are secured by an exclusive pledge of the gross revenues derived from
operations of the City's.water and seweisystems. In oräer io retire thé bonds, the City is required
to make monthly deposits to a sinking fund equal to one-sixth of the next suóceeding'semi-ainual
interest payment plus one-twelfth of thé next annual principal payment.

The loans. payable to the Kentucky Infr^astruc_ture Authority are secured by a pledge of the
gross revenues derived from the operations of the City's sewer system. The secürity intäest and
source of payment is subordinate to the revenue bonds.

The minimum^principal and interest repayment requirements on the City's debt for business-
type activities at June 30,2013 are as follows: 

-

Year Ending June 30.
2014
2015
2016
2017
2018

2019-2023
2024-2028
2029-2033
2034-2038

pal Interest Total
$ $ $454,494

405,469
355,440
366,709
284,279
790,807
820,952
744,069
464.166

120,873
110,312
100,902
92,389
83,703

346,179
250,475
142,893
43.576

57 5,367
515,780
456,242
459,099
367,ggl

1,136,996
1,071,427

886,961

$ 4.686.382 $1
507 742

s óp1téß4
During 20.10,. the City secured a construction. loan of $1 ,387,963 from the Kentucky

Infrastructure Authority to -finance a waterline extension project ío provide water services to
lpproximately 300 residential users. During the course of the pioject, 5747^,642 of the principal *i¡ U"
forgiven under the American Recovery anã Reinvestment Aìt "of 

2009. 
-Full 

princ¡ái 
"äJ 

mterestpayments on the remaining amount of $634,321 will commence within one year óf p.oj""t completion.At June 30,2013 the City had. draws under the loan totaling $1,381 ,96i, of 1l¿¡irtt Sl+i,6Zi was
forgiven and included ìn capital contributions. The remaininf am'ouní of $O¡+,:21 was inóluded in
notes payable and as of June 30,2013, had a balance of $600,3J2. As of June 3ó,2013, full p¡r"ip"f
and interest payments have commenced.

On December20,2012, the City issued $4,150,000 in refunding bonds with rates ranging f,rom
2%-3% to current refund_$2,883,100 oîthe series of 1975-2004 bonds"with rates ranging nî^-+.Srl"-
7 .syo, $192,208 of the bank loan with a rate of 5 .25o/o, and 557 6,721 of the radio meter cípnã lease with a
raþ of 5.04o/o.

The current refunding IeryEq in a difference between the reacquisition price and the net carrying
amount of the old debt of $55,561. This difference, reported in the a""o-panying fìnancial statements as a
deferred outflow of,reso.urces, is being charged t-o operations through the year 2õ38 using tne siraigfri-tine
method. AdditionallY, lhe City reducèd its-total debt service payãrents ôver the foltoiiing il y!*r Uy
5268,262 and obtain.4 * e-congmic gain (difference betw"* ih. present uàIr., of the debt service
payments of the old and new bonds) of $166,673.
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(s)

(6)

INTERFUND RBCEIVABLES AND PAYABLES

The composition of interfund balances as of June 30,2013 is as fbllows

Receivable
F

Payable
Fund Punrose untUtility Fund

Street Fund
Street Fund

Total

General Fund
General Fund
Utility Fund

Operations
Operations
Operations

222,446
5,015

22.316
L__J49Jt7

$

RESTRICTED ASSETS

Debt Service Reserve Fund

. At June-30, 20^13, the city was rgquired to have $103,750 for the 2012F revenue bonds in a debtservice reserve fund. As of June 30,20t3,'the city rrãoi*"*" funds equal to the required amount.

under the KIA loan agreement, the city is requjred to set aside $4,000 annually to providepayment of the costs of extensiõns, improvements, renewals anã repla;;;rt. to the sewer system, untilthe resen¿e account ulary the requirêd l.uèr åi's-+oloo The batanc" "i ¡räö.öË;,i#'.ó."ru"
åä::iì'å"?:.June 

30, 2013 was $-Ô-, due to the projéct nor b;inÀ ;;;pr"t"i u"roi;'rh"-itñ;åquireo

(7) RISK MANAGEMBNT

The Citv is exposed to various fo*q of loss of assets associated with the risks of fire, personalliabilitv, theft, íehicriä.ãõõi¿""tr;'ãÅ;* ana omiiõioñi,îorõiu,y,årñ;riülliy, elc. Each of ttiese riskareas are covered throueh the ouíchase of õorn-";;ì;iilil;;;d ^îñ;'öìry'åTõ;;ñ;"hr"r'püüì,"rra
cerf¿'in policies'*¡''hich aré retrosþecti"'ely.ut"¿ -ÏiðÎii;;l'uJ" worKers compensarron.

(8) PENSTON PLAN

Durinp 2002, the Citv besan making.contributions to a simplified employee plan (sEp) on behalfof its emolovões- niL êmpio'y."ri;;;'i'ttr**åã¡ãiåiv 
"liliriiË 

ìf p"rtióipate and'are' l6dt; i,è;reål Tirð citycontributès 5y, ot eàcl"t dipióiðð'; er;;r *ag"Jió rdpl;;. pensiori expense for rhe year ended June 30,2013,was$21,546.

(9) CONTTNGENCTBS

The citv is subject to certain legal .proceedings qnsing from nonnal business activities.Manasement beiieves th"jt-itidð;;io;; ar"ïittioùi*oii%' lrrirtñ, ürii-uiãìiuuiliry, if any, resulringfrom t-hem wlr nor mateîãri/ãneäi'tli. ä""o*t*tile ilånòia sraremenrs.

and
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL RBPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCB
WITH GOVERNMENT AUDITING STANDARDS

The Honorable Lundie Meadows, Mayor
Members of the Citv Council

City of Greenup
Greenup, Kentucky

we have audited, in accordance with the auditing standards generally accepted in the united Statesof America and the standards applicable to financial audiis contáined in Gorernment Auditing
Standards issued by the Comptroller General of the United States, the fìnancial statements of thegovemmental activities, the business-type activities and each major fund of the City of Greenup,Kentucky (the "City") as of and for th" yru. ended June 30, 2014, and the related notes to thefinancial statements, which collectively cómprise the City's basic financial statements, and have
issued our report thereon dated November +, iOtS.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the City,s internal
^^ñ+'.^l ^.'^- +:.^^.^^:^l ----- - ,'vur¡Lrur uvçr r,rdrrçr¿1l Içportlng (lntemâl control) to determine the audit procedures that areappropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the pulpose of expressing an opinion on th. efiectiveness of the City,sinternal control. AccordinglY, we do not express un opinion on the effectiveness of the city,sinternal control.

our consideration of internal control was for the limited purpose described in the fìrst paragraph ofthis section and was not designed to identify all deficìencies in internal control that might bematerial weaknesses or significant deficiencies and therefore, material weaknesses or significantdeficiencies may exist that were not identified. However, as described in the accompanying
schedule of Findings and Responses, we identified a deficiency in intemal control over financial
reporting that we considered to be a material weakness and other deficiencies that we consider to besignifi cant defi ciencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees' in the normal course of performing their assigned functions, to prevent,or detect and conect, misstatements on a timely básis. A material weakness is a deficiency, or acombination of deficiencies, in internal control, such that there is a reasonable possibili ty that amaterial misstatement of the entity's financial statements will not be prevented, or detected and
corrected on a timely basis. We consider the deficiency described in the ä""o-punying Schedule ofFindings and Responses (2013-04) ro be a material weakness.
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A significanÍ deficiency is a deficiency, or a combination of deficiencies, in internal control that isless severe than a material weakness, yet important enough to merit atteniion by those charged withgovemance' We consider the deficiencies described in tìre accompanying r"r-,.aule of findings andresponses to be significant deficiencies (201 3-01,2013_02 and zoti_oi;. "
Compliance and Other Matters

As part of obtaining reasonabie assurance about whether the city's fìnancial statements are freefrom material misstatement, we performed tests of its compliance with certain provisions of laws,regulations, contracts, and grant agreements, noncompliance with which could have a direct andmaterial effect on the determination of financial statem;nt amounts. However, providing an opinionon compliance with those provisions was not an objective of our audit, and accordingly, we do notexpress such an opinion' The results of our tests äisclosed an instance of noncompliance that isrequired to be reporled under Government Auditing standards, and which is described in theaccompanying schedule of findings and responses as iiem 2013-04.
Cify of Greenup, Kentucky's Response to Findings

city of Greenup's responses to the findings identified in our audit are described in the accompanyingSchedule of Findings and Responses. city of Greenup's responses were not subjected to the auditingprocedures applied in the audit of the financial statements and, accordingly, we express no opinionon them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control andcompliance and the results of that testing, and not to provìde an opinion on the effectiveness of theentity's intemal control or on complianõe. This ."port is an integral part of an audit performed inaccordance with Government Auditing standards in considering- tne'entity,s intemal control andcompliance' Accordingly, this .o-rorni"ution is not suitable for aiy other purpose.

,/.' ,+ -' / -,. tâ t -4ry ¿aa,rt {fuf,ff¿_
November 4,2015
Ashìand, Kentucky
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CITY OF GREENUP

SCHEDULE OF FINDINGS AND RESPONSES

JUNB 30,2013

Finding 2013-01 Segregation of Duties:

Condition: Review of internal control over accounting procedures indicates that there is a lack ofsegregation of duties. specìfically, the city clerk 
-häs 

.dutiei .éiuii"j-ro cash receiprs, cashdjsbursements, payroll and all othei accountiñg and ieóording activities and is also an authorizedcheck signer.

criteria: Proper internal control over accounting procedures cannot be maintained withoutadequate segregation of duties.

Effecr' Lack of proper internal control over accountingprocedures could subject the City,s assetsto risk.

Recommendation: We recommend that these duties be separated by utilizing existing personnelwhere possible.

Ma\agÍlnenl Response: Accountant records.payroll, reviews accounts payable, reconciles all cashand utiliry clerks enter majority of cash receiþts. wittr srnall staff, dutiä, îuu. been segregated asmuch as possible.

Finding 2013-02 Cash Disbursements :

Condition: During oul.te.sting of cash disbursements, we noted that purchase orders are not being
H?l^.i1{",,jtfff*,,,jqg:,:T?]tL,y_",*J:g a duplicate paymenr ;i ã ;;;ã;r invoice. Also, weor6'qLu¡w ùL4urP rù ullll¿su, uut agcess to tng stamp ls not restrlctgd.

Criteria: All disbursements should be supported by_ paid receipts and/or complete vendorprovided invoices,,llong with any approved purctrase oio..r, to ensu're ttre-outigation was actuallyincurred and the disbursement wäs äir approþriate use-ãipr6li. funds. Also, appropriare invoicecancellation procedures are necessary ìô,pievent duplicate paymenrs. e¿ãitðnairv, 
".igråi,i*

stamp access should Lre restricted to the individual wrrÅË namé iõ on rhe sramp.

Effect Disbursements were not properly documented, unnecessary payment of an expense anddual signarure conrrols could potentiaìly u" ou"iii¿o;;.' 
-

Recommendation: We recommend that all disbursements be supported by the appropriatedocumentation to ensure the obligation wai ;ruaily 
-ì"curred 

and the disbursement was anappropriate us of public funds. -Alão, we recorrrmend that payments only be issued upon receiptof an original invoice and purchase 
'order. 

Additi,o;iiy, *. recommend that signafure stampaccess be limited ro the individual whose name is on ttreiiamp.

{lnasemTt Response:- Clerk has been trained noJ to pay off statements or invoice copies as thislncreases the chances of duplicate_ payments. Purchase'oiders will be "iilirø ano ne,,î, p,riãrrã..order process will be implementec.^ Signatu." rtu*p-ir * lo.rg., used- rn"óiro *iii-u"'-t"-p.¿paid in the furure.

Finding 2Ol3-03 Utiliry Adjustments:

Condition: During our festing of .utility adjustments, we noted that several adjustment formswere not properly completed. This iniludeã missing signarures of the påi.on completing rhe
-32-



adjustment form and the person approving the adjustment form. AIso, utility adjustments werenot reconciled to the geneial ledgei.'

criteria: All utility adjustments should be properly documented with the signature of the personinitiating and the person approving 
Jhe qqiuJdåfu, Ã welr as ¿ocumentarion supporring thepurpose of the ad.justment, tb-ensurãthat alläo¡ustmËnt, ur. allowable. Àiso, utility adjustmentsshould be reconciled to the general ledger to .niui" inåi un ao;ustmeni tåiÀ r,us been completedfor each adjustment

Effect utility ad-iustments were not properly documented and inappropriate adjustments couldpotentially be recorded. ¡r¡svvrvPrraLL ¿r\{urr"rrrc't¡' cou

Recommendation: we recommend that all utility adjustments include proper documentation andbe reconciled to rhe general redger on a monrhry uaiiJ. 
-

Management Response: utiliry staff has been trained on how. to properly document adjustments.Form was created where .signírures need to ue o¡tainø. utitity adjustments are recorded to thegeneral ledger on a monthly-basis. Form has section ioiìo.quute description of why adjustment isbeing completed' Also, staff have been trained in uilri"g procedures and cify now has moreexperienced staff in this area.

Finding 2013-04 Budget:

condition: Durins the year ended June 30, 2013, expenditures exceeded appropriated amounts asfollow:

Department
GeñeralGõverrunenr

Budset
$ 209,072

Fund
General
General Police $ 196,495

Actual
$-238,541
$ 203,297

Variance
T-Eves
$ 6,802

Additionally, the General Fund had a deficit fund balance of $209,315 atJune 30, 2013.
Fjllfo.n¡'NTnn^^*-lio-^^,.,i+L r/nÕ ^r a '\ô^

Recommendation: we recommend that the city implement a process whereby they monitor thebudget versus actual financial results,monthly in-;;d;. to ^ioentiry ttre-neeo for budgeraryamendments prior to the end of the fiscal y"ü. '

Management Res\onse: Deficit Fund balance. is bging_ addressed since the adoption of theoccupational License Fee. Finan.iut üut.*ents show significant progress in addressing this issue.city budgets are presented to council *irh ¿;il-;;;;;ä over expendihrres ro reduce deficit fundbalance. Budget is being monitored closely.
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